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Though the Aero Automatic Fire 
Alarm usually is installed in unsprin- 
Hered buildings, the above letter 
demonstrates its exceptional value in 
_ fa@inforcing sprinkler protection by de- 
Yjmeecting the fire in those vital first few 
‘PBinutes and summoning the fire de- 
partment direct to the premises—auto- 
ically, instantly and accurately. 

May we tell you how this service can 
be applied to effect substantial econ- 
mies while providing greatly increased 

protection? 
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AERO AUTOMATIC FIRE DETECTING AND REPORTING SERVICE 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Ave., New York 13, N.Y. 


CENTRAL STATIONS IN ALL PRINCIPAL CITIES OF THE UNITED STATES 
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You need more relaxation? But you can’t get away? 
You can, if you will manage time to better advantage. 
That is what the Edison Electronic VOICEWRITER is 
for. It helps you accomplish more in Jess time. 


Your secretary likes the idea. When you dictate to 
the Edison Electronic VOICEWRITER, you save hours 
of her time. She can spend this time on important 
work that makes her more valuable to you. That’s 
good for her, too. 


* * ok 


You’d be amazed at the many unsuspected ways in which 
the Edison Electronic VOICEWRITER can streamline your 
day, speed work off your desk, eliminate delays. (It can 
even record your phone talks and interviews). Get the 
whole interesting story, without obligation. Just call 
Ediphone, your city, or write Thomas A. Edison, Inc., 
Dept. W4, West Orange, N. J. (In Canada, Thomas A. 
Edison of Canada Ltd., 29-31 Adelaide St. West, Toronto 
1, Ont.) 
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STOCK QUOTATIONS 


Closing Bid Prices 
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1946 Range Mareh 

High Low 30, 19% 
Aetna Casualty & Surety Company ... - 104 8 96 
Aetna Insurance Company ............ is 5 5544 58% 
Aetna Life Insurance Company ........... 57% 48 i 
Agricultural Insurance Company ......... { 8514 86 
American Alliance Ins. Company ......... 24% 22% 
American Automobile Ins. Co. ............ 3844 31 
American Casualty Company ............. 14% 11% 1 
American Equitable Assurance Company.. 26 23 
American Home Fire Assurance Company y 12 
American Insurance Company (Newark).. 21 19 2 
American Re-Insurance Company ........ 35% 33 
American Reserve Insurance Company ... 22% 20% 
American Surety Company .............+.. 79 714% 5 
Automobile Insurance Company .......... 47 41 45 
Baltimore American Insurance Company.. 7% 656 Tm] 
Bankers & Shippers Insurance Company.. 86% 81 81% 
Boston Insurance Company ............... 80 72% 73 
Camden Fire Insurance Association ...... 2414 22% 23% 
Carolina Insurance Company ............. 34% 34 Shy 
City of New York Insurance Company .... 22 21% 214 
Connecticut General Life Ins. Company .. 78 69 76 
Continental Casualty Company ........... 6544 57 604 
Continental Insurance Company .......... 63 5344 58% 
Hagle Fire Insurance Company ........... 2% 2 2 
Kmployers’ Group Associates ............. 45% 40} 404 
Employers Reinsurance Corporation ...... 69 63 i] 
Excess Insurance Company of America... 9 7% 4 
Federal Insurance Company .............. 5944 56 aT 
Fidelity & Deposit Company of Maryland 172 167 172 
Fidelity- -Phenix Fire Insurance Company. 70 60 634 
Fire Association of Philadelphia .......... 6 52 eg 
Fireman’s und Insurance Company ...... 32 105 112 
Firemen’s Insurance Company (Newark).. 17% 15% 16% 
Franklin Fire Insurance Company 2% 24% 25 
General Reinsurance Corporation ......... vy 67 — 
General Reinsurance Corporation (New)... 40% 37% 374 
Gibraltar Fire & Marine Ins. Company ... 20 18% 20 
Glens Falls Insurance Company .......... 5344 52% 58\y 
Globe & Republic Insurance Company .... 12% 10% 114 
Globe & Rutgers Fire Insurance Company 44 38 38 
Great American Insurance Company ...... 35% 3344 34% 
Hanover Fire Insurance Company ........ 33 "30% Sly 
Hartford Fire Insurance Company ........ 129% 118% 125 
Hartford Steam Boiler Inspec. & Ins. Co. 49 45 46% 
Home Insurance Company ....... ee nienes 32% 30 32% 
Homestead Fire Insurance Company ...... 16% 15% 16 
Insurance Company of North America .... 110% 94 107 
Jersey Insurance Company of New York.. y 3844 39% 
Lincoln National Life insurance Co. ...... 71% 67 69% 
Maryland Casualty Company ............. 19% 16% 18% 
Mass. Bonding & Insurance Company .... 100 100 
Merchants Fire Assurance Corporation ... 64 “ — 
Merchants Fire Assur. Corp. (From 2/5) 32% 1% 314 
Merchants & Mfrs. Fire Insurance Co. .... 8% 6% 7% 
Monarch Fire Insurance Company ........ 5% 4% 4 
Monumental Life Ins. Company .......... 43 384% 39% 
National Casualty Company .............. 30% 27% 30 
National Fire Insurance Company ........ 70% 59% 68 
National Liberty Insurance Company .... 7% 6% 7 
National Union Fire Insurance Company.. 210 182 205 
New Amsterdam Casualty Company ...... 37 31% 33% 
New Brunswick Fire Insurance Company. 32 29 32 
New Hampshire Fire Insurance Company. 4% 50% 
New York Fire Insurance Company ...... 16% 14 1 
Northern Insurance Company ............ 97% 91 
North River lnsurance Company ....... « 2436 26% 
Northeastern Insurance Co. of Hartford . ai 9 7% 8 
Northwestern National Insurance Company 148 140 146 
Ohio Casualty Insurance Company (The). ; 33 34 
Pacific Fire lnsurance Company .......... 110% = 101 
Pacitic Indemnity Company ............... % 60 
Paul Revere Fire Insurance Company .... 25 2% 25 
Phoenix Insurance Company ............. 92% 95% 
Preferred Acccident Insurance Company.. 15% 13 144 
Providence Washington Insurance Co. .... 438% 3844 40% 
Reinsurance Corporation of New York .... ™ 6% 7 
Republic Insurance Company—Dallas .... 30% 29% 30% 
Rhode Island Insurance Company ........ 9 7 8% 
St. Paul Fire & Marine Insurance Co...... 76 784 
Seaboard Surety Company ................ 57 54 &4 
Security Insurance Co. (New Haven) ..... 38% 35 38 
Springfield F. & M. Insurance Company .. 137 123% 128 
Standard Accident Insurance Company ... 43% 36 36 
Travelers Insurance Company ............ 705 607 655 
U. 8. Fidelity & Guaranty Company ...... 51% 46% 50% 
U. 8S. Fire Insurance Company ............ 60% 57% 60 
U. 8S. Guarantee Company ................ 90 87 88 
Westchester Fire Insurance Company act - OE 37 41 
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BEST’S STOCK INDEX 
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58% * Based on Standard & Poor’s daily stock price indexes of 50 industrial, 
iy 20 railroad and 20 public utility stocks combined. 
4 Casualty Fire 
at 1944 1945 1946 1944 1945 1946 
172 Sk a 356.8 377.8 485.8 189.9 203.2 245.6 
rt Feb. 28..... 352.4 389.5 454.8 189.5 211.7 . 238.3 
112 ie St. .2.6 348.6 375.8 466.7 190.8 205.6 241.9 
16% B Apr. 30..... 344.7 386.4 188.4 211.0 
~ May 31..... 349.3 395.3 191.0 215.3 
37% june 30..... 347.9 402.9 192.1 213.1 
9 duly 31..... 350.6 400.5 193.0 206.9 
58 B Aug. 3!..... 351.1 403.5 197.6 207.6 
114 Sept. 30..... 350.4 410.46 192.9 211.3 
a Oct. 31..... 354.1 433.8 197.7 228.0 
SR Nov. 30..... 361.9 4482 196.2 227.6 
125 Dec. 3/..... 363.4 458.8 195.0 229.8 
46% 





HE insurance sharé market reflected an improved 

trend in March following the very sharp setback 
tecorded the previous month. Our index of twenty 
tasualty stocks reached 466.7 on March 30 recovering 
tbout one-third of the February loss. An even better 
performance was registered by the fire stocks, our index 
it the month-end showing a gain of three and one-half 
points or half of the previous month’s loss. 


Fire Stocks 


About three-quarters of the fifty fire stocks indexed 
participated in the recovery with gains being held 
largely to modest levels. Higher prices were recorded 
by Aetna (Fire), Continental, Fireman’s Fund, Home, 
Ins. Co. of N.A., St. Paul and U. S. Fire with advances 
fanging from 1 to 5 points. On the downside the losses 
for the most part were only fractional. 
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Casualty Stocks 


Only three casualty companies showed lower prices 
for March, the more important of these being Standard 
Accident off 114 points and Seaboard Surety down % 
pint. Aetna Casualty, which dropped 10 points in 
February, closed the month with a gain of 5% points 
for the best performance among the larger casualty 
companies. Other strength showing stocks with rises 
Of two points or more were American Surety, Employ- 
@s Reinsurance, Maryland Casualty, Massachusetts 
Bonding and U. S. Fidelity & Guaranty. 
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WE HAVEN'T BEEN ASLEEP 


DURING THE PAST WAR YEARS — 


During the past war years, we were success- 
full in increasing our service to our agents, 
and in addition thereto, developed the use 
of the order blank in lieu of applications for 
many uses, introduced the bonded signature 
cards, introduced “bonded contractor" 
bonds, and brought out a full line of adver- 
tising leaflets for the use of our agents, to- 
gether with the handiest rate manual ever 
published. 


WESTERN SURETY 
COMPANY 


Western Surety Bldg. 21 W. 10th Street 175 W. Jackson Bivd. 
Sioux Falls, S. Dakota Kansas City 6, Mo. Chicago 4, Illinois 


A are invited to write for samples of the order blanks devel- 
alana our program of success through helping agents to 


ONE OF AMERICA’S 


OLDEST BONDING COMPANIES 
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INSURANCE SLOGANS 


UST for the fun of it, The “North 
America Fieldman,” published for 
Bigents by the Insurance Company of 
North America, took a “sampling” 
of the slogans some insurance agents 
re using in their advertising, direct 
mail and letterheads. The results 
of the poll are neither conclusive 
gor world-shaking, but they brought 
io light some snappy slogans. 
“Especially fortunate are agents 
yhose names lend themselves to 
guns,” says the “Fieldman.” Go to 
Church for Insurance, for instance, 
ised by Church Insurance Agency, 
Paris, Ill.; or Be Insured, By 
Heck!, the fast slogan of Heck & 
Heck, Philadelphia. 


Sure and Insure 


It is only natural that many minds 
should run in the same channel with 
the connecting of “sure” and “in- 
ure.” So it’s put to work with a 
vengeance. Its chief fault, from the 
alvertising slant, is that unless the 
wency name is tied in closely, it 
does not sell the individual agent. 
It could be used by any agency. For 
«ample: Be Sure—Insure in Sure 
Insurance, used by W. E. Lane, 
Alva, Okla.; and Be Sure When 
You Insure, used by Harris Insur- 
mce Agency, Belle Glade, Fla., 
ould be exchanged. Neither sells 
lane nor Harris, yet they are serv- 
teable slogans, undoubtedly, for 
both. Any agency, however, could 
alopt them. 

A smart note to strike is the fact 
that the agency is purely an insur- 
mce agency, specializing only in 
insurance. This implies expertness 
in the agency’s service—a high meas- 
tre of ability—-good companies and 
all-round insurance facilities. Good 
points to get over. Here are some of 
this type: Where Insurance Is a 
Business—Not a _ Sideline, Bert 
Raney, Carmen, Okla. ; Jnsurance Is 
Qur Business—Not a_ Sideline, 
George B. Strong, Aline, Okla. ; 
Nothing But Insurance, Everett 
Coch, Water Valley, Miss.; Where 
Insurance Is Not a Sideline, Morani 
& Rone, Oklahoma City, Okla. In- 
Gidentally, Mr. Raney and the Sat- 

tthwaite Insurance Agency of 
Salem, IIl., have identical slogans. 

The “Sure” thought, going back 
for a moment, works well in the case 
of J. W. McClure & Son Agency, 
Bangor, Maine, who can say and 

: Insure with McClure. 


Another good sales thought lies 
in the slogan: A Premium Will 
Not Break You—-A Loss May, by 
R. M. Gray, London, Texas; Any 
Insurance 1s Good Until You Have 
a Loss—Then the Best Is None Too 
Good, A. W. Mitchell, Presho, S. 
Dakota. 

Agencies long in business are wise 
to capitalize on that fact. The public 
feels if the agency is old-established, 
it’s safe. Here are some slogans of 
the type: As Old As the Century, 
Cary J. King & Reese, Rome, Ga. ; 
Insurance—Ask Edwards, the Old- 
est Agency for Miles Around, Ed- 
wards Agency, Sayville, New York; 
43 Years of Complete Service, Real 
Estate and Insurance, John J. Min- 
nick, Philadelphia; /nsurance Since 
1889, Thatcher, Patterson & Beres- 
ford, Pontiac, Mich. In this con- 
nection, W, B. Cuppy, Hobart, 
Okla., goes way back and ties up also 
with important names, when he 
says: George Washington Insured 
with Insurance Company of North 


America—Now We Protect Your \ 


Property. 
Broad Promises 


Some slogans sure go way out in 
promises. Take Earle J. Pace’s / 
Insure Everything but Tomorrow. 
Might be wrongly construed. An- 
other like this is the slogan of the 
Hollywood Insurance Agency, Sen- 
eca, Ill., when they modestly say: 
We insure everything but the here- 
after. Not their fault, they must 
have some reservations ! 

We enjoyed the facetious slogans 
—there’s room for some quiet fun in 
insurance. See Me Before You 
Burn is a hot one, striking as every 
slogan should be, but again open to 
several meanings. Here’s one for 
commendable courtesy: Insurance 
of All Kinds—Your Business Ap- 
preciated. We hope everybody in 
Matlock, Iowa, goes along with G. 
B. Heeren and responds in kind with 
an equally courteous, “You're wel- 
come, Mr. Heeren!” 

Insurance Spells Safety takes a 
liberty with spelling, but “Safety” 
is a good thought, no matter how 
George Schwerzer of Philadelphia 
spells it. R. L. Snell of Sharon, 
Mass., appeals to the community 
spirit with his Your Home Town 
Insurance Man—We think it a good 
appeal. We also like this one: Our 

(Continued on page 82) 








A Small State with an 
Impressive Background 


‘4 


THOMAS WILSON DORR 


HE lifetime of Thomas Wilson Dorr 
was one long hard fight to put over his 
convictions, He started the Dorr movement 
for a more equal suffrage, fighting the law 
which gave only landowners and their oldest 
sons the privilege of voting. The State’s 
manufacturing had qupeed many workers 
who, while not owning land, felt entitled to 
vote; besides, there were younger sons feeling 
the injustice of not being able to vote. This 
long suffrage fight brought Dorr many fol- 
lowers who tried to take over the State gov- 
ernment by force, and Dorr was arrested as a 
traitor. His heavily armed fort was captured 
with but the loss of two lives. Dorr was 
imprisoned and died in 1854. Rhode Island 
now honors him among her great men. 
Tenacity of purpose has long been consid- 
ered an admirable trait in New England. 
The Rhode Island Insurance Company has 
seen the results of it in many of their agents’ 
splendid underwriting records. 


RHODE ISLAND 


nsurance company 


PROVIDENCE « RHODE ISLAND 
Progressive in Outlook 
Conservative in Management 
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Chicago’s Largest Office Building is 


The Insurance Exchange 
Building, because of its impos- 
ing architecture, its standards 
of service and the uniformly 
high character of its insurance 
tenants, is nationally known 
as the Middle West’s most dis- 


tinguished insurance address. 


America’s Greatest Insurance Building 


Inquiries regarding office space 
presently available, or which 
may be available at a later date, 
are invited from well estab- 
lished and responsible firms in 
insurance and allied lines seek- 
ing a desirable, convenient and 


strategic Chicago location. 


INSURANCE EXCHANGE BUILDING 


L. J. SHERIDAN & CO. 


Management Agent 
175 WEST JACKSON BOULEVARD, CHICAGO 4 
Telephone Wabash 0756 
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OF FIRE DAMAGE 


So...perhaps we can work together to good advantage. Mai 
Apr 
Kidde equipment — from small Hand Portables to Mar 


Jun 

large built-in systems—is designed to extinguish July 
Sone ; % Le Aug 

flammable liquid and electrical fires rapidly, with a Sep 
minimum of damage. Kidde engineers are specialists a 
in the correct application of this equipment to spe- _e 


cific Class B and Class C hazards. Jam 
7e 


The experience we have gained in dealing with Tot: 
these hazards may be of value to you when you rec- 
ommend equipment to avert or minimize fire damage 


: , : AG 
on your clients’ properties. 


A Kidde representative will be glad to place this 
experience at your disposal without charge and to M 
work with you when you formulate your recommen- 
dations. Call upon him at any time. 


Walter Kidde & Company, Inc., 421 Main Street, Belleville 9, New Jersey 


The word “‘Kidde”’ and the Kidde seal are trade-marks of Walter Kidde & Company, Inc. | e 











MONTHLY 
FIRE LOSSES 


IRE losses in the United States 

continue to be reported at a 
rampant pace, the total for February 
being estimated by the National 
Board at $51,759,000 or 25% higher 
than in February, 1945 and 4% 
higher than the preceding month of 
January, 1946. Not only did the 
February total exceed the $50,000,- 
000 level for the first time since the 
National Board has been reporting 
the figures on a monthly basis but 
it also marked the third consecutive 
month in which a record monthly 
total was established. 

For the twelve month period end- 
ing February 28, 1946, the aggregate 
fire losses were $470,574,000 as 
compared with $433,008,000 for the 
previous twelve month period an in- 
crease of 8.6%. 

A comparative table of fire losses 
over the past twenty-four months 
follows: (Figures shown in thou- 
sands). 


March 
April 
May .... 
mune .... 
July 
August .. 
September 
October 
November 
December 


January 
February 


1945 


37,950,000 
34,153,000 
34,090,000 
34,054,000 
34,096,000 
32,447,000 
34,470,000 
37,393,000 
49,478,000 
1946 
49,808,000 
51,759,000 


1944 


. $40,876,000 $39,084,000 


34,746,000 
32,815,000 
30,555,000 
32,706,000 
30,618,000 
31,448,000 
32,173,000 
33,847,000 
48,694,000 
1945 
44,865,000 
41,457,000 





Totals... $470,574,000$433,008,000 


AGENTS' SOCIAL SECURITY 
STATUS 


OST insurance agents have 

been classified as independent 
contractors and not subject to Fed- 
eral Social Security statutes. The 
Social Security Board has just de- 
termined that an employer-employee 
relationship existed between agent 
Louis A. Shipley and the Kansas 
City Life and the Equitable Life on 
the basis of a form filled out and 
filed with the board in 1940. The 
Social Security Board has requested 
statements of the agent’s earnings 
by quarters from January 1, 1937 
from both companies to determine 
bback credits (allowable for four 
years prior to the initiation of the 
action). 





That’s the short story of a postage meter . . . which 

makes mailing easy, efficient, fast, effort-saving . . . holds 

any amount of postage, always available in the right 

amounts... protects postage from damage, loss or 

theft ... does its own accounting! And Metered Mail need 

not wait in the postoffice for postmarking or canceling, 

gets on its way sooner. Provides postage for parcel 

post as well as letter mail in thousands of modern offices! 
There’s a model for every size office. The nearest 

PB office can give you the details. Or write 


direct for an illustrated booklet. 


prmnzvsowes Postage Metest 


Prtney-Bowes, Inc., 3001 Pacific St., Stamford, Conn. 
Originators of Metered Mail. Largest makers of postage meters 
Offices in principal cities. tN CANADA: Canadian Postage Meters, Lid. 








1, This is your room at the Hotel 
Pennsylvania. Your home away 
from home. Here you can relax 
while you relive the day’s events, 
or plan the morrow’s, in the silence 
that is so conducive to good think- 
ing. Or... 








2. If you want soft music, or late 
news, there’s a good radio. If you 
want refreshments, you can call 
Room Service, with speedy re- 
sults. Remember, the Hotel Penn- 
sylvania is one place where you 
really are a guest these days! 











= J If you're feeling peppy and 
want fun and entertainment, you 
can find them right in the Hotel 
Pennsylvania. Lots of folks do... 
because the Pennsylvania special- 
izes in sparkling entertainment, 
with, of course, food and drinks to 
match . . . at moderate prices! 











4, And when you’ re feeling sleepy, 
pull up that inviting snowy-white 
sheet on your bed... and you’re 
all set for one of the most restful 
nights ever. You’re off to sleep in 
no time on one of the Pennsyl- 
vania’s famous 537-coil spring 
mattresses. 
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5. Next morning as you pop into 
the Pennsylvania Dining Room 
for breakfast, you look and feel 
bright as a newborn button. And, 
from the food and service you en- 
joy, you’d think every day at the 
Pennsylvania was a gala occasion. 
And it is! 













* 
HELP YOUR COUNTRY, 
HELP YOURSELF—INVEST IN 
U.S. SAVINGS BONDS 


* 


HOTEL 
PENNSYLVANIA 


: Ceneret 


The Stotler nwt Manager 
Hotel in New York 
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COMPANY DEVELOPMENT 


SUMMARY of the insurance company developmg 
throughout the United States and Canada in recent mor 
appears hereafter. This summary includes notices of examigg 
tions conducted, and also new, licensed and retired companig 


* 
q 
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DELAWARE 


Licensed 
Merchants Indemnity Corporation ..........New York, N.Y 
Stuyvesant Insurance Company ............ New York, N.¥ 


West American Insurance Company ........Los Angeles, Gf 
FLORIDA 


New Company 


Suan Bail Bond Conipany <.....6 060 ssicecccsecccses. MIRE 
HAWAII 
Licensed : 
Empire State Insurance Company .......... Watertown, N, 


IOWA 

Licensed 4 
National Chiropractic Insurance Co....... Webster City, Iowa 

MAINE 

Licensed 
American Fidelity Company .................. Montpelier, Vt. 
Philadelphia National Insurance Company... . Philadelphia, Pa, 
Pranet Insurance Company ........ 2.0... _..Detroit, Mich. 
Surety Fire Insurance Company ............New York, N. Y, 

MARYLAND 
Licensed 


Pennsylvania Threshermen & Farmers Mutual 
Fire Insurance Company oo 6... sess ccccee. Harrisburg, Pa, 
Examined 
Brethren Mutual Fire Insurance Company...Hagerstown, Md, 
MISSOURI 
Licensed : 
Wm. Penn Fire Insurance Company ........ Philadelphia, Pa, 
NEBRASKA 
Licensed 
Service Casualty Company of New York....New York, N. Y. 
NEW JERSEY 
Licensed ; 
Pacific Employers Insurance Company.......Los Angeles, Cal. 
NORTH DAKOTA 
Licensed g 
Empire State Insurance Company .......... Watertown, N. Y. 
National Farmers Union Automobile & Casualty Co., 
Salt Lake City, Utah 
PUERTO RICO 
Incorporated 
Atlantic Southern Insurance Company........ San Juan, P. R. 
Examined 
Porto Rican & American Insurance Company..San Juan, P. RB. 
SOUTH CAROLINA 
Licensed , 
Mid-States Insurance Company ................. Chicago, Ill. 
WASHINGTON 
New Company 
Northwestern Insurance Company .............Seattle, Wash. 
Licensed 
Service Casualty Company of New York ....New York, N. Y. 
DOMINION OF CANADA 
Licensed ; 
Canada Health & Accident Assur. Corp.....Waterloo, Ontario 
ALBERTA 
Withdrew 
Agricultural Insurance Company .......... Watertown, N. Y. 
ONTARIO 
New Company } 
Canada Health and Accident Assur. Corp...Waterloo, Ontario 
Licensed 





Century Indemnity Company ................ Hartford, Conn, 
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xxx Forty years ago this month occurred the largest 
loss ever sustained by the fire insurance business. 
Twenty companies were forced out of business by the 
disaster, and it is remarkable that there were no more 
failures. From the point of view of both policyholders 
and the insurance companies, the retrospective review 
of the San Francisco Conflagration on page 16 is most 
important and interesting. The financial condition of 
the fire insurance business is so much stronger than it 
was forty years ago that a loss the size of that at San 
Francisco, even if converted to present-day replace- 
ment values, could be absorbed out of surplus. 


xxx Each year we review the operating results of a 
sufficiently large group of fire and casualty companies 
to ascertain the general trends of the business. This 
preliminary review indicates that both classes of carriers 
wrote net premiums which reached new highs in 1945. 
In the fire field, a majority of companies are in the red 
due to higher fire losses and very unfavorable experi- 
ence on motor vehicles. However, ocean marine was 
profitable. Casualty companies continued to report sub- 
stantial profits on the statutory basis, but these results 
are distorted by the run off of reserves. We are show- 
ing casualty experience on the basis of case loss re- 
serves as well as on the statutory basis to permit ac- 
curate analysis of present trends. Both fire and cas- 
ualty figures are unusually interesting this year, with 
Stock Fire Results on page 15 and Stock Casualty Re- 
sults on page 19. Supporting tables showing experi- 
ence by individual fire companies begins on page 60 
and tables for the casualty companies on page 100. 


**kk V-J Day brought joy and thanksgiving to mil- 
lions of people and at the same time ushered in a realiza- 
tion that we face many problems and challenges affect- 
ing the social and economic life of our country and the 
world at large. Not the least of these problems and 
challenges are those pertaining to the insurance busi- 
ness and among them few are more pressing than those 
outlined in Automobile Problems on page 21. 
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*xx* The state highway departments, in cooperation 
with the federal government, are about-to embark upon 
a vast program of construction in order to adapt our 
highways to the needs of modern transport. This im- 
provement, however, can come about only gradually. 
In the meantime, traffic fatalities have been increasing 
at an alarming rate. To explore every possibility of 
reducing this tragic toll, President Truman has called 
a special conference, the aims of which are outlined by 
General Fleming in Highway Safety Conference on 
page 25. 


kk Many insurance men have become lost in the maze 
of conflicting information and advice and are, therefore, 
uncertain of the direction in which to go in attempting 
to solve the many problems raised by Public Law 15. 
Basic facts may be arrived at by sloughing off non-essen- 
tials and recognizing selfish interests to be able to dis- 
count advice that is biased. It must also be recognized 
that a united front in the business is of greater value 
in the end than temporary competitive advantage, as 
outlined in “A House Divided Against Itself Cannot 
Stand” on page 29. 


xkk We have been asked many times to suggest a 
formula to determine the value of an insurance agency. 
No rule can be set up as each case must be decided on 
its own merits. The more important merits and de- 
merits are discussed by the general counsel of the Na- 
tional Association of Insurance Agents on page 32 under 
the heading Cash Value of a Local Agency. 


*kk This month we introduce a new section which 
should be of interest and benefit to many of our read- 
ers. It is being run under the general heading Modern 
Aids to Office Efficiency. We plan to break it down 
into two sections, the first to picture and outline recent 
developments in office equipment and the second to in- 
clude a brief article on up-to-date office systems or 
procedures. This month six items appear in the first 
section on page 38 and Accounting Methods for the 
Small Agency is the topic discussed in the second sec- 
tion, beginning on page 39. 


*kk Recent important revisions in the comprehensive 
personal liability policy are outlined on page 33 and 
the new procedure for rating commercial cars accord- 
ing to size of the vehicle rather than advertised load 
capacity is discussed on page 43 along with the an- 
nouncement of reduced B.I. and P.D. rates for com- 
mercial vehicles. Automobile collision rates on both 
private and commercial cars are outlined on page 42. 


kk This month we conclude the series of composite 
answers to the Chartered Property Casualty Under- 
writer examinations given by the American Institute. 
The answers have been taken from the papers of the 
examinees and appear on page 49. 
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MARYLAND ADVERTISEMENTS 


“Unforeseen events ... need not change and shape the course of man’s affairs” 


Forceful, timely 
advertisements in national 
magazines are emphasizing 
the valuable protective serv- 
ice offered by the Maryland 
agent or broker. 


PEDIGREED...NOT GUARANTEED 


THE BEST WATCHDOG in the world can’t give 


you guaranteed protection against a burglar or a 


robber. 


‘ The only sure way to protect yourself against 
loss is to carry proper insurance. And that means 
a properly written policy—one that covers the 
possessions of every member of your family . . . 
money ... jewelry... furs... silver and countless 
other valuables. 


Today, with crime a major postwar problem, 


insurance against burglary, larceny, robbery or 
hold-up is a “must” in the insurance program of 
every householder . . . of every businessman. 

To put your mind at ease, see the Maryland 
agent in your locality or your broker. Let him 
tell you about low-cost, all-inclusive property- 
protecting insurance. 

Because the Maryland agent knows his business, 
it’s good business for you to know him. Maryland 
Casualty Company, Baltimore 3, Md. 


THE MARYLAND 
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STOCK FIRE RESULTS 


1944 
3,036,638 
1,722,053 

300,409 
954,748 
1,090,019 
1,003,510 
57.1 


1945 
3,430,101 
1,950,751 

343,143 14.2 
1,050,738 10.1 
1,178,356 8.1 
1,082,636 

57.9 
41.2 
99.1 
-29,284 
37,010 
87,588 
251,256 
15,204 


Cheage 


13.0 
13.3 


: Date 
“Total Admitted Assets 
7) Policyholders’ Surplus 
/ Loss Reserves 
"Unearned Premiums 
" Net Premiums Written 
’ Net Premiums Earned 
*Loss Ratio 
» Expense Ratio 
Combined Ratio 
"Stat. Underwriting Results ... 
“Change Prem. Reserve Equity 
Net Investment Income 
Other Investment Gains 
“Federal Taxes Incurred 12,287 
Dividends Declared 65,592 64,366 
All figures shown in thousands (000 omitted). ¢ Estimated. 
* Incurred to premiums earned. {Incurred to premiums written. 
** Before federal income taxes. 


41.3 


-19,583 
33,599 
85,038 

133,435 


operating results of a large group of companies 

writing approximately 95% of the fire and allied 
lines of insurance underwritten by the stock companies. 
This preliminary survey for 1945 includes the 242 fire- 
‘marine companies reported in the weekly comparative 
tables sent to our service subscribers and arranged in 
alphabetical order on pages 60 to 75. From these fig- 
ures, we estimate that the net premium volume of all 
stock fire-marine carriers exceeded $1,230,000,000 in 
1945, an all-time high for the business. 

The companies as a group reported a statutory under- 
‘writing loss of 2.7% due to the 10% increase in un- 
earned premium liability on the rising volume of busi- 
ness. Incurred losses advanced nearly one point to 
57.9%, while expenses remained approximately the 
same at 41.2%. The combined loss and expense ratio 
of 99.1% leaves less than a one point indicated profit 
margin for the industry as a whole. Rather wide dif- 
ferences in underwriting results reported by individual 
companies for 1945 can only be understood by looking 
into the underlying trends and experience on the prin- 
cipal classes of business written. 


Bevin the end of March each year we review the 


Majority Report Losses 


Favorable underwriting balances were experienced on 
the average by only about four of every ten carriers and 
as a general rule the profit producing results were made 
possible by a favorable experience on ocean marine 
lines. Except for ocean marine business, it is esti- 
mated that the companies in the field would have de- 
veloped in 1945 an over-all operating deficit of at least 
3% of premium volume. The experience on straight 
fire coverages was unsatisfactory but the line that 
caused the biggest headache was automobile risks. The 
Specialty automobile underwriters reported operating 
losses ranging from 15% to 40%. The profit margin 
of the ocean marine carriers was within a range of 
20% and 30%. 
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tExpense 
Ratio 


Ratio 


*Loss 
Ratio 


49.0%, 
54.0 
52.5 
53.8 
44.0 
43.7 
40.4 
45.8 
45.9 
46.7 
46.8 
49.8 
53.3 
59.0 
52.1 
57.1 
57.9 


Premiums 
Written 


$1,008,830 
909,550 
795,295 
676,765 
614,600 
663,355 
685,670 
735,985 
802,845 
750,960 
799,835 
917,291 
1,051,526 
1,128,360 
1,043,835 
1,138,858 
$1,230,000 


Year 


93.1% 
100. 


##39. 7 
**42,3 
**41.3 
**41.2 


98.4 
99.1 


The 8% rise in premiums underwritten in 1945 re- 
flects the continued steady rise in pure fire and extended 
cover premiums, a more substantial rise in motor ve- 
hicle and inland marine business and a drop in ocean 
marine and ocean war risk premiums. In the last six 
years pure fire premiums advanced from less than 
$450,000,000 to more than $650,000,000 but are still 
below the writings in the booming late 1920’s. How- 
ever, considering the lower average rates, the insur- 
ance in force is much greater. 


Motor Vehicle Volume Up 


Motor vehicle premiums advanced more than 20% 
in 1945 due to the rate increase on collision business but 
remained nearly $100,000,000 below the 1941 high of 
$275,000,000. The further increase in collision rates 
in 1946, coupled with increasing production of new 
automobiles, should result in a substantial rise in motor 
vehicle business this year. Ocean marine and ocean war 
risk premiums continued their decline from the war- 
inflated 1942 record of $250,000,000 but are still three 
times normal pre-war business. Downward rate ad- 
justments and the laying up of war excess shipping 
should result in a further drop in premiums this year. 

The underwriting returns of all companies are in- 
fluenced by the experience on straight fire business, in- 
come from which is more than double the volume of 
motor vehicle and ocean marine combined, the next 
two largest lines. Experience on pure fire business has 
been unprofitable for two years running, due to a com- 
bination of lower rates and rising losses. The unusually 
favorable underwriting experience of the depression 
period grew out of low repair and replacement costs 
and established the base for rate reductions just about 
the time repair and replacement costs began to climb. 
Estimated property damage resulting from fires in the 
United States in 1945 reached a fifteen-year high of 


$455,330,000. The seriousness of the situation is re- 
{Continued on page 18) 








ORTY years ago this month, on April 18-21, 1906, 
occurred the largest loss ever sustained by the fire 
insurance business, before or since; it bore a name 
which will never be forgotten in fire insurance circles, 
the San Francisco conflagration. To compare the finan- 
cial strength of the companies then and now is one of 
the most interesting studies growing out of that disaster. 

For many months after the conflagration we collected 
facts concerning its effect upon each of the two hundred 
and forty-three fire insurance companies involved, the 
procedure of each company in settlement of the claims 
against it, and other data essential to a complete record 
of the catastrophe. This information was embodied in 
a pamphlet of sixty-four pages, entitled BEST’S SPE- 
CIAL REPORT UPON THE SAN FRANCISCO 
LOSSES AND SETTLEMENTS. 

A great deal of business was written at that time in 
San Francisco without the co-insurance clause. As a 
result, there was heavy under-insurance, and, since the 
portions of the city over which the fire swept were al- 
most completely destroyed (the accompanying photo- 
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graph gives a clear idea of the magnitude of the fire, 
though it does not include the entire area burned), the 
total insurance loss was about two hundred and twenty- 
five million dollars, as compared with a sound value of 
the property destroyed of at least three hundred and 
twenty-five million dollars. Thus, the conflagration by 
long odds involved the greatest destruction of prop- 
erty in any single disaster in history. 

At today’s costs for material and labor, the same 
properties would be worth from two to three times as 
much as they were in 1906. 


Direct and Reinsurance Losses 


Only one hundred and eleven companies were licensed 


- to write fire insurance in California at the time of the 


conflagration, although we collected information regard- 
ing losses sustained by two hundred and forty-three 
companies. All those not licensed in the State sustained 
their losses through reinsurance of admitted companies, 
or through having written a moderate line of insurance 
in San Francisco though not admitted to California. 
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Twenty companies were forced out of business by the 
fre, and it is remarkable that there were no more fail- 
ures. The statements of seventy-six American fire in- 
surance companies licensed in California at the time of 
the conflagration, which were those most heavily in- 
volved, showed that no less than forty-four were in- 
solvent immediately after the fire. Some of these com- 
panies, however, continued in business and made enough 
profit in the last eight months of 1906 to enable them 
to show a solvent condition when filing their statements 
at the end of that year; in addition, over thirty-seven 
million dollars of new capital and surplus poured into 
American fire insurance companies between April and 
December, 1906. This new money went into fifty-three 
companies which were already in business, and sixteen 
new companies organized during that period, with 
capital and surplus of about eight and a half million 
dollars. 

Fire insurance rates were generally increased sharply 
after the conflagration, these increases ranging from 
10% to 30%, with 20% as the average. 
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Twenty-five years later normal reductions in rates 
due to improved fire departments, water supplies and 
building codes resulted in a lower level of rates than 
those which prevailed at the time of the 1906 disaster. 


Small Loss to Policyholders 


On the whole, there was relatively small loss to policy- 
holders due either to inability of companies to pay or 
to the exaction of arbitrary discounts from adjusted 
claims. About 60% of the companies involved met 
their obligations to the best of their ability. A con- 
siderable number of companies exacted discounts for 
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prompt settlement ranging from 5% to 25%, or more, 


of the adjusted claims. British companies as a class 
fully met their obligations, usually remitting the neces- 
sary funds from their home offices, so as to maintain 
their United States branches in sound condition. On 
the other hand, the greater percentage of the German 
companies involved “welched” on their debts. Of one 
we said in our report: 
(Continued on the next page) 


— 





SAN FRANCISCO CONFLAGRATION—Continued 


“Denied liability, apparently without excuse; 
withdrew from the United States and endeavored 
in every way to avoid its obligations.” 

Of another we said: 

“Withdrew from the State; offered to settle 
claims of $500 or less at 50%, refusing to pay any- 
thing on larger claims. Record very bad.” 

Of a third we said: 

“Withdrew from the State and made no effort 
to meet its obligations. Has been sued both in 
United States and Germany. Its losses were very 
heavy.” 

Two other German companies compromised claims 
against them at heavy discounts, though apparently able 
to pay in full. 

Some American companies, during the months im- 
mediately succeeding the conflagration, grossly under- 
stated the amount of loss sustained, publishing adver- 
tisements containing false estimates in order to create 
the impression that they could pay their losses out of 
surplus and still remain in sound condition. Such com- 
panies found themselves in the absurd position of 
endeavoring to settle claims at 40% or 50%, while at 
the same time claiming publicly to be able to pay in 
full. However, as already stated, the record of the com- 
panies as a whole was admirable. 

The fact that insurance companies, like any other 
business, may be over-extended was emphasized by 
the experience of some companies which were writing 
a very large volume in proportion to net resources, and 
which sustained losses that could not be paid without 
additional financing; while companies which wrote a 
more moderate volume in proportion to capital and sur- 
plus were able to meet this tremendous loss without diffi- 
culty. Thanks to the lesson learned at San Francisco, 
»ver-extension today is a rare phenomenon. 

From the point of view of both policyholders and the 
msurance companies this retrospective review of the 
San Francisco disaster is most important and inter- 
esting, because of the fact that today the financial con- 
dition of the fire insurance business is so much stronger 
than it was forty years ago that a loss the size of 
that at San Francisco, even if converted to present-day 


- replacement values, could be absorbed out of surplus. 


Moreover, the tremendously increased values of build- 
ings and contents in congested areas are now generally 

resented by properties of far better construction, 
enjoying the protection of greatly improved fire preven- 
tion and fire extinguishing facilities. Nevertheless, the 
conflagration hazard still exists, and must always be 
recognized in limiting underwriting commitments. The 
vagaries of nature cannot be foreseen. 

t the end of 1905 the capital and surplus of all 
licensed fire insurance companies, including United 
States branches, was about two hundred and seventy- 
five million dollars. In contrast, the insurance loss at 
San Francisco was two hundred and twenty-five million 
dollars. Today fire companies, domestic and foreign, 
operating in this country have net resources, or policy- 
holders’ surplus, in excess of two billion dollars—a truly 
astonishing and gratifying situation, reflecting as it 
does the utmost of safety for both policyholders and the 
companies themselves. 





STOCK FIRE RESULTS—Continued 


flected by the fact that there has been a 40% increase ‘ 


in average yearly fire loss for the five-year period 194]- 
1945 over the previous five-year period. There has been 
no such corresponding increase in premium writings. 

Although the immediate outlook for pure fire busi- 
ness appears gloomy, the present unprofitable period 
must be viewed as a temporary phase resulting in part 
from the preceding period of higher-than-average prof- 
its. Over a period, rates are adjusted to losses and as 
the long-term trend in the burning rate has been down- 
ward the periods of profitable underwriting have always 
more than balanced the unprofitable periods. 

As pointed out in these columns before, the impor- 
tance of the element of time can be illustrated most aptly 
in experience on ocean marine business. War risk 
ocean marine experience was so unfavorable in 1942 
that rates could not be raised fast enough to keep the 
companies from suffering really substantial losses in 
that year. However, when sinkings declined in 1943 and 
1944 the lag in rate reductions counterbalanced the 
previous lag in rate increases and profits offset the heavy 
losses of 1942. In 1945 ocean marine volume was off 
an estimated 15% and ocean war risk business ap- 
proximately cut in half. Experience on the smaller 
volume, due to lower rates, remained profitable and 
for companies active in this line ocean marine profits 
more than offset losses on straight fire and motor 
vehicle lines. 


Automobile Experience 


Auto fire and theft experience remained satisfactory 
but auto collision, in spite of a 25% increase in rates, 
was so far in the red that a further increase of 30% 
on private passenger cars was inaugurated early in 
1946. Following the end of gasoline rationing, acci- 
dent frequency and severity jumped at an alarming rate 
which, coupled with increased labor costs of repairs 
and the difficulty of obtaining repair parts, caused the 
very substantial increase in the price of claims. 

Inland marine volume rose about 15% and experi- 
ence remained good, but there still exists wide varia- 
tions in results among carriers. Extended coverage re- 
turned to a profit producing basis in 1945 and hail 
experience was generally good. 

Over-all expense ratios are down to the levels re- 
corded in the early 1920’s, due in part to the larger vol- 
ume of business over which to spread expenses. This 
has been possible because much of the increased volume 
represents an increase in the amount of existing poli- 
cies to cover rising values. Other contributing factors 
have been reduced contingent commissions and the 
necessary cutting of corners due to lack of personnel. 
This latter is being eliminated by the return of men 
from the services. 

Although the stock fire-marine companies are not 
making a satisfactory return on current underwriting, 
they have reported very substantial gains from invest- 
ments in each of the last three years with the gain in 
1945 breaking all previous records. The net result has 
been to place assets and policyholders’ surplus at all- 
time highs with the increase in these two accounts 
amounting to 13% in 1945 alone. 
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3, 
To 
Date 1944 1945 Change 

Total Admitted Assets ...... 2,140,596 2,381,528  +11.3 
Policyholders’ Surplus—Stat. . 867,304 1,017,708  +17.3 
Policyholders' Surplus—Case. 953,532 1,073,582 +12.6 
Loss Reserves—Stat. ........ 728,714 773,790 +6.2 
Loss Reserves—Case ....... 642,488 719,169 = +119 
Unearned Premiums ........ 435,348 500,896 +15.1 
Net Premiums Written ...... 994,655 1,065,666 +7.1 
Net Premiums Earned ...... 958,526 1,000,134 
Loss Ratio—Stat. .......... 53.0 54.7 
Loss Ratiom—Case .......... 52.6 57.7 
EGEOR WOUND 3b x6e occ acc0e 37.0 37.2 
Combined Loss & Exp. Stat. . 90.0 919 
Combined Loss & Exp. Case.. 89.6 94.9 
Underwriting Results—Stat.. . 83,773 56,864 
Underwriting Results—Case.. 86,982 26,509 
Change Prem. Reserve Equity 12,736 24,628 
Net Investment Income 45,778 48,326 
Other Investment Gains ..... 42,774 94,627 
Federal Taxes Incurred ...... 45,313 19,672 
Dividends Declared ........ 46,357 46,867 


All figures shown in thousands (000 omitted). } Estimated. 
*Incurred to premiums earned. { Incurred to premiums written. 
** Before federal income taxes. 


companies in 1945 advanced by about 7% to reach 

more than $1,300,000,000, the highest in the his- 
tory of the business and more than double the volume 
reported in any of the three depression years, 1932, 1933 
and 1934. The steady rise in premium volume since 
1933 has brought the total 50% above the 1929 pre- 
depression high, despite decreased rates on almost all 
lines. The casualty industry thus faces the postwar 
readjustment period with far greater exposure to loss 
than it ever before carried. However, the industry 
is in the strongest financial position in its history having 
more than doubled assets, substantially increased loss 
reserves and tripled policyholders’ surplus in the last 
dozen years. 


N ET premiums written by the stock casualty-surety 


Three Important Lines 


Accident and health premiums have shown an aver- 
age increase of nearly 20% in each of the last three 
years to bring this rapidly growing line to nearly one- 
quarter of all casualty business underwritten and vie 
for leadership with liability and workmen’s compensa- 
tion as the largest casualty line. Part of this growth is 
attributable to the tremendous wartime increase in 
group business. Due to increasing benefits, full em- 
ployment and high wages, workmen’s compensation 
premiums are approximately double what they were 
five years ago but are off some from the war-time peak. 
Financial responsibility laws have encouraged a num- 
ber of previously uninsured motorists to carry liability 
insurance and thus to offset the reduction in premiums 
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Premiums *Loss tExp Combined 
Year Written Ratio Ratio Ratio 
es $865,595 60.6% 39.7% 100.3% 
aes 838,160 63.4 40.9 104.3 
Serer 769,245 65.7 41.2 106.9 
PE ids bance 636,265 66.3 41.9 108.2 
| 590,910 62.7 40.3 103.0 
ae 644,510 61.2 38.7 99.9 
_ Se 673,455 58.5 38.3 96.8 
, . eee 746,355 55.1 38.1 93.2 
_ ae 823,660 52.9 39.2 92.1 
_ ®t 811,910 51.6 40.5 92.1 
ae 820,750 50.8 41.0 91.8 
eee ee 869,600 51.9 40.6 92.5 
he 997,395 52.7 39.1 91.8 
he 1,110,089 50.9 **36.9 87.8 
a eS aie 1,129,602 53.3 **36.6 89.9 
| Se 1,223,283 53.0 **37.0 90.0 
EE eared: 66.0 $1,300,000 54.7 %%37.2 91.9 


due to the substantial wartime reduction in automobile 
rates. The increase in automobile rates and the advent 
of new cars should result in a jump in liability business 
this year and re-establish it definitely as the largest 
class of casualty coverage. Fidelity premiums are up 
substantially, due to the introduction of a three-year 
policy. Boiler and machinery premiums are lower as 
much of this business had been re-written on a term 
basis in 1943 and 1944. Other lines show little relative 
change, advancing in amount at approximately the rate 
of over-all growth of the business. 


Underwriting Experience 


With 1945 stock casualty-surety companies com- 
pleted eleven years of the most profitable underwriting 
in the history of the business. The statutory incurred 
loss ratio rose nearly two points to 54.7% in 1945 and 
expenses rose fractionally to 37.2%, bringing the com- 
bined loss and expense ratio to 91.9%, almost two 
points above 1944. However, war conditions created 
situations in the casualty business which tend to distort 
statutory figures. Current experience is more accurately 
judged on a basis of case loss reserves on which the 
loss ratio shows a jump of 5 points in 1945 to 57.7%. 

The present difficulties of interpretation arise from 
the fact that liability loss reserves are required to be set 
up on business for the last three policy years on a basis 
which assumes a 60% loss ratio. Stated simply, statu- 
tory reserves equal 60% of earned premiums on the 
last three policy years minus actual loss payments. 
During the war years automobile underwriting ex- 

(Continued on the next page) 
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perience was far from normal, and due to the run off 
of loss reserves, this wartime experience will continue 
to affect reported statutory results for two or three 
years. 

The reason for this dates back to 1942. Wartime 
restrictions on speed and the use of automobiles, coupled 
with stringent gasoline rationing, so far reduced the 
exposure on automobile business that accident fre- 
quency dropped substantially. Although the casualty 
insurance companies inaugurated rate cuts and changed 
their whole rating schedule to reflect exposure on the 
basis of the type of gasoline ration card, it took ap- 
proximately one year for the full effect of the rate cut 
to be reflected in earned premiums. Thus, policy 
yeai 1942 contains a naam of earned pre- 
miums on the basis of pre-war rates against which 
losses were incurred during the period of wartime 
curbs on driving. The result was that developed loss 
experience on 1942 business was far below the assumed 
60% on which loss reserves were set up. 


CONVENTIONS AHEAD 


APRIL 


lowa Mutual Insurance Agents Association, annual conven- 
tion, Des Moines. 


10-11 Texas Association of Insurance Agents, annual convention, 
Driscoll Hotel, Austin. 

11-12 New Jersey Association of Insurance Agents, annual meet- 
ing, Trenton. 

19 Alabama Association of Insurance Agents, mid-year meet- 
ing, Jefferson Davis Hotel, Birmingham. 

24-26 Louisiana Association of Insurance Agents, annual con- 
vention, Francis Hotel, Monroe. 

30- 2 American Association of Insurance General Agents, annual 
convention, Atlanta Biltmore Hotel, Atlanta, Georgia. 

MAY 

7-9 Insurance Federation of Pennsylvania, annual All Industry 
Insurance Days convention, Bellevue-Stratford Hotel, Phila- 
delphia. 

8-10 National Safety Conference, Washington, D. C. 

12-16 National Association of Insurance Agents, mid-year meet- 
ing, Netherland Plaza and Gibson Hotels, Cincinnati, Ohio. 

14-16 The Insurance Committee of the U. S. Chamber of Com- 
—_— Hemispheric Insurance Conference, New York, New 
York. 

15-17 Insurance Accounting and Statistical Association, Baker 
Hotel, Dallas, Texas. : 

17-18 North Carolina Association of Insurance Women, Con- 
vention, O'Henry Hotel, Greensboro. 

20-21 Insurance Advertising Conference, spring meeting, Hotel 
Hershey, Hershey, Pennsylvania. 

20-22 Health and Accident Underwriters Conference, annual meet- 
ing, Netherland Plaza Hotel, Cincinnati, Ohio. 

27-29 National Association of Mutual Insurance Agents, mid-year 
meeting, Edgewater Gulf Hotel, Edgewater Park, Missouri. 

JUNE 

3- 7 National Fire Protective Association, annual meeting, Bos- 
ton, Massachusetts. 

6 7 South Carolina Association of Insurance Agents, annual 
convention, Francis Marion Hotel, Charleston. 

7-8 Virginia Association of Insurance Agents, annual meeting, 
Cavalier Hotel, Virginia Beach. 

9-13 National Association of Insurance Commissioners, annual 
meeting, Portland, Oregon. 
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In the 1945 annual statements, the excess reserves 
on 1942 policy-year business are released and carried 
through the statutory underwriting account which dj- 
rectly augments reported underwriting profit. This 
happens at the very time that companies are beginning 
to experience higher-than-average loss ratios due to 
the exact reverse of the situation that faced them at the 
beginning of the war period. Following the end of 
gasoline rationing, rates were adjusted upward to ap. 
proximate the pre-war rate level. However, it will take 
approximately a year to gain the full effect of the rise 
so that currently a substantial portion of earned pre. 
miums is on the basis of restricted driving, while 
losses are accumulating on an unrestricted basis. 


Workmen's Compensation Reserves 


Workmen’s compensation loss reserves are also estab- 
lished on a schedule or formula basis, but the differ- 
ences between case and schedule reserves on this line 
are usually minor as the developed loss ratio has been 
running at approximately 65%, the assumed ratio used 
in the schedule reserves. 

Federal income and excess profits taxes are levied 
on the case basis for reserves rather than the reported 
statutory basis. This is an added reason why operating 
results should be developed on the case basis of re- 
serves to determine just what experience a casualty 
company is having. 


Experience by Classes 


In the casualty field, underwriting experience varies 
materially among the various classes of business under- 
written and a comparison of loss and expense ratios 
should not be undertaken without some idea of the gen- 
eral nature of a company’s business. Wide variations 
even occur within the same general classification. For 
example, experience on accident business has been un- 
usually profitable with a loss ratio of only 30% and 
an expense ratio of 50%, while group accident and 
health has a loss ratio of over 80% and expenses of 
less than 15%. Workmen’s compensation losses run 
about 65% and expenses under 30%, while surety 
losses have been as low as 15% with expenses 60%. 

Over-all experience remains favorable but less prof- 
itable than in the immediately preceding years. More- 
over, the jump of 5 points in case basis loss ratio in 
1945 was due almost entirely to losses on automobile 
liability business in the last quarter of the year. Re- 
ports for the first quarter of 1946 are even worse, 
Unless some method is found to curb traffic accidents 
very soon, a further rate increase is inevitable. 


Investment Income Higher 


Net investment income has risen gradually because 
of the larger invested assets and substantial apprecia- 
tion has augmented investment gains. As for several 
years past, the investment portfolios of the stock cas- 
ualty companies reflect a high degree of liquidity with 
large cash balances and substantial holdings of U. S. 
Government bonds, many of the latter in short-term 
issues. Supporting tables begin on page 100. 
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AUTOMOBILE PROBLEMS | 


-J DAY brought joy and 
thanksgiving to millions of 


people because it signified the 
ending of a great war. Ax the same 
time V-J Day ushered in a realiza- 
tion that we face may problems and 
challenges affecting the social and 
economic life of our country and the 
world at large. Not the least of 
these problems and challenges are 
those pertaining to the insurance 
business, and it is my privilege to 
discuss some of the questions re- 
lating to the automobile line which 
should be of concern and interest 
to all of us. 


Reconversion can be interpreted 
to mean “changing over” and it -is 
in that light I should like to deal 
with my subject. Furthermore, I 
suggest we think in terms of “chang- 
ing over for bigger and better re- 
sults” as we weigh our problems 
and their logical solution. 


First of all, in order to establish 
a proper background, let’s weigh 
certain facts and figures which are 
pertinen® to our discussion. With 
the declaration of war in 1941 the 
manufacture of automobiles for 
civilian use was discontinued, and 
in order to conserve existing cars, 
usage was restricted through the ra- 
tioning of gasoline and tires. Four 
years of war have resulted in 6 
million passenger automobiles being 
eliminated from the highways, pri- 
marily because of being worn out. 
Furthermore—and this is impor- 
tant—the cars now in use average 9 
years in age and, generally speaking, 
are in poor mechanical condition. 
With V-J Day came a lifting of 
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gasoline rationing and overnight we 
observed a marked increase in the 
use of automobiles and more im- 
portant still, a noticeable increase in 
speeding and reckless driving. Ow- 
ing to the lack of parts and condi- 


tion of tires, the average car could- 


not meet the strain caused by this 
increased use and speed. As a con- 
sequence, there was an increase in 
the number of persons injured per 
accident, and the damage to the cars 
themselves was much more exten- 
sive than would normally have been 
the case. As a result, I believe we 
have every reason to be deeply con- 
cerned over the present situation 
on the highways. 

















Automobile accident frequency 
and the average cost of settling 
claims is the barometer we must 
watch in observing trends. Compar- 
ing Bodily Injury accident: fre- 
quency in 1945 with 1941, there has 
been an increase of 6%. Comparing 
the last quarter of 1945 with the last 
quarter of 1944, we find an increase 
of 32% in B. I. accident frequency. 
Comparing Property Damage acci- 
dent frequency in 1945. with 1941, 
we find a decrease of 25%, which is 
accounted for by the high Property 
Damage accident frequency during 
1941; also by the restricted use of 
automobiles during the first eight 
months of 1945. Comparing the last 
quarter of 1945 with. the last quar- 
ter of 1944, we note an increase of 
31% in P. D. accident frequency. 
The average cost of settling automo- 
bile Bodily Injury claims in 1945 
showed an increase of 16% over 
1941. The average cost of settling 
automobile Property Damage claims 
in 1945 showed an increase of 73% 
over 1941. The average claim cost 
applying to Material Damage losses 
was 34% higher in 1945 than in 
1941. The unfavorable loss ratios 
on Property Damage and Collision 
business has been and will continue 
to be affected by inability to secure 
parts, the scarcity of labor and the 
increasing cost of labor and mate- 
rials. 

The National Safety Council fig- 
ures: for 1945 show 28,500 killed 
and over a million injured. This 
represents a 17% increase over 
1944. Vehicle mileage in 1945 is 

(Continued on the next page) 
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estimated at 16% above 1944. Traf- 
fic accidents and deaths increased 
36% during the last four months of 
1945 as against the same period of 
1944. According to the National 
Safety Council, the direct economic 
losses resulting from 1945 traffic ac- 
cidents are estimated at $1,450,000,- 
000. That’s the background, and it 
certainly does not present an en- 
couraging picture. 


A WINNING 








Outlook for 1946 


Unfortunately, the outlook for 
1946 is anything but cheerful. Based 
upon the showing for the last quar- 
ter of 1945, it is probable the 1941 
figure of 40,000 deaths due to high- 
way accidents will be exceeded in 
1946. That would mean at least a 
40% increase in fatalities over 1945. 
Incidentally, the 1941 figure of 40,- 
000 represents the all-time high in 
traffic fatalities. 
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HOMETOWN 
BANKER > 


For 


Financing 
Hometown 
Purchases 


EALIZING that when the local bank gets 
R the financing the Hometown Agent gets 
the insurance, Fireman’s Fund has created a 
practical advertising plan designed to promote 
Bank financing of cars and appliances. Provid- 
ing a follow through for the "Bank & Agent 
plan,” it consists of an original theme—HOME- 
TOWN CREDIT-SAVINGS—backed by a series 
of advertisements for banks to use in their 
local newspapers. * “Credit-Savings” immedi- 
ately suggests bank financing. It is similar to 
an installment savings account except that the 
customer gets the money before he saves it, 
enabling him to buy for cash. He then accum- 
ulates the necessary funds through regular 
“deposit-payments” plus interest on unpaid 


LUT ADEN KM AU IRL Y 


FIREMAN’S FUND INSURANCE COMPANY 


SAN FRANCISCO ~- NEW YORK CHICAGO .- 





BOSTON - 


balances. < “I save because it gets me things 


and use while I save” is a typical appeal. In 
this manner the plan avoids the negative terms 
borrow —debt—loan. Instead it associates the 
idea of Bank financing with saving for a goal 
with the added advantage of getting the 


money in advance. A brochure explaining the 


| plan is being mailed to all banks and to every 
agent representing a company of Fireman's 
Fund Group. 
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THE PLAN 


includes free newspaper mats for 
banks supplied through agents of the 
companies of Fireman's Fund Group. 








ATLANTA 





Due to economic conditions, I dp 
not anticipate any reduction in the 
cost of settling Bodily Injury claims. 
As a matter of fact, I believe ther 
will be an increase over the average 
cost applying to 1941. I mention 
this because present B. I. and P. D, 
rate levels are based on the 194j 
rates. While the resumption of 
manufacturing parts for automobiles 
should prove beneficial in deali 
with Property Damage and Coll. 
sion claims, we cannot expect much 
of an improvement in the average 
claim cost because of the upward 
trend in wages and prices. Further. 
more, until we begin to feel the ef- 
fects of new cars being manufac 
tured, it must be apparent the auto- 
mobiles in use are getting older, 
month by month, and therefore, 
more susceptible to accidents. Fae 
ing facts realistically and especially 
as they may apply to the immediate 
future, I believe we should view the 
outlook with deep concern and real- 
ize that what we need is more action 
—not more planning. 


The Crux of the Problem 


At this point I should like to come 
to the crux of what I consider our 
real problem, namely, rate levels. 
Assuming we all agree upon the 
fundamental principle that rate 
levels should reflect efficient under- 
writing and servicing of the business 
and justifiable expense loadings, 
they must be sufficiently adequate to 
guarantee solvency of the insurance 
carrier and sufficiently reasonable to 
protect the interest of the policy- 
holder. 

As to the adequacy of present rate 
levels—B. I. and P. D.—which as] 
have stated are based upon the 1941 
levels, I am strongly of the opinion 
that in view of the rising lgss ratios 
which reflect an upward trend in 
accident frequency and severity, fur- 
ther increases will be necessary un- 
less ways and means can be found— 
and found immediately—to correct 
the highway accident situation which 
day by day is becoming more seri- 
ous. What I have just said applies 
also to Collision rates. Speaking of 
Collision insurance, I should like to 
recommend the elimination of such 
“fancy” forms as the 80/20 cover- 
age, which have been far more un- 
profitable than the straight $50 and 
$100 deductible forms. 


BEST'S FIRE AND CASUALTY NEWS 


Rest 
surance 
will be 
have c¢ 
cause 

action. 
keep 1 
“adequ 
plied t 
thing a 
same | 


F 


Hav 
must | 
protect 
holder 
tors sk 
(1) 
insurai 
propos 
decides 
states 
Safety 
Laws, 
(2) 
age an 
tically 
it com 
installs 
(3) 
able tt 
ance, t 
possib’ 
thougt 
are the 
suranc 
Aut 
longer 
covera 
of pro 
mainte 
erage 
public 


Hav 
I com 
Due t 
war, i1 
instate 
writin; 
jury < 
ance 0 
flan t 
Busine 
of ope 
it has 
inabilit 
hasis ¢ 
azents 
have ¢ 


FOR , 

















bY Rest assured if automobile in- 
aims | surance rates are increased in 1946 it 
there will be because automobile accidents 
rage have compelled the move and not be- 
ntion 9 USE the underwriters wish such 
Dp) faction. One very essential point to 
194; Fkeep in mind is. that the words 
1 of J'adequacy” and “solvency” as ap- 
bile; § Dlied to our business mean the same 
aling thing and must be thought of in the 
“ol. psame light. 
ni 
= Factors to Be Considered 
ward 
ther. § Having stated that rate levels 
e ef. must be sufficiently reasonable to 
1fac- J protect the interest of the policy- 
wuto- J holder, I believe the following fac- 
Ider, tors should be recognized. 
fore | (1) Automobile B. I. and P. D. 
Fac- insurance is becoming a “must” 
ially | proposition, as is borne out in the 
diate |decided trend in the direction of 
y the | states enacting the stronger type of 
real. {Safety Financial Responsibility 
ction | Laws, such as the New York law. NEW ENGLAND CLIPPERS 
Se csd Collnion tammmenne fa pol Forests of ship masts could be seen Many famous yg and other — 
tically a “must” proposition when arising above historic Boston Harbor were built in the ton area, wi 
A in the early days of the American Mer- Donald McKay the most noted of the 
it comes to purchasing a car on an chant Marine. Usually, one or more shipbuilders. 
oa on basis. clippers had a prominent place in the -e: &@ 
om (3) The lower and more reasOn- busy scene. Cargoes massed on the Sui 
able the rates for automobile insur- wharvesrepresented worldwideexports The activity in Boston Harbor and 
vels ance, the larger will be the circle of and imports. Much of the country’s other New England ports today has 
the possible purchasers, many of whom, foreign commerce passed through made Appleton and Cox, Inc., one of 
rate though in the lower income group, Boston and other New England ports. the outstanding marine insurance 
der- are thoroughly desirable from an in- After the repeal of British navigation organizations in that territory. Not con- 
Ness | surance standpoint. laws in 1849, American clipper ships fining itself to ocean marine problems, 
Ng8,f Automobile insurance can no CoUld take China tea and other far- it offers New England agents unex- 
e to longer be looked upon as a “luxury” east cargoes to British ports. The great celled inland marine facilities based 
ance woverage. Being waka ot ships created a sensation and — upon its 74 years of practical expe- 
€ to fof protection, it requires the use and builders tried in vain to copy them. rience. 
icy- I maintenance of rate levels and cov- 
rage which are in keeping with 
7 public interest. y 
YyLCLON Ox 
vn Rating Plans od J INCORPORATED ; 
7 Having dealt with rate levels, may OCEAN AND INLAND MARINE UNDERWEAR ITER ; 
fur Comment briefly on rating plans. /(pugce” IH Sohn Street, New Vork, | Tox 
ae to the sudden ending of the _“¢gguirtiiy. De pamacspan cies, «2 y, 
d— |r, it was deemed expedient to re- ——2\edaaian?« —— = Sse *% 
rect fustate the classification plan for the SE —— -_ < : 
hich @*™TIting of automobile Bodily In- 
eri (ty and Property Damage insur- : : . 7 
ies @Ce ON passenger cars. Under this the present rating plan which, if sions. There are others—agents and 
a lan three factors are recognized: continued, can but lead to rate in- underwriters—who claim we should 
- Business and non-business use, age creases or discontinuance of those rate all passenger cars on the basis 
och of operators, and mileage. Whether sections of the rating plan which of business and non-business use, 
al ithas been due to rate increases, the are being abused. even though the records show 84% 
he inability of owners to determine Some agents maintain we should of the risks fall in the non-busi- 
alll lasis of operation, or the failure of have only one rate—an average rate ness” class and only 16% in the 
agents to cooperate, the companies —for all passenger car owners, rec- “business” group. 
ve observed a tendency to abuse ognizing, of course, territorial divi- (Continued on page 94) 
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U.S.F&G, 
FIFTIETH 
YEAR 


XQ, Fisse, 


On the threshold of its ootens anniver- 
sary, United States Fidelity and Guaranty 
Company pays homage to its founder, 
John R. Bland, and to the men and women, 


both employees and agents, who helped him 





make a significant contribution to the busi- 


ness of suretyship and insurance. 


U.S. F. & G. 


UNITED STATES FIDELITY & GUARANTY CO. 
affiliate 
FIDELITY & GUARANTY FIRE CORPORATION 


Home Offices: Baltimore 3, Maryland 


Consult your insurance agent or broker ae as you would your doctor or lawyer 
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war brought to the American 
people on the home front 
many deprivations and some hard- 
ships, there was one circumstance 
that seemed to offer opportunity for 
self-congratulation—traffic accident 
fatalities were decreasing. 
Most of us, I think, were under no 
| illusions as to some of the reasons 
for the decrease. It was not that 
either as motorists or pedestrians we 
had grown wiser, or more cautious. 
It was simply that, due to gasoline 
rationing, there were fewer vehicles 
on the streets and roads, reducing to 
a corresponding extent the chances 
of the average citizen to be crushed 
to death. 


A LTHOUGH four years of 














Greater Age of Cars 






The fact that there were fewer 
cars in use was, to some extent, 
counterbalanced by the fact that the 
cars still on the nation’s roads were 
growing older, tires were wearing 
thin, and pavements were unsafe in 
many places because of neglected 
maintenance. There seemed some 
basis for the hope, therefore, that 

‘if accidents could be reduced de- 
spite such unfavorable physical con- 
ditions, we might hold into the post- 
war period the gains already made. 
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HIGHWAY 
SAFETY CONFERENCE 


by MAJOR GENERAL PHILIP B. FLEMING, 
Administrator, Federal Works Agency 


It must not be supposed, of 
course, that even in 1944 the loss of 
life in traffic accidents was so slight 
as to justify complacency. Actually 
more than 24,000 persons were done 
to death that year, which is to say 
that if a tornado were to strike such 
a city as Jefferson City, Missouri, 
for example, and kill every man, 
woman, and child in it, the loss of 
life would be just about equal to the 
number killed on our streets and 
highways that year. 





The state highway departments, in co- 
operation with the federal government, are 
about to embark upon a vast program of 
construction in order to adapt our high- 
ways to the needs of modern transport. 
In carrying out this program we shall be 
able, through improved engineering stand- 
ards, to make our streets and highways far 
safer than they ever have been before for 
both motorists and pedestrians. This im- 
provement, however, can come about only 
gradually. 

In the meantime, traffic fatalities, which 
had decreased in number during the war, 
again have been increasing at an alarming 
rate since the end of gasoline rationing 
last August, and we must explore every 
possibility of reducing this tragic toll. It 
is for this purpose that | am calling the 
President's Highway Safety Conference to 
meet in Washington May 8, 9 and 10 in 
advance of the opening of the 1946 touring 
season.—Harry S.. Truman. 





In any event, the hope of im- 
provement in the statistical picture 
soon proved vain. In August, the 
month the war ended, traffic fatali- 
ties increased by 26 per cent over 
those of the corresponding month in 
1944. In September, 1945 the in- 
crease over September of the pre- 
vious year was 40 per cent, in Oc- 
tober 53 per cent, and in November 
40 per cent again. These increases 
were so alarming that when they 
were called to the attention of the 
President, he forthrightly demanded 


* action to curb this holocaust which 


threatened to reach, or even sur- 
pass, in this first postwar year, the 
sickening record of 1941, the last 
prewar year, when more than 37,000 
lost their lives on our streets and 
highways. This was the inception 
of the President’s Highway Safety 
Conference, for which the President 
designated me to serve as chairman. 

The President is not a recent con- 
vert to the cause of traffic safety. As 
a member of the Senate; he discov- 
ered that a number of the states 
permitted anybody to drive an auto- 
mobile, whether qualified or not, and 


(Continued on the next page) 
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Safety Conference—-Continued 


that some of the states which did is- 
sue driver licenses were so lax in 
their requirements that the licensing 
procedure was of little or no value. 

Three times—in 1937, ’39 and ’41 
—he introduced legislation which 
would have barred from the opera- 
tion of a motor vehicle in interstate 
commerce any person unless he had 
a valid driver’s license issued under 
the law of a state, which required 
the passing of a rigid eye test, re- 
quired ability to read and under- 
stand highway signs, and an actual 
demonstration of ability to exercise 
ordinary and reasonable control in 
the operation of a motor vehicle. 
No license was to be issued to a per- 
son less than 16 years of age, every 
license was to be renewed every 


26 


three years, and the license could 
be revoked or suspended by the 
proper authorities. A fine of up to 
$300 was provided for the violation 
of any provision of the Act. 

Twice these bills passed the Sen- 
ate, only to die in the House. The 
need for establishing minimum na- 
tion-wide standards in the licensing 
of drivers is greater today than ever. 


The Country Is Aroused 


The announcement that the Presi- 
dent’s conference was to be held this 
spring was the signal for starting a 
deluge of telegrams, letters of com- 
mendation, inquiries, and communi- 
cations of all sort in my direction. 
This is sufficient evidence, I think, 
that the country is aroused, that it 
will support a vigorous safety cam- 





paign, and it gives promise of a 
successful outcome of the delibera- 
tions. 

Now, there is one nice thing about 
work in the field of highway safety, 
Just as Calvin Coolidge’s preacher 
was agin’ sin, everybody is against 
auto fatalities. Nobody has a vested 
interest in a continuance of the 
slaughter ; no ideologies are engaged, 
Not even the undertakers have a 
good word to say for automobile 
accidents. The automobile manufac- 
turer, the highway user, the insur- 
ance company, the teacher, the doc- 
tor, the housewife, the day laborer, 
the Republican and the Democrat 
are equally opposed to them. In the 
long run nobody gains from a traf- 
fic accident, and in the long run 
everybody loses. 

As a consequence, persons and 
groups whose ordinary interests may 
be most diverse can work enthusias- 
tically together in this field, as they 
have long been doing. The task, 
rather, is to vivify their efforts and 
to focus them upon the apathetic 
who, although they deplore acci- 
dents, still persist in crossing streets 
against the red light or risk their 
necks traveling at break-neck speed 
in ramshackle cars. 


“. 


Was There Ever a Traffic Accident? 


I have been writing of “traffic ac- 
cidents,” but I wonder if there ever 
was, properly speaking, a traffic ac- 
cident. Webster defines “accident” 
as “an event that takes place with- 
out one’s foresight or expectation; 
an undesigned, sudden and unex- 
pected event.” I doubt if there ever 
was an automobile crash that could 
not have been foreseen, and which 
should not have been expected when 
the rules of the road are violated. 

It was the President’s desire that 
the conference should be held in 
Washington at the start, or shortly 
before, the opening of the 1946 tour- 
ing season. Accordingly, our pre- 
liminary policy committee suggested’ 
the three days of May 8, 9 and 10, 
which fall on a Wednesday, Thurs- 
day and Friday, and these dates 
were approved by the President. An 
earlier date would have been im- 
practical because it would not have 
allowed sufficient time for the neces- 
sary preliminary work, and a later 
date would be inadvisable because it 


(Continued on page 84) 
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HEN one finds 
in a maze of conflicting 
| formation and advice, un- 
‘certain of the direction in which he 
should go, and doubtful of the lead- 
ership he should follow, there is only 
one sound method of procedure. He 
should attempt to establish the basic 
facts upon which his opinion is to be 
formed and examine carefully the 
motives and interests of those who 
advise him. By sloughing off non- 
essentials, he formulates a clear pic- 
ture of the problems to be met, and 
by recognizing selfish interests, he is 
able to discount advice that is biased. 
First, let’s try to see our problems 
stripped of non-essentials. 








































Federal and State Authorities 


Under our plan of government we 
ave two authorities, federal and 
ptate, operating within the same ter- 
itory. On matters entrusted to the 
federal government, federal power, 
when exercised, is supreme. The 
federal Constitution conferred upon 
Congress power to regulate com- 
Hmerce among the states. The Con- 
titutional grant of power did not 
Ninclude power to regulate commerce 
Swithin the borders of a state, nor 
did it specifically deprive states of 
spower to regulate commerce among 
Mthe states. However, because the 
/Constitution is the supreme law of 
Wthe land, the exercise by Congress 
Hof its power to regulate commerce 
among the states automatically nul- 
sified the power of states to regulate 
sinterstate commerce. This did not 
ymean that states were powerless 
to legislate affecting interstate com- 
"merce. In adopting the federal Con- 
Sstitution, the people reserved to the 
estates the power to legislate for the 
general welfare of their citizens. 
This reserved right of the states is 
called “police power.” The Supreme 
/Court has said repeatedly that upon 
Hmatters of local concern a state may 
Hexercise its police powers even 
ethough the effect he to regulate in- 
Hterstate commerce. But a state has 
no power directly to regulate inter- 
state commerce and may regulate it 
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only by proper exercise of its P® 
power to protect the general welfare 
of its citizens. With respect to com- 
merce within the borders of a state, 
or intrastate commerce, the federal 
government has no power of direct 
regulation. Consequently, Congress 
can regulate intrastate commerce 
only so far as intrastate commerce 
affects interstate commerce. This 
implied power in Congress is neces- 
sary, of course, to establish the su- 
premacy of federal power. 

In 1868; in the case of Paul v. 
Virginia, the Supreme Court held 
that insurance was not commerce at 
all. Consequently, no power had 


been given Congress to regulate it. 


Regulation of insurance was wholly 
within state power. Acting upon 
this view, which was reiterated sev- 
eral times by the Court in the suc- 
ceeding years, all of the states en- 
acted legislation regulating the busi- 
ness of insurance. In enacting this 
legislation little, if any thought 
was given to possible limitations up- 
on state power to regulate. 

In 1944 the Supreme Court, in the 
South-Eastern Underwriters case, 
said that insurance is commerce and, 
when crossing state lines, interstate 





JOINT LEGISLATIVE MEETING 


HE All-Industry Committee conferred 

with the Executive Committee of the Na- 
tional Association of Insurance Commis- 
sioners on rate regulatory legislation, rela- 
tive power over rating organizations and 
the character of judicial review. Judge Sat- 
terfield, counsel for the Life Association, 
presented a report on the impact of the 
Federal Trade Commission Act and a model 
bill for strengthening state regulation of 
rebate, discrimination, unfair advertising and 
trade practices. Chairmen of the sub- 
committees on the Clayton and Robinson- 
Patman Acts also reported. Although con- 
siderable progress was made, it is anticipated 
that another joint meeting will be held 
before the Commissioners’ meeting in June, 
at which a complete program is to be 
presented. 


commerce. 
this decision had twé 
tant effects. First, because inst 
was commerce, it became immedi- 
ately subject to federal laws regu- 
lating interstate commerce, the most 
serious of which were the anti-trust 
laws ; and, second, because the only 
power states have to regulate inter- 
state commerce is the police power, 
all state regulatory laws, enacted 
with no thought of limited state 
authority, became of doubtful va- 
lidity. Wreckage of the system of 
insurance regulation could not well 
have been more complete. 


Public Law 15 


In 1945 Congress enacted Public 
Law 15. This law is a pattern for 
a system of insurance regulation in 
which federal and state governments 
will collaborate. Congress says that 
matters of boycott, coercion, and 
intimidation and matters of labor 
conditions and relations are of gen- 
eral concern and shall remain subject 
to federal laws. Congress further 
said that the four anti-trust acts, the 
Sherman Act, the Clayton Act, the 
Robinson-Patman Act, and the Fed- 
eral Trade Commission Act, al- 
though in abeyance with respect to 
insurance until January 1, 1948, 
shall then become applicable to in- 
surance to the extent that insurance 
is not then regulated by state law. 
There are, of course, other provi- 
sions of Public Law 15 that remove 
obstacles to regulation of insurance 
by states through proper exercise of 
the police power, but we need not go 
into those provisions now. 

The enactment of Public Law 15 
created a lawyer’s Paradise. It is 
doubtful if insurance lawyers ever 

(Continued on the next page) 
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"A House Divided"—Continued 


had a better field for exercise of 
their talents. We did fairly well be- 
fore enactment of Public Law 15 
in disagreeing upon the course. to 
take, and the insurance business un- 
fortunately followed bad advice. 
But that is water over the dam. 
With enactment of Public Law 15 
arguments really began, and they 
have not yet ended. 


Two Major Tasks 


Under Public Law 15 there are 
two major tasks: First: Adjustment 
of state legislation to meet the re- 
quirements of the Act with respect 
to the anti-trust statutes; and, sec- 
ond, adjustment of all state regula- 
tory laws to the needs of the busi- 
ness and to the limited power of the 
states to regulate interstate insur- 
ance. 

The All-Industry Committee has 
confined its activities to the first 
task and has concentrated heavily 
upon the Sherman Act. That is 
wholly proper because there is noth- 
ing in the other three acts, in my 
opinion, that should not apply to 
the business of insurance. I need 
not point out that collaboration in 
rate making and agreements that 
tamper with the cost of insurance 
violate the Sherman Act, and that 
if we wish to preserve the right to 
continue the use of collaborative 
practices so essential to insurance, 
those practices must be regulated by 
state law. 


Rate-Regulatory Acts 


The principal activity of the All- 
Industry Committee has been the 
drafting of rate-regulatory acts, one 
for fire and marine and one for 
casualty insurance. A subcommit- 
tee of the National Association of 
Insurance Commissioners also 
drafted two similar bills. It now ap- 
pears that some, at least, of the 
major differences of views both in 
the All-Industry Committee and be- 
tween that committee and the com- 
missioners may soon be resolved. 

The All-Industry Committee has 
to date adopted no program for the 
other three anti-trust acts. Neither 
has it given any attention to the 
second task of reconciling state reg- 
ulatory laws with the need of the 


of practices, nor with the limited 
power of states to regulate inter- 
state insurance. This task could 
await solution of other problems 
were it not for the fact that many 
states have special committees now 
working upon revision of state laws. 
I take this opportunity to state again 
that each of these special state com- 
mittees could do a perfect job for 
its own state and at the same time 





EDITOR'S NOTE 


t W. SAWYER, who recently resigned 
eas attorney for the National Bureau of 
Casualty and Surety Underwriters after 
nearly seven years’ service in that position, 
has resumed the practice of law and is lo- 
cated at 116 John Street, New York City. 

Prior to his association with the National 
Bureau, Mr. Sawyer was for several years 
assistant general counsel of Liberty Mutual 
Insurance Company and United Mutual Fire 
Insurance Company, both of Boston, Massa- 
chusetts. For the past nineteen years he has 
devoted his entire time to insurance law 
and is a member of the Maine, Massa- 
chusetts, and New York Bars. He is the 
author of several books on insurance sub- 
jects, his latest being "Insurance as Inter- 
state Commerce," recently published by 
McGraw-Hill Book Company, New York. 

At his new location Mr. Sawyer will de- 
vote his time to insurance law, specializing 
in consultation work for organizations, com- 
panies, lawyers, brokers and others, and will 
act as representative of the law depart- 
ments of insurance companies, including 
several located at a distance from the east- 
ern coast. He will be associated as counsel 
with the well-known law firm of Watters, 
Cowen & Baldridge of Washington, D. C. 
and New York, and will be located in the 
New York office of that firm. 


business for nationwide uniformity 





produce a chaotic result that coulj 
force the insurance business to seek 
federal regulation in self-defense, 
North Carolina has gone a long way 
and has had the services of an ex. 
tremely able commission. Yet the 
results in North Carolina are the 
best example of that which must be 
avoided. I venture the prediction 
that if a few more states follow the 
lead of North Carolina in setting up 
local bureaus and ignoring the ne. 
cessity for national uniformity in 
insurance practices, the insurance 
business in a short time will be all 
but unanimous for federal regula- 
tion under which that uniformity 
would be possible. I cannot urge 
too strongly upon you that you give 
thought to this second task and try 
to speed the development of a pro- 
gram that can be urged upon the 
commissions now working in the 
various states. Accomplishment of 
our second task is just as important 
in preservation of state regulation as 
the first and, unfortunately, it is a 
vastly bigger task. 


Such, then, are our two problems, 
Because the business has not yet 
seriously considered the second | 
shall confine my remarks to the first, 
creation of state regulation neces- 
sary to meet the requirements of 


» Public Law 15. Only the conclu- 


sions of the All-Industry Committee 
with respect to rate-regulatory laws 
have been made public, and I shall 
limit my discussion to that activity. 


Two Groups 


In general, people who write and 
talk about the type of rate regula- 
tion required under Public Law 15 
may readily be divided into two 
groups: 

The first group is composed of 
capable and well-informed individ- 
uals who, wittingly or unwittingly, 
are grinding their own axes. Many 
of them are thoroughly sincere and 
would be shocked if told their views 
are biased. Others know exactly 
what they are doing and so cleverly 
interweave sound and unsound argu- 
ment that it is extremely difficult to 
determine where statesmarship ends 
and advocacv of selfish interest be- 
gins. And in both of these classes 
within this group are persons who 
are thoroughly sound upon all mat- 
ters except those which affect their 
own interests. Persons in this group 
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re not difficult to recognize. ‘They 
ually represent a branch of the 
“surance business, are bound up in 
at branch, and, even as you or I 
ould do, intend to look after that 
anch. This group is not danger- 
ws. Selfish interests are readily dis- 


‘on, and conflicting interests in the 
wsiness neutralize each other. 

The second group is the danger- 
is one. It consists of thoroughly 
sincere individuals who haven’t the 
emotest idea of what they are doing 
radvising. In this group are a few 
msurance supervisors, a few insur- 
bce executives, a few brokers and 
pgents, and a few lawyers and legis- 
ators who, with no adequate grasp 
pf the difficulties inherent in repair- 
ng the wreckage done to our sys- 
mm of state regulation, with no 
nderstanding of the intricate ques- 
ions of Constitutional law involved, 
pnd with little understanding of the 
eed of insurance for uniform prac- 
ices nationwide, believe that they 
ave all the answers and that each 
state and each segment of the busi- 
ess can look after itself. It is this 
group that is most likelv to ruin the 
chances of continuance of state reg- 
wation of insurance. 


Conflicting Interests 


Now let us examine some of the 
conflicting interests brought to light 
in consideration of rate regulation. 
A controversy immediately arose 
wer the type of regulation required 
0 meet the provisions of Public 
law 15. There is not a single word 
in that Act that gives a hint of 
preference by Congress for any par- 
ticular type of regulation. The Act 
breathes public interest and no one 
an read it without reaching the con- 
dusion that Congress was more con- 
cerned with adequacy of regulation 
0 protect the public than with the 
means by which it was accomplished. 
Segments of the business immedi- 
ately began interpreting the words 
‘to the extent regulated by state 
aw.” With unbelievable precision 
ihe interpretations of the require- 
ments of Public Law 15 adopted by 
ach segment coincided with the 
competitive position of that segment. 

Non-participating conference car- 
tiers were almost unanimous in de- 
tiding that prior approval of rates 
was not necessary. That interpreta- 
tion would give them more freedom 
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in adoption of rating plans calcu- 
lated to meet the net rates of par- 
ticipating carriers. 


Prior Approval | 
Participating carriers were almost 


unanimous in interpreting the Act 
to require prior approval of rates. 





Obviously prior approval would 
make it more difficult for non-par- 
ticipating carriers to meet the net 
cost of participating insurance. 
Some independent carriers, that 
is, those not collaborating in rate 
making, at first took the position 
that because they had no agreements 
(Continued on page 76) 
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N solemn memory of 
the legions who gave 
their lives...and in 
grateful tribute to them 
and to the millions who 
bravely fought, that peace 
on earth might again pre- 
vail... Pacific National 
suggests: Let us remember 
that Victory is not the end, 
but the beginning. In the 
difficult days of readjust- 
ment, let us display the 
same unity and determi- 
nation that brought about 
the defeat of our enemies 
..- for each of us must 
share the responsibility 
for America’s future. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE: SAN FRANCISCO 
EASTERN DEPARTMENT: PHILADELPHIA 
OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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CASH VALUE 


ofa 


LOCAL AGENCY 


by WALTER H. BENNETT, 


General Counsel, National Association of Insurance Agents 


which the cash value of a local 


T tien is no exact basis upon 
insurance agency can be com- 


» puted. This is because the general 
- question of the value of any agency 


varies according to circumstances. 
It comes under the general heading 


' of good will plus the value of the 


ownership of expirations. 
Each case must be decided on its 
own merits. No rule can be set up 


_ for determining a definite scale for 


the sale and transfer of insurance 


» agencies. 


No Fixed Rule 


The value of the good will and 
the expirations of an agency de- 
pend upon a number of factors, 
such as: general business conditions 
in the community; the size of the 
city ; the position and reputation that 
the agency occupies in the city in 
which it is doing business ; the length 
of time it has been established; 
whether the annual premium volume 
of the agency is on an ascending or 
scale, and the like. 
Hence, there can be no definite 
fixed rule. 

Some other factors that should be 
given consideration are: whether the 
business is largely produced on a 
personal basis or whether it is 
largely the result of brokerage or 
solicitors’ business flowing into it; 
whether the agency force of the 
given town or city is organized or 
unorganized; whether competition 
in the city is ethical or unethical ; 
whether insurance companies are in- 
clined in that particular place to ob- 
serve the practices that tend to make 
an agency plant valuable or not; 
whether an active local board is 
functioning, and if so, whether the 
agency in question is a member of 
it and a member of the state and na- 
tional associations. 


Factors to Be Considered 


Additional factors to be consid- 
ered are: the condition of agency 
balances ; the type of insurance sold, 
whether through so-called organiza- 
tion or non-organization companies; 
whether stock or mutual companies, 
or both; the extent to which the 
agency’s business is depe: dent upon 
the production efforts of the owner 
or owners; the diversification of 
risks, whether the bulk of the pre. 
mium volume is derived from a rela- 
tively few large risks, or a number 
of small risks; the attitude of the 
agency’s clients, as to being prompt 
or slow in the payment of premiums; 
the source of the business as to 
whether it was secured on merit of 
service and solicitation, or upon the 
basis of influence; and the activity 
of the retiring principal insofar as 
he guarantees either to remain with 
the agency or retire from the agency 
business for a definite period of time 
after the sale is concluded. 


Annual Net Commissions 


Broadly speaking, for practical 
purposes of purchase and sale of 
insurance agencies, the general esti- 
mate—where conditions are favor- 
able—seems to narrow itself down 
to anywhere from one to two times 
the annual net commissions (or per 
haps the average annual net com- 
missions covering the preceding 
three year period), of any agency 
in question. 

Of course, the net commissions 
are the gross commissions less re 
turns on cancelled policies. The sale 
price or the value finally agreed upot 
would logically include all supplies 
on hand, office furniture and fix 
tures, and the personal property used 
in the conduct of the business. 
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and Surety Underwriters, the 

American Mutual Alliance and 
the Mutual Casualty Insurance Rat- 
ing Bureau announced effective 
March 18, 1946 an extensive revi- 
sion of the standard provisions for 
the comprehensive personal liability 
policy, and the adoption of fifteen 
related new and revised standard 
endorsements. The National Bureau 
and the Mutual Bureau are accom- 


[ex National Bureau of Casualty 


.jpanying the revision by a similar 
. revision of liability manual rules. 


A number of other changes were 
also announced affecting the own- 
ets’, landlords’ and tenants’ and 
devator liability manuals and which 
are either related to the comprehen- 
sive personal liability program or 
which affect rules or classifications 
appearing in the manual pages being 
reprinted at this time. In addition, 
»specific classifications and rates are 


introduced in the contractual lia- 


bility manual for various types of 
agreements and amendments have 
been made in existing classifications 
and rates. 


Many Months’ Work 


Many months of intensive study 
and work have gone into the prepa- 
ration of the revised comprehensive 
personal liability policy and the 
other changes. The changes affect- 
ing comprehensive personal liability 
result in a considerable broadening 
of the policy coverage at no increase 
in premium charge, a simplification 
of policy language and the introduc- 
tion of several new features of cov- 
erage available on an optional basis. 
The revised comprehensive per- 
sonal liability program and other 
manual changes apply countrywide 
except in Texas. 

This revision of the comprehen- 
sive personal liability policy is the 
frst since the present single limit 
policy was adopted in June, 1944. 
The writing of a general liability 
policy on a single limit basis repre- 
sented a complete departure from 
established practices. The policy 
covers the liability of insureds in 
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Policy Revision 


connection with personal as distin- 
guished from business acts and 
omissions, and also affords medical 
payments coverage for injuries re- 
gardless of liability. 


Most Important Changes 


The following are the more im- 
portant changes in the revised com- 
prehensive personal liability policy: 


Medical Payments 

Coverage B—Medical payments 
has been broadened to include with- 
out additional premium charges, 
coverage for accidents away from 
the premises caused by the activities 
of an insured, by the activities of a 
residence employee while engaged in 
the employment of an insured or by 
an animal in the care of an insured. 
Medical payments coverage is also 
afforded in the event of injury to 
a person who is an insured because 
he is legally responsible for an ani- 
mal or watercraft owned by another 
insured. 


Insured 

The definition of insured has been 
broadened to include without addi- 
tional premium charge, persons un- 
der the age of twenty-one not re- 
lated to but in the care of an 
insured, and residing in the named 
insured’s household, and as respects 
watercraft owned by an insured, any 
person or organization legally re- 
sponsible therefor. The exclusion 
relating to employees of any insured, 
other than the named insured or 
spouse, has been deleted. The policy 
now includes basically coverage for 
injury to such employees. 


Premises 

The definition of “premises” has 
been broadened to include without 
additional premium charge, private 
approaches and other premises for 
use in connection with insured prem- 
ises, and vacant land upon which a 
one or two family dwelling is being 
constructed for the insured by an 
independent contractor, 


+ COMPREHENSIVE PERSONAL LIABILITY 


Business Pursuits. 

The exclusion for business pur- 
suits has been amended so that cov- 
erage is afforded basically without 
additional premium charge, for busi- 
ness activities of an insured which 
are ordinarily incident to non-busi- 
ness pursuits. All other business 
pursuits are excluded but coverage 
may be afforded by endorsement. 


Occurrence; Assault and Battery 

The definitions of “occurrence” 
and “assault and battery” have been 
deleted, but a new exclusion has 
been adopted with respect to injury, 
sickness, disease, death or destruc- 
tion caused intentionally by or at 
the direction of the insured. 


Employers’ Liability 
The policy provides employers’ 
liability coverage for all individuals 


‘included within the definition of in- 


sured. It is necessary only to de- 
clare the number of full time resi- 
dence employees ‘of the named in- 
sured or spouse and other insureds 
who are residents of named insur- 
ed’s household since a premium 
charge is no longer required for part 
time servants. 

A revised workmen’s compensa- 
tion exclusion has been adopted 
making unnecessary the use of spe- 
cial employee exclusion endorse- 
ments previously ‘applying where 
workmen’s compensation insurance 
for residence employees was neces- - 
sary or had been carried. 


Alienated Premises 

Previously coverage was excluded 
for injury to premises alienated by 
an insured, out of which the acci- 
dent arises. The new policy includes 
coverage for this exposure without 
additional premium charge. 


Important New Endorsements 


A brief summary of the more im- 
portant new endorsements for use 
with the comprehensive personal lia- 
bility policy and which provide 
coverage principally for additional 


(Continued on the next page) 
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LOW COST SALVAGE SERVICE 


Get our estimate before you settle. 
No damage is hopeless. 


All Clothing. 
Rugs, Carpets. 
Linens. 

Laces. 
Tapestries. 
Furniture Fabrics. 
Cushions. 
Sofas. 

Chairs. 
Drapes. 
Brocades. 
Embroideries. 
Etc., Etc. 


REWOVEN, RESTORED, REPAIRED 


Recommended by Nat'l. Museums, Press, Fire 
Co’s., and Adjusters everywhere. 


LA MERS STUDIO 
142 EAST 34th ST., NEW YORK CITY 
(Near Lexington Avenue) 


LExington: 2-3574 (26th Year) 
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Personal Liability—Continued 


elements of exposure for additional 
premium charge, follows: 


Additional Insured (Designated 
Premises Only) 

This endorsement is used when 
the liability insurance is to apply to 
additional interests as designated in 
the manual, e.g., lessors. Coverage 
is afforded such interests only with 
respect to their liability arising out 
of insured premises of insureds who 
are residents of the named insured’s 
household. 


Business Pursuits 

This endorsement provides cover- 
age for an insured’s business activ- 
ities not covered by the policy. The 
coverage is intended for the insured 
who is engaged in a salaried employ- 
ment and desires coverage for lia- 
bility growing out of business ac- 
tivities. It does not apply to busi- 
nesses owned by the insured, or of 
which the insured is a partner. 


Business Pursuits—O ffice, 
School or Studio 


It has been determined that only 
a small percentage of comprehensive 
personal liability insureds have inci- 
dental office, professional, private 
school or studio occupancy in their 
residences. Therefore, provisions 
relating to such occupancies have 
been deleted from the revised com- 
prehensive personal liability form 
and this endorsement is to be used 
wherever such occupancies exist. 


Exclusion’ of Residence Employees 
of Additional Insured 

This endorsement is used when 
an insured other than the named in- 
sured and spouse elects not to carry 
employers’ liability and employees 
medical payments insurance under 
the comprehensive personal liability 
form even though he has not pro- 
vided workmen’s compensation bene- 
fits for his residence employees. 


Notice of Termination of Work- 
men’s Compensation Insurance 

This endorsement is used when an 
insured has provided workmen’s 
compensation benefits for his resi- 
dence employees, unless such em- 
ployees are subject to the work- 
men’s compensation Jaw of the state 
of New Jersey. The termination of 


insurance providing workmen’s com. 
pensation benefits for residence em. 
ployees terminates the application 
of the workmen’s compensation ¢. 
clusion of the policy with respect tp 
employees who are not then subjeg 
to the workmen’s compensation lay 
of the state and this endorsement 
provides for notice to the compan 
and for payment of additional pre. 
mium with respect to employees not 
subject to a workmen’s compeny. 
tion law. 


Watercraft 

The revised comprehensive per. 
sonal liability policy continues to ex. 
clude coverage with respect to cer. 
tain watercraft owned by or rented 
to an insured. This endorsement js 
the medium for providing coverage 
for such watercraft. 


W orkmen’s Compensation and 
Employers’ Liability 

This endorsement is used in af- 
fording statutory workmen’s com- 
pensation insurance for residence 
employees of an insured under the 
comprehensive personal _ liability 
form. The same coverage may k 
incorporated in the policy in accort- 
ance with instructions of this e- 
dorsement. The endorsement is not 
suitable for voluntary workmen’ 
compensation insurance. Some states 
do not permit use of this endorse- 
ment or require further endorse 
ments amending it. 


Miscellaneous 


Outstanding policies may be con- 
strued to include, as of March 18 
1946, the broadened basic coverages 
under the revised comprehensive 
personal liability program, but where 
an additional premium is required 
for the broadened coverage it shall 
not apply unless such premium is 
charged. 

Other changes of importance are 
the following : 

1. Special location minimum pre- 
miums of $5.00 B. I. and $1.00 P. D. 
have been adopted for office build- 
ings, dentists’ and physicians’ offices 
risks, subject to the usual standard 
minimum premiums of $10.00 B. |. 
and $5.00 P. D. for the policy. 

2. For contractual liability insur- 
ance, several new classifications and 
rates have been adopted, and revi 
sions have been made in existing 
rates and classifications. 
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HAT Is Multiple Line Under- 
writing ? 

As commonly used in recent dis- 
cussions, “multiple-line underwrit- 
ing” means the charter-ability of a 
single insurance company to insure 
against hazards of various kinds, 
such as fire, burglary, liability, etc. 
A more exact term would be “mul- 
tiple-power underwriting,” since the 
presently common system of setting 
up company groups or “fleets” under 
one general management is actually 
multiple-line underwriting in prac- 
tice. In fact, the “fleet” companies 
often prominently advertise the fact 
that theirs is a multi-line firm. 


xk *& 


AVE Multiple Underwriting 
Powers Ever Been Granted? 
They have been, and are still be- 
ing granted in many American states 
and in most foreign countries. For 
example, the legislature of the very 
insurance-conscious state of Con- 
necticut may grant any charter pow- 
ers it sees fit; Wisconsin charters 
companies to write any and all kinds 
of insurance, either direct or as re- 
insurance. In the main, British com- 
panies—which write about 25% of 
all insurance—are chartered to “do 
insurance of any and all kinds, in 
all parts of the world.” 


xk * 


HY Do State Laws “Classify” 
the Underwriting Powers of 
Insurers? 

Exact reasons probably never can 
be stated. On the record, however, 
it appears that in 1874 five compa- 
nies wrote $114 million of insurance 
against losses other than fire. In 
1875, the New York Superintend- 
ent of Insurance recommended to 
the legislature that this new branch 
of the business be set apart under 
a whole new set of laws. The rea- 
sons for this recommendation are 
not clear, either, but the suggestion 
was accepted and enacted. New 
York underwriters chartered there- 
after accepted the restriction. Some 
underwriters outside New York vol- 
untarily reduced their own charter’s 
powers to conform to the “new” 
pattern. Some states, accepting New 
York as a model, wrote similar com- 
partments into their law. 
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Material in this section is taken from questions raised and answers 
developed in the monthly meetings of Risk Research Institute, Inc., 
the national organization of insurance buyers and self-insurers. 


HY Do Not “Multiple-Power” 
Companies Write Multi-Line 
Coverage? 

Because the law of New York, 
one of the world’s richest insurance 
markets, does not permit such char- 
ter powers but does provide: “No 
foreign insurer and no United States 
branch of an alien insurer which 
does outside of this state any kind 
or combination of kinds of insurance 
business not permitted to be done 
in this state by similar domestic in- 
surers hereafter organized, shall be 
or continue to be authorized to do 
an insurance business in this state, 
unless in the judgment of the super- 
intendent . . . . (it) will not be 
prejudicial to the best interests of 
the people of this state.” 
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OES the Classification of Com- 
panies by Kinds of Insurance 


a) Provide Better Coverage for 
Policyholders? 

b) Make for Greater Financial 
Stability of Carriers? 

c) Allow More Economical Oper- 
ations? 


a) On the contrary, “classified” 
carriers cannot give coverage as 
broad, as straightforward, or as 
adaptable, as could carriers operat- 
ing on a multi-line basis. 


For example, the American home- 
owner had to have one policy to in- 
sure his house against loss from fire 
or lightning, a second policy to in- 
sure the contents of the house 
against the same hazards, a third 
policy to cover his legal liabilities 
as a property owner and occupant, 
and so on, depending upon what sort 
of property he owns and how insur- 
ance-conscious he is. In England, 
on the other hand, the homeowner 
needs only one policy, the “House- 
holders’ Comprehensive,” to protect 
him fully in all respects. 

Business insurance requires even 
more cumbersome numbers and 
styles of policies, with attendant 
complications in placement and 
maintenance of coverage and estab- 
lishment and settlement of claims 
for loss. 

b) The divisions of underwriting 
powers has never been a safeguard 
of financial stability of any carrier. 
It would be an indictment of its 
management to say that a company 
can successfully underwrite one kind 
of insurance but would become fi- 
nancially insecure if it underwrote 
more than that one. The facts show 
the most successful American car- 
riers—whose success is a tribute to 
the quality of their management— 
almost invariably are “multi-line” 
through subsidiary or affiliated com- 
panies. 


(Continued on the next page) 
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Buyers’ Round Table—Continued 


c) Absolutely not—either for un- 
derwriters or policyholders. The 
present segmentation of powers 
costs more, both ways. 

Carriers now must set up and 
maintain two or more corporations, 
two or more “agency systems,” two 
or more systems of bookkeeping and 
other records, two or more staffs of 
underwriters, policywriters, service 
engineers, loss investigators and ad- 
justers. They must report and file 
rates for two or more companies, 
in dealing with supervisory authori- 
ties in 48 states. They must publish 


annual and interim reports to the 
public on two or more insurers. 

Policyholders now must bear the 
burden, through the rates charged 
them, of all the complexities thus 
maintained by carriers. They must 
order, examine, pay for and pre- 
serve so many different policies 
from so many different insurers 
that they are saddled with expense 
—and confusion—in a complexity 
of their own. Not the least expense 
to them, however, are the gaps and 
overlappings in coverage, which find 
their way into every program de- 
signed to provide maximum pro- 
tection. 





Central Surety 


CONTRACT BONDS 


Assure the Complete Perform- 
ance of Contracts According 
to Plans and Specifications 


Skilled contractors with good records 
for performance merit the confidence 
of architects and engineers. Protec- 
tion against the unforeseen and 
unpredictable is of equal importance. 
The cost of a Central Surety guar- 
antee of complete Performance and 
Price is nominal—new rates are 
lower than ever. 


Central Surety agents, active in all 
states, promptly furnish “Perform or 
Pay” contract bonds on all types of 
construction. 
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CENTRAL SURETY AND INSURANCE GRPORATION 





HOME OFFICE KANSAS CITY, MISSOURI 
R. E. McGINNIS, President 


SAN FRANCISCO “ 
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g Architectural and Contracting publications 





BOOKLET ON LEADERSHIP 


SMALL 31-page booklet “How 

is Your Leadership Quotient’ 
by Harry L. Wylie is the first in a 
series, the subject of which is “the 
qualities of leadership.” The series, 
dealing with timely topics, is dedi- 
cated to the leaders, actual and po- 
tential, in business and industry 
who face problems arising out of 
human relations. The author, ina 
clear-cut approach to the subject 
problem makes good nis contention 
that leaders are made, not born, and 
that a vast gulf lies between leader- 
ship and boss-ship. Employees re- 
spond to the one and react in the 
negative to the other. As author 
Wylie so appropriately explains 
“Supervision is a challenge—a chal- 
lenge to those who have a sincere 
desire to work with others and help 
them help themselves to better posi- 
tions.” Of course, we will find some 
aspirants to supervision who are 
motivated by a false sense of leader- 
ship—their interest in others com- 
ing from a desire to dominate and 
regulate, and perhaps we can add, 
there are a few whose inordinate 
ambition to succeed personally may 
lead them to abuse their position of 
leadership and the trust of their co- 
workers and subordinates. No true 
leader would try to capitalize to his 
own advantage the favorable results 
obtained through the cooperative 
efforts of his fellow workers. Yes, 
successful leadership is the art of 
selling yourself, and here is a book- 
let that represents a practical method 
of procedure in attaining such lead- 
ership. The booklet is published by 
Guy Fergason (insurance person- 
nel exclusively), 166 W. Jackson 
Boulevard, Chicago 4, IIl. 


UNIFORM ACCOUNTING 
BILL 


BILL to authorize the State 

Superintendent of Insurance to 
prescribe uniform classification of 
accounts and statistics to be reported 
by insurers and other insurance or- 
ganizations, and forms reporting 
such data, was passed by’ the New 
York State Legislature and has been 
signed by the governor. 
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Can you afford to 


Suppose you have an accident, your 
guest is injured. You’re the host, re- 
member . . . so it’s up to you to offer 
the best medical care. And you can! 
For a few extra dollars—as little as 












a 


Did you forget something? 


For instance, protection! For less than 2 cents a 
day, you can get Hartford Accident Insurance. 
It pays up to $500 for medical expenses caused 
by injuries in a transportation accident, up to 
$1000 for loss of sight, life or limbs. 








A Symbol worth knowing 


Generations of Americans have 
found in the Hartford stag a sense 
of security when things were going 
well...a staunch and powerful friend 
when trouble threatened. It’s a sym- 
bol of dependability...the Hartford 
trade mark. 






Be ready for it— Have Extendeg 
Coverage added to your 


be a good neighbor? 


$3 a year in many communities — your 
Hartford Automobile Insurance will 
take care of all medical expenses up to 
$250 per person. It covers your guests, 
your family, yourself. 







Here we go again... 
every two minutes! 


Clang, clang...two minutes 
up ...time for another fire! 
That’s America’s fire record. 
Don’t le 






Hartford Insurance 


Hartford Fire Insurance Company - Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 
Writing practically all forms of insurance except personal life insurance + 


Hartford 15, Comm. 











NEED AN EXTRA HAND? 


OUR phone rings and it is one of 

your best accounts. During the con- 
versation you may have to turn the pages 
of your rate manual and jot down some 
figures. A new device called Hold-the- 
Phone gives you that extra hand you need 
so as not to break the conversation by 
laying down the receiver. It means time, 
energy and annoyance saved through real 
two-fisted telephoning. 
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CALL THE DOCTOR! 


S A part of their postwar plans, many 

firms are considering changes in their 
offices. Perhaps you are faced with a 
similar problem. Maybe you are moving 
to larger quarters or taking on additional 
space or perhaps you have had to add an 
ofice for that returned serviceman. If 
so, you would probably appreciate experi- 
enced advice and consultation, especially 
if it is furnished without charge. Art 
Metal Construction Company has trained 
men available in your vicinity to provide 
such help. They are called “Doctors of 
Offices” and will prescribe for your filing, 
indexing and desk work ailments. Their 
practice includes everything from the 
growing pains of a small agency to a major 
operation in the home office. 
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WHERE IS MR. JONES? 


N ANY office, it is sometimes difficult 

for the switchboard operator to know, 
at a particular time, who is in and who 
is out. As a result, empty offices are 
called and clients kept waiting only to be 
told that Mr. Jones is not in at present. 
The Heirloom Company makes a simple, 
easy to operate register which it claims 
increases switchboard efficiency up to 
75%. When Mr. Jones leaves the office, 
he merely slides an indicator across a 
register placed at the switchboard. The 
operator need only glance at the register 
to know that Mr. Jones is out and will 
return at such and such o’clock. Because 
of the ease of operation, cooperation of 
all personnel is assured. 








NEW MODELS 


OKES about the pretty stenographer on 

the boss’ knee are rapidly being made 
obsolete by the latest improvements in 
dictating machines. The new Truvox 
counterbalanced recorder unit announced 
by Thomas A. Edison, Inc., employs a 
sapphire point and dual diaphragm for 
speaking and listening to achieve an amaz- 
ing improvement in voice recording. A 
complete line of models meets all re. 
quirements from an executive ‘home of.- 
fice to the smallest agency. 


xk 


HOW TO MAIL A LETTER 


INCE raw material and manufacturing 

costs are not present, a large percent- 
age of the operating costs of an office is 
represented by overhead. With the pro- 
vocative title “How to Mail a Letter,” a 
booklet has been issued which, by amus- 
ing text and cartoons, tells a helpful story 
of better and faster ways of getting out 
the office mail, and of ways and means of 
cutting postage and mailing costs. 
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have yet to meet the local agent 
who does not begrudge his time 
taken from business production and 


[' ALL my years as a fieldman I 


given to office details. In larger 
agencies this is not so great a prob- 
lem, as competent employees handle 
the office work, but in smaller agen- 
cies—particularly the 
agency—this is indeed a serious mat- 
ter. It is too often solved by the 
agent keeping inadequate records, or 
even none at all other than copies of 
daily reports and possibly entries 
in his companies’ registers. Others, 
however, desiring to be efficient in 
the matter of book and record keep- 
ing, have installed burdensome and 
time-wasting methods. 


Having a special interest in such 
matters, I have observed closely the 
methods used in agencies visited ; 
and by putting together good ideas 
picked up here and there I have 
clearly in my mind what I think is 
a simplified but nonetheless efficient 
method of book and record system 
for a small agency. Risking the crit- 
icism of those better informed, and 
with due apologies for all violence 
done to recognized accounting meth- 
ods, I submit the following sugges- 
tions to those who may be interested. 


Equipment Required 


Equipment required is as follows: 

Account Current and Policy Reg- 
ister—This includes a permanent 
binder, tabs to show name of each 
company represented, and an ade- 
quate supply of sheets. As a sheet 
is necessary for each month for each 
company, and as the price per sheet 
is less when bought in quantity, I 
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“one-man”’ : 


OFFICE EFFICIENCY 


ACCOUNTING METHODS 





for the SMALL AGENCY 


by ROLLIN D. FITTS, Special Agent 
Hartford Fire Insurance Co., 
Jackson, Miss. 


suggest at least twenty-five sheets 
for each company represented be 
secured to start with. 

All transactions involving pre- 
miums are, as made, entered in this 
record. By use of a carbon paper, 
a copy of each entry is recorded on 
an account current form which is a 
part of each sheet and perforated 
so that it may at the close of each 
month be torn out and mailed to the 
company. This saves the tedious 
job of making out reports to com- 
panies each month. These forms can 
be secured with spaces provided to 
show balance due the company at the 
beginning of the month as brought 
forward from previous month’s re- 
port, remittances made to the com- 
pany during the month, and the bal- 
ance due for the current month. By 
subtracting amounts remitted and 


OUTSTANDING CALENDAR 


HE first of every year brings a deluge 

of calendars which range from small 
desk size to large displays. Occasionally, 
one is produced which is outstanding both 
in text and illustration, such as the 1946 
calendar of the Tabulating Machines Di- 
vision of Remington Rand. Major George 
Fielding Eliot, world events analyst, and 
cartographer Kenneth Thompson have 
again collaborated, this time to tell the 
story of “This Shrinking World.” Suc- 
cessive pages describe the role of air, sea 
and land transportation in reducing the 
size of the globe we live on. Delayed in 
production by conditions familiar to us 
all, the calendar runs from February, 1946 
to January, 1947. 


adding the current month’s balance, 
the correct amount to carry forward 
to the next month’s account is de- 
termined. This record eliminates the 
necessity of keeping a ledger account 
with each company represented, and 
also keeps before the agent the exact 
amount he is due each company at 
any time. 


Cash Book 


An ordinary cash book will serve 
the purpose. For an agent having 
an account with only one bank, a 
two-column cash book should be 
used; or if accounts are with two 
banks, a three-column cash book is 
needed. The names of the banks 
should be entered as a heading to 
the second and third columns. Col- 
lections as made should be entered 
in the first column, and as deposits 
are made this column should be 
underlined and total carried into the 
column for the bank where the de- 
posit is made. The cash book should 
be closed each month and balance in 
each bank carried forward into the 
proper column. All expenses should 
be paid by check and all collections 
should be deposited. A “petty cash” 
fund for incidentals can be main- 
tained by issuance of check when 
needed. Cash book entries of checks 
issued would of course be posted 
from checkbook stubs in the column 
designated for the bank on which 
the check is drawn. By this method, 
the agent can see at a glance at any 
time his balance in each bank. 


For a small agency I recommend 

a small size loose-leaf ledger 

equipped with alphabetical tabs. 
(Continued on the next page) 
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Accounting Methods—Continued 


Customers’ sheets should be the kind 
that provide spaces for showing date 
of entry, description of insured 
property, policy numbers, company, 
expiration and premium. It should 
provide too a column for showing 
amounts collected, and a “balance” 
column in which would be entered 
the total amount due after each ac- 
count entry. When making charge 
entries for premiums, or credit en- 
tries for return premiums, full in- 
formation, for which space is pro- 
vided in the form, should be shown. 
By doing this the agent has for 
quick reference a complete list of 
policies in force for each customer. 
The customer’s ledger account be- 
comes also his line sheet. 


Simple, But Complete 


For general accounts the needed 
number of ordinary double-entry 
ledger sheets should be provided. An 
account should be maintained for 
each member of the agency firm, and 
also a “Commission Account.” For 
a small agency that is enough. By 
crediting the commission account 
each month with the total commis- 
sions from each company (posted 
from the Account Current and 
Policy Register) and charging this 
account with all expenses (posted 
from the Cash Book) and bringing 
the difference down from month to 


month, the agent can at any time see 
at a glance just what his operating 
profit is. It is in my opinion even 
better to close this account each 
month by carrying the profit, or the 
loss, for that month to the agent’s 
individual account. This method 
precludes the possibility of expenses 
exceeding earnings without the 
agent’s knowledge. Expense items 
should be carefully itemized as it 
will be necessary in preparing in- 
come tax reports to group the var- 
ious classes of expense. 


Expiration Register 

While many agent; prefer ex- 
piration cards, I recommend the reg- 
ister as it is less expensive and be- 
cause it provides less chance of 
error. Do not use an improvised 
register, but buy one made for the 
purpose and fill in all data called for 
in the form. 


Filing System 


I recommend filing of copies of 
daily reports in a letter-size filing 
drawer. These should be filed by 
months with each company’s rec- 
ord, either in a folder or bound to- 
gether. A good system is to have 
guides with a center tab for each 
month of the year. The company 
folders should have tabs on the side 
showing name of company. By al- 
ternating the folders so that every 


other one will have tabs on the same 
side the files are made more con- 


venient. As policies expire or are 
canceled the daily report should be 
marked to show the number of the 
renewal policy if renewed; marked 
dropped if not renewed (and it is 
well to attach a copy of letter to the 
insured advising that it is dropped) : 
and if canceled it should show date 
and method of cancellation and the 
return premium, and these should be 
placed in another letter-size file 
drawer arranged alphabetically ac- 
cording to insured for future refer- 
ence if needed. This would leave 
only “active” policies in the current 
file. A third letter-size file drawer’ 
would be needed for correspondence, 


Conclusion 


In these days of high income 
taxes, and the possibility of tax 
audits, it is important that owners 
of even small agencies keep accurate 
records. The system described is a 
double-entry system and trial bal- 
ances should be taken at least quar- 
terly to insure against errors. Bal- 
ances should never be forced; in- 
stead, errors should be located and 
corrected. Neither the system nor 
the method is at all complicated. I 
am sure that any agent who has had 
the patience to read through this 
explanation has the patience to in- 
stall and maintain it. 

—The Hartford Agent 
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@ This folder contains a fascinating 
“building value" chart which shows 
how to figure the present worth of a 
dwelling, and the amount by which 
it may be under-insured. It will. be 
of real value to you. 
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‘Fire struck my house recently. I was insured, so I didn’t 
worry about that end of it. Not until I started to inquire 
about rebuilding. Then I found out the facts of life, vin 
tage 1946. Costs were ’way, way up. My insurance would 
hardly begin to cover estimated building costs. That’ 
when it hit me — like a ton of bricks. I was under-insured 
I think somebody should have taken the trouble ta 


inform me...” 


Dow walt for disaster to teach your customers the 
facts of insurance life. Now, for their own protection, 
is the time to stress the point that it is impossible to 
replace a 1939 dwelling with 1946 dollars. As re 
ported by U. S. News, a home that cost $3,828 ta 
build in 1933, cost $5,000 in 1939. Today, in 1946, 
a similar dwelling would cost $7,197. 


Some of the responsibility for under-insurance 
belongs to the agent. To make his task easier, the 
American Group has prepared a free kit of promo- 
tional material. There aré dramatic mats, an inter- 
esting folder, a compelling mailing card. For copies 
of these effective aids, address The American Insur- 
ance Group, Dept. 50, Newark 1, N. J. 
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COLLISION RATES INCREASED 


N INCREASE of approxi- 
mately 30% in the rates for 
physical damage coverage on pri- 
vate passenger automobiles and 
about 10% in the rates on com- 
mercial cars were put into effect on 
March 18th by member companies 
of the National Automobile Under- 
writers Association in 33 States, 
District of Columbia, Alaska and 
Hawaii. A few minor revisions 
were also made in the rates for fire 
and theft coverage. 
The states in which the revised 
rates now effective are as follows: 


Eastern Region—Connecticut, 
Delaware, Maine, Maryland, 
Massachusetts, New Hamp- 
shire, New Jersey, District of 
Columbia, Pennsylvania, Rhode 
Island, Vermont, West Va. 

Western Region—lIndiana, lowa, 
Kentucky, Minnesota, Neb- 
raska, North Dakota, Ohio, 
South Dakota, Wisconsin. 
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Rocky Mountain States—Colo. 
rado, Wyoming, New Mexico, 


Southern Region—Arkansas, 
Georgia. 

Pacific Coast Region—Alaska, 
Arizona, California, Hawaii, 
Idaho, Montana, Nevada, 


Oregon, Utah, Washington. 

The revisions in rates according 
to J. Ross Moore, manager of the 
National Automobile Underwriters 
Association, were made necessary 
by the increasingly poor experience 
with which underwriters have been 
faced for many months. He pointed 
out ‘Practically all cars in operation 
are at least five years old and even 
though they have, during this period, 
been kept in as good physical condi- 
tion as repair and other facilities 
have permitted, they have been 
showing increasingly bad loss his- 
tory. There are a number of con- 
tributory factors, among which are: 
Poorer highway conditions, scar- 
city of new tires, inexperienced 
driver, etc. In addition to the greater 
accident frequency, the amounts of 
loss which companies have been 
compelled to pay in the way of 
repairs are very much larger than 
in pre-war times, due to increased 
cost of repairs and replacements and 
much higher scales of wages. The 
experience has also materially re- 
flected the greater driving—and 
often of cars which have been long 
in storage—resulting from the elim- 
ination of gasoline rationing credits 
last summer. 

“When new cars are again in 
production and their manufacture 
greatly accelerated, as is the plan 
of manufacturers, it is expected 
that. with the increased premium 
volume. and the more satisfactory 
experience normally to be expected 
on such new automobiles, the gen- 
eral loss picture will show some im- 
provement although all older models 
now in operation probably cannot 
be replaced, even under the best 
manufacturing conditions, before 
1948.” 

There are a few states, principally 
New York and Texas, where revised 
filings have been made which have 
not as yet been approved by the 
State Authorities. Announcements 
regarding these changes will be 
made at a later date. 
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injury and property damage 

liability rates have been an- 
nounced by the National Bureau of 
(asualty and Surety Underwriters 
for 42 states and the District of 
Columbia. Similar changes will be- 
ome effective in the remaining 
sates where the Automobile Cas- 
ulty Manual applies as soon as rate 
flings have been accepted by the 
sates where filings must be made 
ad as soon as the necessary an- 
nouncements can be issued. Be- 
ause of printing difficulties it has 
been found necessary to announce 
the commercial car changes by a 
stal card notice. Automobile Cas- 
talty- Manual pages are in the proc- 
es of being printed and it is ex- 
pected that these pages will be ready 
for distribution in another few 
weeks. 


Rive = commercial car bodily 


States Affected 


The changes are effective for the 
flowing states and territories: 
Alabama, Arizona, Arkansas, Cali- 
fornia, Colorado, Connecticut, Dela- 
ware, District of Columbia, Florida, 
Georgia, Idaho, Indiana, lowa, Kan- 
ss, Kentucky, Maine, Maryland, 
Michigan, Minnesota, Mississippi, 
Missouri, Montana, Nebraska, Ne- 
vada, New Hampshire, New Jersey, 
New Mexico, New York, North 
Dakota, Ohio, Oklahoma, Oregon, 
Pennsylvania, Rhode Island, South 
Carolina, South Dakota, Tennessee, 
Utah, Vermont, Washington, West 
Virginia, Wisconsin, Wyoming. 

The revised rates apply to all poli- 
cies written on or after March 11, 
as well as to all policies which be- 
come effective on or after May 1, 
1946 regardless of when these poli- 
ties may have been written. 

This is the first change from the 
reduced wartime emergency rates 
which were announced by the com- 


coverage shortly after gasoline ra- 
tioning and the ODT commercial car 
operating restrictions went into ef- 
fect. The revised bodily injury 
tates in most instances represent 
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panies for commercial bodily injury. 


only a partial return to the pre-war 
level of rates, while the property 
damage rates with but few excep- 
tions are from 15% to 25% above 
the pre-war level. The revised rates 
were determined from a considera- 
tion of the last pre-war experience 
available, namely, that for 1940 and 
1941, augmented by comparative 
claim frequency, average claim cost 
and motor vehicle accident statistics 
for the years 1941 to 1945 inclu- 
sive. This experience shows that 
bodily injury claim costs in 1945 
were about 25% above those for 
1941, while claim frequency has 
been increasing since the end of 
gasoline rationing to the point where 
during the last quarter of 1945, it 
approximated 1941. For property 
damage, claim frequency is still 
somewhat under that for 1941 but 
the cost of settling claims is far 
above the 1941 cost. Actually, for 
every dollar paid in 1941, the com- 
parative cost to the companies dur- 
ing 1945 was $1.68. These unfavor- 
able conditions have manifested 
themselves especially in the commer- 
cial car field and are largely ac- 
countable for the poor underwriting 
results on this class which many com- 
panies will show for 1945 and which 
they have thus far experienced in 
1946. With every sign pointing in 
the direction of continuing high 
claim settlement costs, only a de- 
cided and immediate improvement in 
the automobile accident situation 
will forestall further commercial 
car liability rate increases. 


New Basis for Rating Commercial 


Cars by Size 


An entirely new procedure for 
rating commercial cars according to 
size of the vehicle will replace the 
advertised load capacity basis under 
which commercial cars were rated 
Light, Medium or Heavy. The use 
of the advertised load capacity basis 
has been found increasingly unsatis- 
factory, reathing the point more re- 
cently where it is no longer a prac- 
tical basis, since more and more 
manufacturers are no longer stating 


COMMERCIAL CAR RATES 


advertised load capacities for their 
trucks. In view of this and growing 
dissatisfaction with the administra- 
tion of the advertised load capacity 
basis the decision was reached to 
rate commercial cars by size on the 
basis of the corresponding informa- 
tion shown on the state registration 
certificate for the car. Because some 
states register commercial cars on a 
gross vehicle weight basis, while 
others use the net vehicle weight or 
chassis weight, while some states use 
the actual load capacity for which 
the truck is used, the basis for de- 
termining size will vary from state 
to state. A table of size values 
geared to the registration basis for 
each state has been established so 
that although different registration 
bases are in use in different states, 
commercial cars in all of the states 
will be treated uniformly as to size. 


Two Size Types 


Two size types, namely, CA and 
CB, replace the three advertised 
load capacity groups of Light, Me- 
dium and Heavy. In terms of the 
former advertised load capacity, 
Size Type CA includes all trucks 
with a capacity not over 9,500 
pounds. In terms of gross vehicle 
weight this becomes 19,500 pounds. 
Therefore, Size Type CA will ap- 
ply to commercial cars which have 
in the past qualified for Light or 
Medium rates and to some which 
have been rated Heavy, i.e., those 
where the registered gross vehicle 
weight is not over 19,500 pounds or 
the registered load capacity is not 
over 9,500 pounds. Size Type CB 
will apply to all other commercial 
cars and to all dual rear axle trucks, 
all trucks equipped to haul trailers, 
all tank trucks with a capacity over 
1,000 gallons and all tractors which 
are used to haul commercial trailers. 

The new division according to 
these two Size Types follows a study | 
of commercial car experience for 
individual rating territories for 
which experience has been available 
by size of truck. This experience 
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Commercial Car Rates—Continued 


shows that there is little difference 
between commercial cars used for 
the same purposes until the excep- 
tionally large size types are reached, 
that is, the trucks with gross vehicle 
weight in excess of 19,500 pounds. 
The latter size types have definitely 
been more expensive to insure than 
the smaller trucks consisting essen- 
tially of those formerly designated 
Light or Medium. The former 
Light rates adjusted for the rate 
level requirements have been 
adopted for Size Type CA, while 
the former Heavy rates, similarly 
adjusted, have been assigned to Size 
Type CB. ‘The change from the 
use of the advertised load capacity 
basis to the basis on which the com- 


mercial car is registered with the 
state will permit of the rating of 
commercial cars according to size on 
the basis of readily available factual 
information. This, together with 
the reduction in the number of size 
types from three to two, should pro- 
mote greater accuracy in rating with- 
out sacrificing reasonableness and 
should also prove time-saving. 


New Classification for Operations 
Beyond 50 Miles 


Underwriting experience on com- 
mercial car risks involving long dis- 
tance operations has demonstrated 
conclusively that these operations 
are more hazardous and, therefore, 
more expensive to insure than those 
operations which are largely con- 
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fined to the home territory of the 
risk. An adequate volume of rej. 
able statistics to furnish an accurate 
measure of the difference in hazard 
between local and long distance oper- 
ations has been lacking heretofore 
except for such risks as truckmen 
and several other classes, notably, 
fruit, vegetable and poultry dealers 
and moving trucks. But there is 
enough information to make it ap- 
parent that the long distance oper. 
ator is not paying his proper share 
of what the traffic should bear. As 
the first step for remedying this 
condition, the new rating procedure 
provides for a 10% surcharge in 
the rate otherwise applicable for all 
trucks which are customarily oper- 
ated more than 50 miles from the 
place where they are garaged. While 
this additional charge is nominal in 
contrast to the increased hazard, 
the establishment of a_ separate 
classification for long distance oper- 
ations will enable the companies to 
compile separate experience for 
these operations which will later be 
used in the determination of rates 
for commercial cars operated over 
long distances. The 50-mile dividing 
point was used because it is con- 
sistent with the prevailing practice 
on other classifications, and because 
it best meets the variations in truck 
operating practices in different parts 
of the country. The objective is to 
assemble the experience on all trucks 
which are operated away from their 
home territory to a considerable ex- 
tent whether they go out over 50 
miles or 100 miles or 200 miles. 


New Commercial Classification 


A new classification designated 
Class 6 has been established which 
carries the lowest commercial rate, 
corresponding either to the lowest 
Class 5 commercial rate or the pri- 
vate passenger B rate. This class 
consists of those cars which are 
either of the private passenger type 
and have been structurally altered, 
or which are of the sedan delivery 
or pick-up body type, with a load 
capacity not over 1,000 pounds, pro- 
vided the automobile is not used for 
wholesale or retail delivery. Light 
automobiles of the commercial type 
operated by painters, plumbers and 
similar mechanics and artisans used 
primarily to carry tools and mate- 
rials and supplies, constitute the ma- 
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djority of these risks. By the assign- 
ment of all of these cars to a 
separate commercial rate classifica- 
tion at rates in keeping with those 
which have been charged in the past, 
their experience will be segregated 
for future rate making purposes. 
Heretofore some of the experience 
on these cars has found its way into 
the private passenger experience 
while some was included in the com- 
mercial experience, depending en- 
tirely on how these cars were rated. 


Changes in Commercial Classifica- 


tions According to Business or 
Kind of Use 
The Commercial Classification 


Table which shows the classifica- 
tion rate to be charged according to 
the use of the car or the business in 
which it is used has been consider- 
ably expanded by the inclusion of 
many additional classes as well as 
additional cross-references. Because 
of the printing difficulties which 
have delayed the issuance of the 
manual pages, this part of the com- 
) mercial car revision will not appear 
until the manual pages are issued in 
another few weeks. However, those 
classification changes which involve 
rate changes have been announced 
and they consist of the following: 
Armored Cars have been assigned 
4 Class 4—a reduction from Class 


Butane, Propane and Other 
Liquefied Petroleum Gas Dealers 
tank trucks are rated in accordance 
with the Truckmen Rule with In- 
creased Limits Table III applicable 
to bodily injury coverage and twice 
the additional charge in the Property 
Damage Increased Limits Table ap- 
plicable to excess property damage 
liability coverage. Trucks used to 
transport Butane, Propane and 
Other Liquefied Petroleum Gas 
Products in cylinders have been as- 
signed Class 4 rates for bodily in- 
jury and Class 3 rates for property 
damage with excess limits charges 
following the normal procedure as 
provided under the manual Excess 
Limits Tables. 

Fish and Seafood Dealers and 
also Egg Dealers are now rated on 
the same basis as Fruit, Vegetable or 
Poultry Dealers. 

Oil Field Equipment operated by 
truckmen is rated in accordance 
with the Truckmen rule and Oil 
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FIRST AID FOR 
POSTWAR PROGRAMS 


All the public liability, property damage, personal property 
protection any individual needs, wants or has any business 
to have . . . all in one simple, logical contract. 


You make one solicitation covering 22 separate forms of 
protection, each plainly scheduled in both the app and the 
policy . . . not 22 solicitations, each offering a single form 
of coverage. 


Flexibility to the ’nth degree . . . you come down to the 
buyers actual needs as opposed to the more difficult process 
of trying to trade him up to the coverage he should have. 
Produces larger average size sales, larger earnings per call, 
by providing a sound, efficient, understandable protection 
program instead of the usual miscellany of individual poli- 
cies. , 


Lets you review the coverage with your policyholder every 
renewal date, adding additional coverage as required by 


changing circumstances. 


tection in a single contract. 





Supplies immediate first aid for your postwar personal 
growth program. Write the Agency Department today and 
ask about “CQ,” the contract pioneered by Continental in 
answer to expressed public desire for broader, better pro- 
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Field Equipment of Others includ- 
ing Pipeline Contractors is assigned 
Class 4 rates for both bodily injury 
and property damage. 

By including for the first time on 
the Automobile Casualty Manual 
pages shortly to be released, the 
statistical code opposite each classifi- 
cation included in the Classification 
Table, greater accuracy should re- 
sult, as well as time be saved in 
many company offices in carrying 
out operations essential for the com- 
pilation of required statistics. 


The Trailers and Semitrailers rule 
has been simplified. Trailers and 
semitrailers are classified according 
to the business of the insured, the 
same as commercial cars. Commer- 
cial trailers are rated at 50% of the 
CB rate and commercial semitrailers 
are rated at 10%, of the CB rate. A 
new class of trailers, designated 
Service Trailers, has been estab- 
lished which will include trailers of 
load capacity not over 2000 Ibs. 
These will be rated at 25% of the 
CA rate. 








Automobile Liability Insurer Not Al- 
lowed to Recover Sums Erroneously 
Paid in Settlement of a Claim Arising 
Out of Accident Which Occurred 
After Expiration Date of the Policy 


A truck owned and operated by a 
seafood company located in Louisi- 
ana was insured under a liability 
policy which expired on May 12, 
1943. The policy was not renewed. 
On October 12, 1943, five months 
after the expiration date of the 
policy, the truck was involved in a 
collision with an automobile upon a 
highway near the city of Peters- 
burg, Virginia. It was being driven 
at the time by an employee of the 
owner while on the business of the 
owner. The accident was, immedi- 
ately reported by the driver of the 
truck to an attorney in Petersburg 
who represented the company which 
had issued the expired policy. The 
attorney made an investigation of 
the accident and promptly reported 
it to the home office of the company 
in Baltimore, Maryland. The own- 
ers and occupants of the automobile 
involved in the collision presented a 
claim and after an exchange of cor- 
respondence between the Petersburg 
attorney and the home office of the 
company, the company settled the 
claim by paying to the claimants the 
sum of $1,179.50. The settlement 
was effected and the money paid to 
the claimants forty-seven days after 
the accident had occurred and had 
been reported to the home office of 
the company. 

Shortly after the settlement was 
effected the former insurer suddenly 
discovered that its policy on the 
truck had expired long prior to the 
date of the accident and that it was 
in no way liable for the claim which 
it had settled. Upon making this 
shocking discovery the insurance 


Edited by THOMAS E. LIPSCOMB of Thompson, Hine an 


company instituted suit against its 
former insured to recover the sum 
paid in effecting the settlement and 
for the expense it had incurred in 
connection therewith. 

In Pennsylvania Casualty Co. v. 
Brooks, (Dec., 1945) 24 So. 2d 262, 
the Court of Appeals for the First 
Circuit of Louisiana held that there 
could be no recovery. The insurance 
company contended that it was the 
act of the employee of the former 
insured in representing to the com- 
pany’s attorney in Petersburg, Vir- 
ginia, that the truck was covered by 
a liability policy then in effect that 
brought about the erroneous pay- 
ment, and that because of the wrong- 
ful act of the employee the insur- 
ance company should. be allowed to 
recover its loss from its former in- 
sured. In disposing of this argu- 
ment the Court pointed out that the 
insurance company had in its pos- 
session all of the facts pertaining to 
coverage, and that it had had a pe- 
riod of forty-seven days during 
which it could have easily deter- 
mined its liability. It was therefore 
held that it was the carelessness on 
the part of the insurance company 
which really brought about the er- 
roneous payment and that‘the insur- 
ance company could not recover 
from another the sums that it had 
erroneously paid to a third person 
because of its own mistake or care- 
lessness. 


An Official of a Municipal Corpora- 
tion Is Not an Employee Within the 
Meaning of That Term as Used in 
the Exclusion Clause of an Auto- 
mobile Liability Policv Issued to the 
Municipality 


The Village of Plymouth, Ohio, 
carried a policy of liability insurance 
upon a truck owned by the Village 





d Flory, Cleveland 


which insured it against liability for 
bodily injury or death sustained by 
any person. The policy also covered 
anyone operating the truck with 
permission of the Village. Specifi- 
cally excluded from the coverage 
was bodily injury or death sustained 
by any employee of the Village 
while in the performance of his 
duties for the Village. 

An employee of the Village, while 
operating the insured truck at the 
Village dump, struck and injured 
the street commissioner of the Vil- 
lage, who later died of his injuries. 
At the time the accident occurred, 
the street commissioner was engaged 
in the performance of his duties as 
such. 

The widow of the decedent, as 
administratrix, instituted suit against 
the driver of the truck to recover 
damages for the alleged wrongful 
death of her husband. Immediately 
after this suit was filed, the insurer 
of the truck instituted an action for 
a declaratory judgment to determine 
whether or not the insurer was liable 
to defend the action instituted by the 
administratrix and to pay any judg- 
ment that might be rendered against 
the driver of the truck. The sole 
question for the determination of | 
the court in this action instituted by 
the insurer was whether or not the 
“duly appointed street commissioner 
of the Village of Plymouth” was an 
employee of the Village within the 
meaning of that term as used in the 
exclusion clause of the insurance 
contract. It was held by the Su- 
preme Court of Ohio that he was not 
such an employee and that the in- 
surer was under a duty to defend 
the action and to pay any judgment 
that might be recovered. Home In 
demnity Co. v. Village of Plymouth, 
(Dec., 1945) 64 N. E. 2d 248. 


(Continued on page 48) 
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The Judge Says—Continued 


Contracts of insurance must be 
deemed to have been entered into by 
the parties in contemplation of the 
state of the law generally, at the 
time, as it related to the subjects of 
validity and coverage. A careful 
consideration of the exclusion clause 
in the insurance policy in question 
indicated to the Ohio court that the 
term “employee” as used therein was 
referable to the connotation given 


to that term in the Workmen’s Com- 
pensation Law of the State of Ohio. 
The court was of the opinion that 
the contract plainly revealed a stud- 
ied purpose to give coverage to one 
amenable to the Workmen’s Com- 
pensation Law in cases where he is 
not protected by that law and to ex- 
clude coverage in cases where he is 
so protected. In view of the fact 
that the Workmen’s Compensation 
Law of Ohio specifically provided 
that “an official of the state, or of 
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It is seen in today’s plans 
for tomorrow’s homes. Here 
the trend is manifested in 
functional design, solar and 
radiant heating, improved 
lighting, insulated comfort, 
facilities for outdoor living. 
The domestic architecture of 
tomorrow is charged with 
bold new thinking and inno- 
vation ... the Spirit of ’46. 

The architecture of to- 
morrow’s insurance, too, is 
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charged with this progres- 
sive spirit. Here its manifes- 
tation is in functional meth- 
ods, streamlined facilities, 
new concepts of service as 
set forth by these two for- 
ward looking fire insurance 
companies. 


The advanced policies of 
Millers National and Illinois 
Fire have provided leader- 
ship in property protection 
through the years. In this 
new year, these policies are 
attuned to the progressive 
Spirit of °46. They are 
designed for modern help- 
fulness to agents alert to 
the trend. 
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any county, city, township or ineog 
porated village,” should not be con- 
sidered as an employee within the 
meaning of the Act, the court helg 
that the deceased street commig 
sioner was not an employee of th 
Village within the meaning of thg 
term as contained in the exclusion 
clause of the policy. 


MULTIPLE LINE EXTENSION 
PROPOSED IN MASSA. 
CHUSETTS 


Bn year the Massachusetts 
Legislature passed a multiple ling 
underwriting bill in general accord 
with proposals made by the Die. 
mand Multiple Line Committee 
This year it is proposed to extend 
the scope of the measure and Com. 
missioner Harrington appeared be 
fore the state legislative committee 
to argue for a bill to permit fire of 
casualty companies to write all lines 
other than life. 


WAR DAMAGE CORPORA. 
TION DISCONTINUES 
BUSINESS 


Wik Damage Corporation 
which was organized on De 
cember 13, 1941 to provide insur- 
ance against property losses result- 
ing from enemy attack, ceased to 
issue policies on March 16, 1946 
and any insurance effected before 
March 16, 1946 shall terminate on 
January 22, 1947. On June 30, 1945 
approximately $117,000,000,000 war 


damage insurance was in force. 
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QUESTION 1 


For a number of years “A” and 
“B” have been general partners in 
a commission merchant business. 
On January 1, 1946, “C” is to be 
admitted. to the firm as a general 
partner. It is agreed that “C’s” 
capital investment shall be identical 
with that of each of the other part- 
ners as determined at the close of 
business on December 31, 1945, and 
that “C’s” contribution will take the 
form of: (1) a small building with 
an agreed value of $10,000 subject 
to a $4,000 mortgage due in fwe 
years, and (2) cash. Suppose the 
balance sheet items on the books of 
“A” and “B” at the close of busi- 
ness on December 31, 1945, are as 
follows: 


| Ae RePce  re e $ 5,000 
“A’s” Capital Investment 13,000 


“B’s” Capital Investment 13,000 
Accounts Receivable .... 5,000 
Accounts Payable ...... 3,500 
Notes Recewable ....... 4,000 
Merchandise Inventory .. 10,000 
Reserve for Taxes ...... 500 
Reserve for Bad Debts... 1,000 


Reserve for Depreciation 1,000 
Commission Accrued .... 2,500 


Prepaid Rent .......... 500 
Furniture and. Fixtures .. 3,000 
Office Equipment ....... 2,000 


(a) Show the journal entries 
necessary to adjust for “C’s” ad- 
mission to the partnership in accord- 
ance with the conditions stated 
above. 

(b) Prepare the balance sheet 
immediately after the posting of the 
entries arising out of “C’s” admis- 
sion to the partnership. 


Answer 
(a) The journal entries to show 
“C’s” contribution to the partner- 


ship should be: 
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c.P.c. U. 


“@ EXAMINATION QUESTIONS AND ANSWERS 


Accounts and 


Date Explanation Debit Credit 
Jan. 1, 1946 
6 POR TETT $ 7,000 
Buildings ...... 10,000 


Mortgages Payable... $ 4,000 
“C’s” Capital Account 13,000 
To record “C’s” capital invest- 
ment when entering the partnership 
by bringing in $7,000 cash and a 
$10,000 building subject to a $4,000 
mortgage. (Thus making “C’s” net 
contribution $13,000. This is iden- 
tical with the capital investment of 
“A” and “B.”) 
(b) Immediately after posting the 
entries necessary to record “C’s” 


admission to the partnership the- 


balance sheet would appear as fol- 
lows: 





DEAN’S NOTE 


This composite set of answers to the 
June 1945 Chartered Property Casualty 
Underwriter examinations given by the 
American Institute for Property and Lia- 
bility Underwriters, Inc., has been pre- 
pared from the papers of the examinees. 
Editing was necessary to assemble each 
composite answer and present it in con- 
densed form. However, the content in 
some cases is more complete than was re- 
quired for a high grade and answers have 
been given to all the questions even 
though the candidate had a choice. 

It should also be mentioned that al- 
though these answers have been taken 
from meritorious papers, they are not 
necessarily perfect. Many of the questions 
involved judgment on the part of the 
candidate and no hard and fast solution 
could be required. Credit was given for 
the reasonableness of the answer and the 
evidence of intelligent application of a 
candidate’s knowledge. 

Candidates are cautioned not to rely 
on this set of questions and answers as a 
method of direct preparation for the 
C. P. C. U. examinations. They may be 
useful as a guide to the type of questions 
asked and the content of answers desired 
by the Institute, but they cannot be a sub- 
stitute for thorough study and mastery 
of the subject matter of the Institute's 
curriculum, 


PART V—ACCOUNTING AND FINANCE 





ASSETS 
Current Assets: 
GE Soak sa haan en oe $12,000 
Notes Receivable ....... 4,000 
Accounts Receiv- 
eS Bee eee cee $5,000 
Less reserve for 
bad debts .... 1,000 
4,000 
Accrued Commission . 2,500 


Merchandise Inventory .. 10,000 
Fixed Assets: 
Furniture and Fix- 








ae $3,000 
Office Equipment. . 2, 
$5,000 
Less reserve for 
depreciation .. 1,000 
4,000 
I ik sis wo cals un wh 10,000 
Deferred Charges: 
Prepaid Rent .......... 500 
$47,000 
LIABILITIES 
Current Liabilities: 
Accounts Payable ...... $ 3,500 
Fixed Liabilities: 
Mortgage Payable ...... 4,000 
Reserves: 
Taxes Reserve ......... 500 
Net Worth: 
“A” Capital In- 
vestment ...... $13,000 
“B” Capital In- 
vestment ...... 13,000 
“C” Capital In- 
vestment ...... 13,000 
39,000 
$47,000 
QUESTION 2 


(a) In Question 1 assume that 
“A” and “B” had decided that be- 
fore admitting “C” they would cre- 
ate an item for “good will.” Ex- 


(Continued on the next page) 
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C.P.C.U. Answers—Continued 


plain what is meant by “good will” 
and describe two methods for meas- 
uring its value. 

(b) Describe to “A,” “B” and “C” 
at least three methods for apportion- 
ing the profits of a partnership 


Answer 


(a) Good will is the habit, cus- 
tom or disposition of clients or cus- 
tomers to use or patronize a given 
service or store in preference to 
others engaged in the same line of 
endeavor. 

Although many concerns place on 
good will only a nominal value, such 
as one dollar ($1.00) or some larger 
arbitrary figure, there are other ac- 
ceptable methods of valuation. Two 
of these are: 

(1) To the extent that the good 
will as defined above has been re- 
sponsible for past earnings in ex- 
cess of competitors, such annual 
average excess may be capitalized at 
an agreed rate of interest. 

(2) The excess earning power 
just mentioned may be multiplied by 
an agreed number of years for which 


it is reasonable to expect a continua- 
tion of the extra earnings. If the 
number of years selected is only a 
few this method is likely to be more 
conservative because the former 
method is a capitalization of the ex- 
cess earnings at an agreed rate of 
interest for an indefinite period (in 
other words, in perpetuity). 

(b) Profits may be apportioned 
among partners in equal shares or 
in unequal shares with allowance 
for services and/or capital invest- 
ment. An equal apportionment is 
used when it is difficult to measure 
the exact value of the contribution 
of each partner and it is also the rule 
that is ordinarily applied if the part- 
nership agreement is silent on this 
point. If the capital contribution of 
the several partners is not identical, 
some adjustment may be made in 
order to give each partner a share of 
profits that is in proportion to his 
capital account. 

In other cases the services of the 
several partners may be worth vary- 
ing amounts to the partnership and 
the ratio of distribution of profits 
will give proper recognition to this 
fact. If the contributions of the 


several partners vary both as to 





Pearl Assurance Company, Ltd. 


UNITED STATES BRANCH 


19 Rector Street, New York 6, N. Y. 
Metropolitan Dept., 26 Cliff St., New York 7, N. Y. 


capital and services the ratio of dis. 
tribution of profits may be adjusted 
for the combination of these twp 
factors. 


QUESTION 3 

The balance sheet of a corpore 
tion in which you own stock shows 
that the “quick” or “acid test” ratio 
has increased from 1.2 to 1.4 during 
the period from January 1, 1942, t 
December 31, 1944. At the same 
time the ratio of fixed assets to 
fixed liabilities increased from 24 
to 2.6 and notes payable to ac. 
counts payable increased from 
1.02 to 1.25. 

(a) Indicate specifically the bal- 
ance sheet items used to calculate 
the “quick” or “acid test” ratio, and 
explain fully why you would or 
would not be pleased with the change 
that occurred in the “quick” or 
“acid test” ratio between January 1, 
1942, and December 31, 1944. 

(b) Are the increases in the ratios 
of: (1) fixed assets to fixed liabili- 
ties, and (2) notes payable to ac- 
counts payable, consistent with an 
increase in the “quick” or “acid test” 
ratio? Explain fully why or why 
not. 





Reinsurance 


Premiums in course of collection not over ninety 
days due, and reinsurance premiums due from 
IE SDN inn oa nk UGSvcéee bangs 1,013,761.86 

ecoverable on Paid Losses due from 
SERS Re 

Deposits with Underwriters’ Boards and/or As- 
i EE CEE eae aa 

Accrued interest on Bonds and Bank Balances .. . 

Other Admitted Assets ...............005- 


ST MINDS ne odo s'ks.c0dvas coe cis $14,346,526.67** 


FINANCIAL STATEMENT — December 31, 1945 


ASSETS LIABILITIES 
*Bonds 
+ egy om <aaVa idee se bas $3,315,966.56 Unearned Premium Reserve ..............0+55 $ 4,593,899.35 
tat ici ee le . 
gana nt ae ‘ 100082862 Losses in process of adjustment ..............+- 818,214.00 
a eer 265,434.49 R f tabiliti 
Se ned pan he ed al 516,457.90 $ 5,254,187.56 eserve for Taxes, Expenses and other Liabilities. . 327,919.71 
snileninadpaientan Unearned, Premiums and Losses Recoverable on re- 
*Stocks insurance in companies not admitted to transact 
org Bicsestonsteensss $ 505,739.00 business in New York State ...............- 143,389.95 
i BN es wnth bipoenase 1,522,838.00 . 
Bank a nel 2,275,789.79 Statutory Deposit .............. $ 500,000.00 
Industrial and Miscellaneous... _ 2,290,132.00 6,594,498.79 RNS, Sse do Pens bassin deccts 7,963, 103.66 
SE SAEs Sch AN ite andie pecs awanbie de <d0e 1,388,371.82 Surplus to Policyholders St ee nant 


rr 55,367.45 

Commissioners. 
eee 35'506 10 required by law. 
ine 354.79 











* Valuation on basis approved by National Association of Insurance 
Securities carried at $622,824.63 are deposited as 


** On basis of December 31, 1945 market quotations for all bonds 
and stocks owned, this Company's total Admitted Assets and Sur- 
plus to Policyholders would be increased $263,690.38. 


8,463, 103.66** 
$14,346,526.67 
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SCHROEDER HOTELS 


WALTER SCHROEDER, PRES. 
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Hotel Northland 
GREEN BAY, WIS. 


Hotel Loraine 
MADISON, WIS. 


Hotel Wausau 
WAUSAU, WIS. 


Hotel Retlaw 
FOND DU LAC, WIS. 


Hotel Duluth 
DULUTH, MINN. 





Hotel Astor 
MILWAUKEE, WIS. 


Hotel Calumet 
FOND DU LAC, WIS. 


Hotel Vincent 
BENTON HARBOR, 
MICH. 


The Pride 
of Wisconsin 


Hotel Indiana 
WABASH, IND. 


We aim to serve our insurance company friends, exec- 


utives and agents. 


Answer 


(a) The formula to calculate the 
“quick ratio” is: 


Cash + Receivables + Marketable Securities 
Current Liabilities 





Therefore the specific balance 
sheet items that should be included 
are as follows: 


Assets Liabilities 
Cash Accounts Payable 
Accounts Receiv- 

able Notes Payable 


Notes Receivable 
(due currently) 

Investments (with 
ready market) 


Assuming all these accounts are 
accurately stated and other things 
are equal, I would be pleased with 
the increase in the “quick” or “acid 
test” ratio because it indicates that 
the business is increasing its liquid- 
ity. It should therefore be in a 
better position to meet its current 
obligations and thus improve its 
credit position. However, I would 
not be so well satisfied if the increase 
was due to some unusual situation 
such as a reduction in inventories 
below the amount normally carried. 
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(b) (1) The increase in the ratio 
of fixed assets to fixed liabilities is 
consistent with the improved “quick 
ratio.” Apparently this business is 
improving its balance sheet condi- 
tion, both by increasing its liquidity 
and also its investment in fixed 
assets. Or it has reduced its fixed 
liabilities. In any event if the ac- 
counting system has not been 
changed between January 1, 1942, 
and December 31, 1944, the busi- 
ness is in better shape to increase its 
fixed assets or reduce its fixed lia- 
bilities at a time when its “quick 
ratio” is improving. Therefore, I 
would say these increases were con- 
sistent with the increase in the 
“quick ratio” and from my stand- 
point as a stockholder show an im- 
proved condition. 

(2) To answer this adequately we 
must know why the notes payable 
increased. It is not usual to expect 
notes payable to be increasing in 
comparison with accounts payable at 
the same time that the quick ratio is 
improving. A customary advantage 
of liquidity is the ability to take ad- 
vantage of discounts on creditors’ 
accounts and thus lower accounts 
payable and eliminate any notes pay- 


able from this source. Therefore, 
if the notes payable increased be- 
cause they are substituted for open 
book accounts there is an inconsist- 
ency. However, if the notes payable 
are to banks for the purpose of bor- 
rowing money to finance large in- 
ventory purchases, the increase of 
notes payable to accounts payable is 
not inconsistent. 


QUESTION 4 


The corporation mentioned in 
Question 3 sends you a proxy to 
sign for the annual meeting when 
they are voting on: (1) a two for 
one split of their $20 par common 
stock, and (2) cumulative voting. 

(a) Do you believe a two for one 
split would be advantageous to you 
as a stockholder of one hundred 
shares? Why or why not? 

(b) If the split is approved, how 
will it affect the balance sheet of the 
corporation? Be specific. 

(c) Explain the problem that 
cumulative voting is designed to 
meet and show by means of an il- 
lustration how it operates to solve 
the problem. 

(Continued on the next page) 



























C.P.C.U. Answers—Continued 


Answer 


(a) Whether or not this split 
would be advantageous to me as a 
stockholder would depend on cer- 
tain factors. First of all, a split of 
each $20.00 par common stock share 
into two $10.00 shares will not 
change my equity in the company. 
If I previously owned 100 shares of 
stock I would now have 200 shares, 
but they would represent the same 
proportion of the total shares as be- 
fore. On the same gross amount of 
dividends, I would receive half as 
much per share as previously, but 
I would have'twice as many shares 
and, therefore, receive the same 
total. I would have twice as many 
votes in the management of the cor- 
poration, but so would all the other 
old stockholders. Relatively I would 
be in the same position as before and 
consequently would not have gained 
any comparative advantage. 


However, stock splits frequently 
are intended to bring down the mar- 
ket price of the stock and thus 
stimulate trading. When this hap- 
pens and the new buyers bid up the 
market price of the stock the old 
stockholder gains by a split-up. 

(b) If the two for one split of a 
$20.00 par value stock is approved 
it may be assumed that for each old 
share two $10.00 par shares will be 
issued. This will not change the 
total value of the shares on the bal- 
ance sheet because there has been 
no change in either the assets or lia- 
bilities of the company. However, 
it will show twice as many shares as 
previously. But if the two new 
shares of stock have a par in excess 
of $10.00 per share, such excess will 
be transferred from surplus to the 
capital stock account. When this is 
necessary it is usually referred to as 
a stock dividend rather than a split. 

(c) In the election of directors of 
a corporation it is customary for 
each share of stock to have the right 
to cast one vote for each vacancy. 





Therefore, it is comparatively 

for the majority stockholders to de 
termine the whole membership of 
the board. Sometimes this is not ig 
the best interests of minority stock. 
holders who may have no repre 
sentation. Relief may be afforded 
them through cumulative voting, 
This permits a stockholder to cast 
the whole number of his votes for 
one candidate or distribute them 
among the various candidates as he 
pleases. 

To illustrate the operation of 
cumulative voting let us assume that 
a corporation has 10,000 shares of 
stock outstanding of which “A” 
holds 5,000 shares, “B” 4,000 and 
“C” 1,000. Assume further there 
are ten directors to be elected. If 
“A” and “B” can cast all their votes 
for the same directors, each candi- 
date of their choice would then re- 
ceive 9,000 votes. In the absence of 
cumulative voting this would make 
ineffective “C’s” 1,000 votes. How- 
ever, under cumulative voting “C” 
can cast the whole number of his 
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$2,176,043.60 
153,682.00 
3,312,446.74 
471,855.81 
193,390.79. 
52,711.42... jadioaendsctaain 
$6,360,130.36 


$1,122,521.65 
1,492,185.08 
433,048.46 
$3,047,755.19 —_____ 
$ 500,000.00 
2,812,375.17 
FE 
$6,360,130.36 


United States Trustee 
Bankers Trust Co., New York 
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INSURANCE COMPANY, Ltd. 
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Bonds and Stocks valued on basis approved by National Asso- 
ciation of Insurance Commissioners. If actual December 31, 
1945 Market Quotations of Bonds and Stocks had been used 
the assets would be $6,462,328.51 and the policyholders’ surplus 
$3,414,573.32. Securities carried at $661,931.60 in the above 
statement are deposited for purposes required by law. 
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Assets 
U. S. GOVERNMENT BONDS 
OTHER BONDS 
STOCKS 
CASH IN BANKS AND OFFICE 


PREMIUMS RECEIVABLE (Not over 90 days due) 
ACCRUED INTEREST AND OTHER ASSETS 


Liabilities 
RESERVE—For Unpaid Claims 
RESERVE—For Unearned Premiums 


RESERVE—For Taxes and All Other Liabilities 


TOTAL LIABILITIES 
STATUTORY DEPOSIT 
NET SURPLUS 
SURPLUS TO POLICYHOLDERS 


1945 Market 


AUTOMOBILE e 


NEW YORK, N. Y. 


UNITED STATES BRANCH 
FINANCIAL STATEMENTS—DECEMBER 31st, 1945 


$ 941,091.90 
134,558.27 
543,750.00 
189,266.66 

84,923.74 
17,367.42 
$1,910,957.99 





$ 280,630.41 
373,046.26 

__ 86,260.75 

$ 739,937.42 





$500,000.00 

671,020.57 
tin... §sgeees 
$1,910,957.99 


Bonds and Stocks valued on basis approved by National Asso- 
ciation of Insurance Commissioners. If actual December 31, 
uotations of Bonds and Stocks had been used 
the assets would be $2,004,506.57 and the policyholders’ surplus 
$1,264,569.15. Securities carried at $640,223.40 in the above 
statement are deposited for purposes required by law. 
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votes, i.e. 1,000 shares x 10 (the 
number of directors to be elected) 
or 10,000 votes for one director. 
Consequently “C” (the minority 
stockholder) is certain of electing 
one member to the board, because it 
makes no difference how “A” and 
“B” (the majority stockholders) dis- 
tribute their votes among ten candi- 
dates of their choice, at least one 
of them will receive less than 10,000 
votes. 


QUESTION 5 


A survey shows that 42 per cent 
of car purchasers expect to pay for 
their next new cars out of income 
instead of savings. Many insurance 
agents have expressed a desire to 
have commercial bankers finance the 
consumers’ purchases of these auto- 
mobiles. 

(a) Describe the method most 
commonly used prior to the war to 
finance consumers’ purchases of 
automobiles. 

(b) From the standpoint of the 
commercial banker present the argu- 
ments (1) in favor, and (2) against, 
adoption of the wishes of the insur- 
ance agents. 
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ie 
REI NZ U RANCE 


REINSURANCE COMPANY 


CEDAR RAPIDS, IOWA 


Answer 


(a) The method most commonly 
used prior to the war to finance 
consumers’ purchases of automobiles 
was for the buyer to make a cash 
payment of 25% to 334%4% of the 
total purchase price and give a note 
for the balance. The total purchase 
price included at least the sale price 
of the car, the finance charges, and 
insurance premiums covering the 
fire, theft, and collision hazards. 
The note for the balance plus in- 
terest ordinarily was to be paid off 
in scheduled installments over a pe- 
riod of 18 to 24 months, but in case 
of default the car could be repos- 
sessed under the terms of the loan 
agreement. 

Most auto dealers could not fi- 
nance the notes of their customers 
from their own resources and there- 
fore discounted or sold the paper to 
others. Several large organizations 
(sometimes affiliated with the motor 
industry) specialized in financing 
“automobile paper,” either by pur- 
chase or otherwise. In turn, these 
organizations raised funds by short 
term loans from banks and the open 
market. 








114 SANSOME STREET 
SAN FRANCISCO 









(b) (1) Arguments in favor: 

1. Banks have large accumula- 
tions of idle funds that are seeking 
an outlet. Producer goods financing 
has not been sufficient to put these 
funds to work and therefore banks 
are looking for other uses of their 
balances. 

2. An attractive rate of interest 
can be secured because consumers’ 
goods financing rates are high. 

3. The prospective volume of 
these loans is large. 

4. Increases the number of bank 
customers and may lead to other at- 
tractive business. 

5. A well secured loan that has its 
balance reduced at regular intervals 
appears to be relatively safe. 

(2) Arguments against: 

1. Auto loans are made to con- 
sumers for relatively long terms and 
the orthodox function of a commer- 
cial bank is to provide short term 
self-liquidating loans to business en- 
terprises engaged in productive ac- 
tivities. 

2. Automobile loans are highly 
specialized and require the skill of 
someone thoroughly familiar with 
values, prospects for resale, general 

(Continued on the next page) 
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market conditions and probable fu- 
ture trends. Most banks do not have 
such men available and new depart- 
ments would have to be developed. 

3. Persons who need automobiles 
financed are not always the best 
credit risks and a bank might ac- 
cumulate a lot of undesirable cus- 
tomers. 

4. The competition with finance 
companies that now give a substan- 
tial amount of business to the banks 
might lead to loss of some desirable 
accounts. 


QUESTION 6 


Lack of capital.is usually given 
as one of the principal causes of 
business failures. Therefore the re- 
turning veterans who will be privi- 
leged to borrow a limited amount of 
cash to engage in business enter- 
prise must be careful in the use of 
their own and borrowed capital. 


(a) Assuming that a business ven- 
ture appears financially attractive, 
formulate a series of rules that 
should be observed by an enterpriser 
in the use of his own as well as bor- 
rowed capital, especially when his 
resources and borrowing capacity 
are limited. 

(b) Identify the other causes of 
business failure about which bor- 
rowers should be cautioned. 


Answer 


(a) Series of rules to be observed 
by enterpriser in the use of his own 
as well as borrowed capital : 

1. Do not spend money except for 
the main objectives of the business. 

2. Do not invest too heavily in 
fixed assets, otherwise fixed charges 


will be a burden and a threat to 


solvency if earnings decline. 

3. Do not overstock or speculate 
in inventories as a decline in prices 
may cause failure. Also avoid slow- 
moving inventories. 





4. Keep a good supply of ready 
cash on hand. 

5. Do not throw money away oy 
overly ambitious marketing pro. 
grams. 

6. Do not invest in notes or ae. 
counts receivable unless absolutely 
unavoidable. 

7. Do not allow too easy credit 
terms with the customers. This not 
only deprives you of necessary work- 
ing capital but also encourages poor 
credit risks. 

8. Purchase for cash and take ad- 
vantage of all trade discounts for 
cash immediately. Trade discounts 
are usually greater than bank in- 
terest. 

9. Do not borrow unless you can 
repay the loan out of the proceeds of 
the transaction for which the loanis 
made. 

10. Plan to expand out of earnings 
only, except in an exceovtional cir- 
cumstance where capital must be ob- 
tained at once or one-time oppor- 
tunity will be lost. 
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(b) Other than lack of capital (or 
credit) the principal causes of busi- 
ness failure about which a borrower 
should be cautioned are : 


Incompetence of management 
Inexperience of management 
Competition 

Unwise credits 

Neglect 

Extravagance 

Speculation 

Failure of others 


QUESTION 7 


The sudden loss of key personnel 
during the war period has served to 
emphasize the importance of the 
“Office Manual.” 

(a and b) Identify and describe 
three principal kinds of information 
that you would expect to find in the 
“Office Manual” of a well managed 
organization. 

(c) Should the “Office Manual” 
be available to employees? Explain 
with reference to the purposes for 
which “Office Manuals” are in- 
tended. 
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Answer 


(a and b) In the “Office Manual” 
of a well managed organization I 
would expect to find the following 
kinds of information: 

1. General Information — This 
would include a description of the 
organization, type of business, its 
purposes, products, services, and 
history. Financial and statistical 
data might also be included in this 
part of the manual although a sepa- 
rate section is sometimes used for 
this purpose and it is not uncom- 
mon to omit such information en- 
tirely. 

2. Genera! Rules and Regulations 
—All the general rules, policies, and 
instructions come under this head- 
ing. This part of the manual is par- 
ticularly important because it con- 
tains the regulations governing 
hours of work, overtime, vacation, 
sickness, retirement, group insur- 
ance, etc. 

3. Detailed Descriptions of Pro- 
cedures for Doing the Work—The 
methods of performing the duties of 
the various jobs are described in 


detail. All routines are outlined so 
that it can be used as a guide to the’ 
prescribed standards. 

(c) An “Office Manual” should 
be regarded as the source of instruc- 
tion about an organization’s rules, 
standards, operating procedures, and 
executive decisions. Therefore, it 
should be made available to employ- 
ees as a ready reference. In fact, it 
should be required reading so that 
each person could learn more ex- 
plicitly how to perform the duties 
of his job and at the same time ob- 
tain some comprehension of the way 
his work is related to the rest of the 
organization. 


QUESTION 8 


For the past ten years “D” has 
kept only an alphabetical file in his 
insurance agency office. It has al- 
ways been his custom to “keep 
everything because he never knew 
when he might need it.” A shortage 
of filing cabinets has made him re- 
consider his practices and he has 
now decided to houseclean the files. 

(Continued on the next page) 
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His problem is how to instruct his 
secretary on what to discard. 

(a) Formulate a series of general 
tests that you would apply in order 
to determine what material he should 
discard. 

(b) Outline the filing principles 
that should be observed in order to 


avoid a repetition of his current 


problem. 
Answer 


(a) In determining the material 
to be discarded from an office file 
the following tests should be applied. 

1. How frequently is the material 
used? Even if it has some future 
or infrequent use but is not cur- 
rently active, it can be sent to stor- 
age. If no current or future use, 
throw it out. 

2. Can the record be duplicated if 


4. Does the material pertain to 
internal affairs only? If so most of 
it has a very temporary value and 
can be destroyed. Anything of in- 
ternal permanent importance should 
have gone into the “Office Manual.” 

(b) To avoid repetition of prob- 
lems of this kind “D” should: 

1. Determine the purposes or 
functions he wishes the filing sys- 
tem to fulfill and then install a flexi- 
ble system that is suitable for his 
type of business. 

2. Centralize the responsibility 
for filing and permit only trained 
personnel to touch the files. 

3. Analyze all material before it 
is filed and indicate on it: 

(aa) How long it is to be held in 
the active file. 

(bb) When it should go to stor- 
age. 

(cc) When it should be destroyed. 

It is usually easier to do this when 
the material is first received and if 





material borrowed and destroyed, 
This will facilitate appropriate dis. 
posal according to schedule. 


QUESTION 9 


To reduce employee turnover “BE” 
has been advised to install a financial 
incentive plan in his office which 
normally employs ten persons. He 
discovers that “job analysis” and 
“job evaluation” are important pre- 
liminary steps; moreover that finan- 
cial incentives are subject to crit. 
icisms and shortcomings. 

(a) Distinguish between “job 
analysis” and “job evaluation” and 
explain wherein each is an essential 
preliminary to the adoption of a fi- 
nancial incentive plan. 

(b) Explain to “E” the probable 
criticisms and shortcomings of a 
financial incentive plan for his of- 


fice. 


























necessary? If so and at the same the schedule is adhered to “D” Answer A 
time it has become inactive, its de- should not again be faced with his ae 
struction is in order. current problem. (a) Job analysis is the detailed 162 
3. Is the material affected by legal 4. Insist on promot filing. enumeration and study of all the 
requirements? If so and it has been 5. Keep a complete index of the duties and responsibilities of a job. 
outlawed by the statute of limita- contents of the files and their loca- It includes the description of the 
tions, it is safe to discard. tions. Also keep a record of all work to be done, the working condi- = 
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tions, hours of work, and in fact 
every bit of information about meth- 
ods, operations, and procedures nec- 
essary to completely describe the 
job. 

Job evaluation on the other hand 
is the placing of a value on a job 
in its relationship to other jobs. 
This involves the grading of the job 
according to its relative (1) value 
or importance, (2) skill or difficulty, 
(3) hazard, and (4) responsibility. 
It should not be confused with eval- 
uation of the personnel, although 
it determines the kind of personnel 
that can be used on a given job. 

A financial incentive plan must 
start from some base. Usually this 
means that standardization of opera- 
tion and output are prerequisites to 
the plan. Job analysis is the key to 
standardization and the establish- 
ment of units to measure output. 
A job evaluation shows the relation- 
ship to other activities and helps de- 
termine whether or not an incentive 
plan will keep wages properly re- 
lated. 

(b) A financial incentive plan for 
“E’s” office may encounter the fol- 
lowing criticisms and shortcomings : 
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1. For some kinds of office work 
a standard of output is difficult to 
establish. 

2. In a small office close personal 
supervision and observation are pos- 
sible. Incentive plans are most use- 
ful where management must be 
impersonal and is not in close touch 
with the work of each individual. 

3. In an office with ten employees 
there is not likely to be standardiza- 
tion of work or job duties. More- 
over, there may be sufficient inter- 
change of office duties to make job 
analysis uncertain and incomplete. 

4. When the above obstacles are 
present a financial incentive plan 
may actually become harmful be- 
cause employees lose confidence in 
its equity. 


QUESTION 10 

Lack of investment training and 
the scarcity of unbiased information 
in readily accessible form has been a 
great handicap to the savings and. in- 
vestment program of the average 
person. 

(a) Describe the earmarks of 
highly speculative and fraudulent 
securities. 
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(b) At what stage of one’s sav- 
ings and investment program do you 
believe it is appropriate to purchase: 
(1) common stocks? (2) preferred 
stocks? (3) mortgage bonds? Give 
reasons. 


Answer 


(a) The earmarks of highly spec- 
ulative and fraudulent securities are: 
1. High yield either promised or 
perhaps being paid—at least tem- © 
porarily. 

2. Not sponsored by a reputable 
investment banker. 

3. Usually sold by high pressure 
methods. Use of wire messages and 
telephone sales talks. 

4. Sales talk, promises and in- 
formation are oral. 

A Promoter has 
mation.’ 

6. Offer made only to carefully 
selected persons. 

7. Use of some prominent name 
to clothe proposition with respecta- 
bility. 

8. New industry or a highly 
speculative industry. 

(Continued on the next page) 
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9. Quick action required. 

10. No recently certified balance 
sheet or profit and loss statement 
available. 

11. Not listed on an organized 
stock exchange. 

12. Not traded in interstate com- 
merce or the mails and not registered 
with the S. E. C. 

(b) Securities should become part 
of one’s savings and investment pro- 
gram only after he has acquired 
adequate life insurance and a cash 
emergency fund. Then we may as- 
sume the sequence of his investment 
in securities should start with a 
maximum of safety of principal 
with low but regular income, and 
gradually move in the direction of 
more spectilative issues, with higher 
but less certain income. Of the se- 
curities mentioned in the question, 
this means he will first buv mortgage 
bonds, then preferred stocks and 
finally common stocks. 

Mortgage bonds have the unquali- 
fied promise of the issuer to pay 
principal and interest. This promise 
is reinforced with a lien against 
property. For these reasons they 
are usually low income, safe invest- 
ments with a minimum of price 
fluctuation. 

Preferred stocks are next in safety 
and stability. Although they are 
equity securities they are less spec- 
ulative than common stocks, because 
they have a prior claim to earnings 
and assets. 

Common stocks are also equity 
securities (junior to _ preferred 
stocks) and carry with them all the 
risks of ownership of the business. 
Therefore, their earnings and value 
are subject to wide variations as the 
fortunes of the corporation change 
from time to time. 
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STATUS OF INSURANCE. | 
COMMISSIONERS __ 


NDER Public Law 15 affirma 

tive state regulation of insurang 
will require strengthening laws ang 
supervision in some states or rug 
the risk of precipitating federal reg. 
ulation. _ Considerable emphasis 
should be placed on the quality of 
supervision because experience has 
shown that a poor law which is wel] 
administered is better than a good 
law poorly administered. It is most: 
desirable to remove the insurance 
commissionership from the field of 
party politics, extend the tenure of 
office to enable commissioners to be 
come more familiar with insurance 
problems and raise the standards of 
remuneration to attract able men 
and permit the establishment of 
competent permanent organizations, 
At present only two state commis- 
sioners are under civil service and 
twelve serve indefinite terms. At 
least half a dozen states do not 
maintain separate insurance depart 
ments. 


Taking cognizance of this situa- 
tion, the Michigan Association of 
Insurance Agents at their recent 
mid-year meeting adopted a resolu- 
tion recommending that the insur- 
ance commissionership of the state 
be made a career job with a perma- 
nent incumbent. The New Jersey 
Association of Mutual Insurance 
Agents unanimously approved a 
resolution that the New Jersey In- 
surance Department be segregated 
from The Department of Banking 
and Insurance; that it be vested with 
a larger budget; that the term of 
office be increased to 6 years and 
full civil service status should pre- 
vail throughout. 
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FINANCIAL STATEMENT FIGURES 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. ¢ Losses and 













































































J exp incurred to earned premiums; expenses incurred to written premiums. 
Stock Fire Companies 
FINANCIAL OPERATING—RBefore Federal Taxes 
Name of Company Date = « Polley > . ¢ bined Stat. Change Net Invest- ° 
Total |.Surplus 4 bf Net Net t t Loss | Under- | Prem. finvest-} ment [ Federal 
Admitted] Special |_, Loss | Unearned [| Prems. | Prems. | Loss | Exp. | & Exp. [writing | Reserve] ment |Gains or] Taxes 
Assets | Reserves|Reserves| Prems. [Written | Earned (Ratio [Ratio] Ratio | Results| Equity income} Losses | Incurred 
RE SAAS Ses rere 1944 70,374 34,790 7,928 27,791 32,358 29,022 59.4 41.0 100.4 -1,469 1,334 1,603 1,820. .... 
BemrtforG, Conn. ...ccciccce 1945 79,229 37,095 11,009 31,329 36,454 32,915 60.1 39.3 99.4 -1,137 1,215 1,693 2,997 12 
SEONE np cs0ncahivecdieces 1944 19,133 8,556 2,637 7,348 8364 7,805 568 42.0 988 -139 224 546 764 29 
Watertown, N. Y. ......... 1945 21,285 10,012 2,630 8,127 9,015 8,236 57.2 42.6 99.8 -306 312 540 1,575 99 
EE: \s4ccgéawessvins opaoe'e 1944 3,384 2,601 118 734 693 641 60.8 44.4 105.2 -75 21 103 193 -2 
ge. ES ee ee 1945 3,752 2,791 144 791 746 689 60.2 45.6 105.8 -74 23 90 305 16 
OE | se hievec ecb Wes se on0 4h-s 1944 13,096 7,791 1,429 3,280 3,948 3,763 58.1 39.9 98.0 61 74 431 722 49 
Philadelphia, Pa. .......... 1945 14,780 9,021 1,529 3,537 4,142 3,884 545 424 96.9 -29 #4103 437 1,273 45 
I a 50 hob Wniweacves Mss 1944 6,280 3,673 572 2,121 2,077 1,919 60.4 48.2 1086 -241 63 186 301 -10 
eres 1945 6,975 4,247 578 2,246 2,176 2,050 54.4 4811025 -111 50 179 644 6 
Alliance Assurance ......... 1944 4,984 2,981 1,137 497 1,788 1,692 46.5 24.0 70.5 487 29 105 155 198 
London, England .......... 1945 5,416 3,317 1,284 463 1,681 1,715 51.3 30.0 81.3 327 -10 102 131 142 
CE “Webadesdveusapecedesdeie 1944 1,133 706 43 372 421 331 44.1 30.2 74.3 59 36 19 2 dons 
a ee ere 1945 1,274 726 70 447 511 436 46.5 29.9 76.4 30 23 14 1 
IN 1.2 nc de Vieneawns, wees 1944 2,911 1,320 220 81,271 2,534 2,334 56.7 36.6 93.3 113 80 48 34 34 
SE |) eee - 1945 2,878 1,174 235 41,327 2,533 2,476 68.2 52.5120.7 -614 23 48 122 -262 
American Alliance .......... 1944 10,762 7,820 429 2,705 2,873 2,662 55.1 43.9 99.0 -66 84 424 799 16 
ET Wy Se Me occccseces 1945 12,575 9,114 574 «3,067 3,404 3,042 57.8 41.9 99.7 -144 145 410 1,385 25 
American & Foreign ........ 1944 8,910 5,741 1,208 1,890 2,609 2,020 51.7 32.8 84.5 132 236 224 199 40 
i a ih er 1945 9,860 6,381 1,362 1,994 2,595 2,490 53.4 35.4 888 238 42 240 447 158 
American Automobile ...... 1944 6,275 2,125 829 2,875 5,819 5448 61.6 4481064 -519 148 74 125 8 
ele UO, Ts ccsaeeciesacis 1945 6,552 1,271 1,311 3,814 7,544 6,605 73.2 443 117.5 -1,581 376 1038 482 -139 
American Central ........... 1944 8,339 4,983 544 3,047 2,942 - 2,742 55.8 47.7 103.5 -190 80 218 229 -4 
i Me, GOS  Senccececions 1945 8,973 5,190 609 3,437 3,402 3,012 56.9 4551024 -239 156 215 356. .... 
American Druggists ........ 1944 2,346 c2,024 25 257 451 432 50.5 27.7 78.2 88 7 7% 4-17 44 
Cincinnati, Ohio .......... 1945 2,387 2,054 24 267 459 450 51.4 30.8 82.2 78 4 88 -8 49 
American Eagle ............ 1944 22,397 16,010 1,855 4,517 5,024 4,387 544 36.7 91.1 182 200 988 1,364 334 
ie ee ee eer 1945 25,783 18,304 2,257 4,996 5,322 4,842 57.4 35.8 93.2 176 «6115 «1,034 2,411 315 
American Equitable ........ 1944 .18,086 6,847 1,422 10,028 9,901 8,145 59.7 49.0 108.7 -1,565 703 592 1,388 
ge eS 1945 22,883 9,115 1,791 11,661 10,287 8,654 61.2 46.9 108.1 -1,471 653 524 4,091 
American Home ............ 1944 3,542 2,519 133 884 929 853 52.3 51.5103.8 -101 31 115 157 5 
eT a eae 1945 4,149 2,959 176 952 987 919 62.5 49.2 111.7 -148 2 i111 534 2 
SND iho 59. '0030d.406000% 1944 48,550 20,031 6,432 21,143 24,520 20,736 54.3 40.2 945  -480 1,513 1,110 2,295 46 
MUO, BE. De sdeccccccccve 1945 58,406 25,058 7,846 23,082 24,504 22.655 60.0 40.0 100.00 -727 776 1,351 5,249 24 
American Union ............ 1944 3,893 3,407 61 536 361 335 53.1 43.5 96.6 4 10 107 64 16 
BU WONees Bee Ke secccseces 1945 3,981 3,448 59 590 412 358 50.0 43.5 93.5 -10 21 114 43 19 
Pe edhe hGh pie 063-50 46 1944 3,296 2,320 211 752 908 816 57.5 39.1 96.6 -10 37 101 130 -2 
- Providence, R. I. .......... 1945 3,664 2,546 276 831 1,031 952 62.0 38.3 100.3 -33 31 92 229 16 
American Reserve ........... 1944 6,310 2,753 844 2,613 2,975 2,730 59.7 44.4 104.1 ~218 8 166 3874 -1 
BIOW SORE, WK. Ze ccceccsese 1945 7,471 3,303 979 §=63,112 «3,504 «= 3,014 62.3 43.2 105.5 -380 175 168 774 2 
Associated F. & M. ........ 1944 877 508 33 306 332 255 44.0 48.1 92.1 -20 31 10 
San Francisco, Cal. ....... 1945 1,658 1,243 58 365 403 345 47.8 51.2 99.0 -28 24 12 
Biting ASSUTANCE ......60008- 1944 8666 3,448 1,000 4,036 4.253 3,953 59.8 4221020 -203 120 20% 482 -17 
London, England .......... 1945 9,065 3,905 1,141 4,234 4,363 4,165 58.0 43.7 101.7 -162 7. Te Te cae 
Automobile ARAL Sabo eRe eer 1944 39,603 c18,969 5,817 14,146 18,640 17,350 53.4 42.6 96.0 139 528 911 1,335 195 
, MOOR: os v0 cbccnce 1945 44,480 c20,807 7,109 15,907 21,348 19,579 59.1 40.7 99.8 -688 592 972 2,218 14 
Baltimore American ........ 1944 7.687 4,432 743 «62,505 «= «2,760 )0=—_ «2,537 «56.2 43.5 99.7 -91 89 261 430 22 
ie GE ee. A 1945 8,660 5,145 732 2,723 2,857 2,639 57.8 42.7 100.5 87 259 813 45 
Bankers & Shippers ........ 1944 7.744 3.613 628 3,472 3,553 3,548 586 45.3 103.9  -142 2 208 377 1 
Ne WO Ble. Be cesecedeee 1945 8416 3,924 679 3,716 3,685 3,441 63.0 45.2 1082  -394 98 185 729 2 
ED! .ctbnaspss bane 1944 2,121 »b1,079 150 873 896 817 56.6 43.51001- -32 32 68 91 1 
Birmingham, Ala. ......... 1945 2,447 »b1,299 159 947 974 900 61.4 40.8 102.2 -42 30 63 253 8 
Sere 1944 2.478 62,115 42 304 252 201 60.5 47.0 107.5 -38 21 69 45 5 
PRCCNMEEM, PR. .cccvecocise 1945 2,674 b2,255 50 328 252 229 55.8 44.0 99.8 -10 9 69 128 28 
ET errr 1944 29.551 19,690 2,668 6110 6,753 6,219 55.4 42.7 981 -81 213 940 1,216 44 
MN. “wdveccvsecdsee 1945 32,528 22,200 2,691 6,802 7,194 6,498 56.3 43.9 100.2 -304 277 935 2,579 10 


a. Includes dividends to policyholders. 

b. Bonds amortized; stocks authorized values. 
ec. December 1, market values. 

p. To policyholders. 

r. Remitted to Home Office. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated policyholders’ surplus refiects actual market values of securities. 


justment expenses incurred to earned premiums; expenses incurred to written premiums, 


Stock Fire Companies 


” 


* Last 000 omitted. 


+ Losses and ag. 



























































Financial 0 —Before Federal Taxes 
* Com- *Other sel 
Total « - « ° < bined Stat. Net Invest- } Federal 
Name of Company Date Ad- | Policy- | Special | Loss Net Net Loss & | Under- | Invest- | ment Taxes 
mitted | holders Re- - *Prems. | Prems. Exp. . | writing | ment [Gainsorj In- 
Assets | Surplus] serves serves Written | Earned Ratio | Ratio | Results | Income | Losses | curred 
Merete America .....ccccsee 1944 2,970 2.275 181 563 586 106.8 —29 -9 98 149 2 
Toronto, Canada .......... 1945 3,323 2,398 75 741 620 109.1 ~110 48 88 225 -2 
British & Foreign .......... 1944 5,937 2,971 1,442 2,294 2,221 77.4 483 18 124 28 155 
Liverpool, England ....... 1945 6,338 3,429 1,568 2,180 2,172 84.2 324 2 137 86 91 
British General ....... paneee 1944 1,392 924 79 422 393 t 103.0 -26 12 43 27 -1 
London, England ......... 1945 1,474 952 88 490 433 56.8 102.1 -36 23 43 a >; kaw 
SED. 6.n.5.0'v 6c cee vese reese --- 1944 7,453 4,099 412 2,663 2,434 53.0 101.9 -154 92 202 113 10 
Sy Ie Reo cceusmabenne 1945 7,984 4,163 456 3,068 2,694 54.1 102.4 -240 150 199 252 10 
Cs cvcbeah on ssctated 6s . 1944 1,233 575 42 591 474 45.6 86.3 17 47 30 12 13 10 
Columbus, Ohio ........... 1945 1,453 597 92 765 609 56.8 95.1 -29 62 34 42 8 » 
Caledonian American ....... 1944 1,965 b977 131 718 663 64.5 116.0 -198 22 46 75 40 
Se ROOM, Ils Be csv coodase 1945 1,908 b921 161 712 773 «470.8 128.2 -180 -24 42 110 40 
NGIRTD co a0 sss, ckcdeeeeene.s 1944 5,042 b1,768 732 2,364 2,093 56.7 104.1 -216 108 102 ‘104 ra 
Edinburgh, Scotland ...... 1945 5,406 b1,405 902 x 2,475 65.2 112.5 0 212 109 180 res 
RCEETIR cnc vesccveoneee -+-. 1944 5,646 3,504 331 1,787 1,665 55.9 102.5 -101 49 162 77 -4 10 
San Francisco, Cal. ....... 1945 5,922 3,567 370 ,068 1,830 56.9 101.9 ~-142 95 164 ae 100 
| PAB ee ee 1944 4,342 2,783 450 1,789 1,523 110.3 13.5 123.8 -396 27 62 14 
Philadelphia, Pa. .......... 1945 4,226 2,058 715 2,305 1,983 131.2 13.6 144.8 -931 32 60 144 
i a's 5 0:0's.04 osu ardsneneut 1944 16,605 7,621 1.891 7,797 7,149 57.7 42.8 100.5 -298 260 507 743 -19 400 
aeeen, IN. J. . ccctocceces 1945 18,584 8,294 1,994 9,201 8,246 56.4 41.1 97.5 -188 382 509 779 14 400 
SES hives tnecd ine souhenteos 1944 2,822 2,142 178 624 479 55.7 38.2 93.9 -26 58 59 21 -1 30 
Sacramento, Cal. ......... 1945 2,965 2,217 222 668 619 56.9 39.3 96.2 11 19 61 20 19 50 
0 PPPS 1944 2,938 1,778 222 1,025 942 57.1 43.7 100.8 —H4 33 95 122 31 1 
Wilmington, N. C. ........ 1945 3,263 1,963 260 1,141 1,043 63.4 44.6 108.0 -120 39 84 291 -4t ii] 
SS 1944 3,064 b1,.473 636 1,450 1,123 62.0 20.1 82.1 109 114 36 -2 85 
oC a Se 1945 3,715 b1,584 797 1,363 1,392 56.8 27.3 84.1 217 10 4 ine 126 
EE CONNOM 6 60.0 ctenteces 1944 1,948 1,677 24 173 138 53.7 45.1 98.8 -12 14 57 15 + rs} 
peracy City. N. J.......0 1945 2,021 1,686 30 169 143 48.5 46.2 94.7 -4 10 54 15 5 % 
Central Surety Fire ....... 1944 774 610 36 119 213 49.3 66.1 115.4 30 -38 16 2 
Kansas City, Mo. ......... 1945 847 623 44 278 202 50.5 46.0 96.5 -30 30 15 — 
IE it. 4d ewensasonesteees-a 1944 85.696 2,991 1,163 2,205 2,086 53.2 38.4 91.6 130 48 190 367 105 
Edinburgh, Scotland ...... 1945 6,360 3,415 1,147 2, 2,052 51.4 41.6 93.0 136 8 187 697 97 
SE TER Sind occas squaacee 1944 3,726 b2.559 187 800 751 45.0 42.8 87.8 68 20 61 38 
BERPeLOra, COMM. .cceccseecs 1945 3,854 b2,605 163 858 772 45.0 41.2 86.2 71 34 61 46 
Christiania General ........ - 1944 3.308 1,221 421 1,745 1,824 68.2 43.7 111.9 -183 -28 57 115 
SE EE, Whe Be seecoeetes 1945 3,804 1,176 517 2,405 1,974 64.0 42.5 106.5 -312 151 52 223 
0 FRR 1944 4,233 03,485 244 612 644 53.8 87.9 89 -13 100 92 51 
FPiemington, N. J. ......... 1945 4,520 3,573 298 689 553 72.6 108.1 -93 54 122 137 -3 
cer OF New York 2.2.0.0 1944 = 5.995 3.499 Aint 2.077 1,907 57.2 100.6 -101 68 206 440 61 
CON, BUs Me oavcese sce 1945 6.807 4,094 523 2,230 2,044 57.0 101.3 -77 74 205 701 25 
EEL ov dicio.dspcest'eeeutee’ 1944 = 3,756 2.467 146 1,013 922 54.3 101.9 -67 36 102 102 9 
ET WOER, Il. Ss ckeccceess 1945 4,044 2,349 245 1,358 1,026 62.0 108.9 -270 133 125 105 -1 
EE SREREREY eS ere 1944 3.951 3.073 130 890 742 54.4 98.1 249 59 126 287 1 
SR, AIMED 6 ccc cnraceiend 1945 4,587 3,501 179 935 848 60.2 102.1 54 34 130 524 -1 
RD 5 on S 4.04 0.0 0.pin a0 bi 4ie 1944 6.512 3.714 892 2,190 1,979 53.5 39.1 92.6 65 84 157 287 49 
Glens Falls, N. Y. ........ 1945 7,017 4,040 932 2,337 2.142 56.2 39.0 95.2 26 73 155 540 45 
Commercial Standard ....... 1944 498 b366 13 169 51 37.1 45.9 83.0 48 47 7 5 
Fort Worth, Texas ........ 1945 581 b306 24 281 149 66.4 44.7 111.1 -76 53 8 8 
Commercial Union Assur. ... 1944 18,096 8.525 2.534 7,999 7.667 47.1 38.7 85.8 937 133 415 246 220 2% 
London, England ........ 1945 19,148 9,024 2,514 8,287 7,632 47.0 40.4 87.4 705 262 412 350 256 ,042 
Commercial Union Fire .... 1944 3.781 2.065 263 1,418 1,320 56.0 47.4 103.4 -97 39 102 159 60 
i SMe IN. Be wssewesess 1945 4,074 2.123 294 1,641 1,452 56.9 45.5 102.4 ~126 76 96 174 80 
Commonwealth .............. 1944 8.947 5,871 180 2,503 2.316 55.0 45.4 100.4 -111 75 239 213 1 200 
de A le ee 1945 89,406 6,164 580 2,712 2,519 61.4 44.9 106.3 —242 W7 233 377 5 200 
teehee. st0.0% 1944 5.596 2 666 588 2,325 2.141 56.9 42.4 99.3 -60 74 157 121 -19 160 
Milwaukee, Wis. .......... 1945 5,982 2,772 668 2,440 2,252 60.4 43.2 103.6 --154 7 157 271 14 160. 


ce. December 1, market values. 
r. Remitted to Home Office. 
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b. Bonds amortized; stocks authorized ve'res. 
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FIRE ASSOCIATION 
GROUP? 


Too often, people think of insurance com- 


On April 6, 1909, Commodore Robert Edwin | of Fire Underwriters in their crusade against fire. 
Peary reached the North Pole—a magnificent | Sponsored by leading capital stock fire insurance 
example of how man, through perseverance, can | companies, its 80-year efforts have immobilized fire 
eventually win against natural hazards. Similarly, | hazards to the point where life is immeasurably 
witness the unceasing efforts of the National Board | safer, property insurance rates are the lowest ever. 


WHO's - 
| 








panies in terms of imposing corporations, 1946— APRIL hath 30 days “Break bread—and give your brother half” 





33 2% ss vs SS 2% BE 2njates* | 
































































#401 Walnut Street, Philadelphia 6, Pa. 
) Branches in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. 


OBSERVATION for April: The storms of war have been too recent for prices to 


have subsided to their proper levels. Check your property 
frequently against replacement costs. 











MORAL for April : Your Agent or Broker will know whether or not your 


coverage is adequate; see him today! 
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ANOTHER “HAYMAKER” 


in Fire Association Group’s 
national advertising cam- 
paign, this ad will be seen 
| by many of your prospects 
WS" and clients in NATION’S 
BUSINESS and U.S. NEWS — 

in April. 








FIRE ASSOCIATION GROUP 


fa Lumbermen’s Insurance Company 


= fy Philadelphia National Insurance Company 
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Fire Association of Philadelphia fs 


es 





The Reliance Insurance Company } 


PHILADELPHIA PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 









“a iggagae names in the lists of ASTRONOMICAL 1- —™. -@ Soe yore gh aa hs S.T. 
urectors. w.— ° -o.. int estaDlisnc 
F ; ; CALCULATIONS 3—W.— 1913, U.S. government recognized Republic 
400 So we think it is worthwhile to point out EASTERN STANDARD TIME of China 
0 T« sho” the Fire Association Group really Te ene you need additional property insurance, get 
Ce Par | ff ied epee ee pen it now. Rates are at an all-time low! 
ae os omy s ep eS ee 1 | 5:50 | 6:18 | 5:48 | 6:20| S—Fr. —1908, Arbitration treaty signed with Japan 
™ ||important corporate names in the insur- Aah - 6:21 | 5:41 | 6:24 1 6—Sa.— 1909, Robert Edwin Peary discovered 
” ¥ ance business . . . but also two very impor- 16 | 5:33 6:27 | 5:28 | 6:32 North Pole ; 
Ti icanns of nsanle: od : — os Hs = “g oe. —.1933, Beer and wine appeared legally in U.S. 
> te tdi err yg Rewer -) First Quarter, 3:04 P. M., E. S.T. 
5 5,412 STOCKHOLDERS who have an | a Te — 1865, Lee surrendered with his whole army 
% 2 hej e d ‘tal j 1 | 5:46 | 6:23 | 5:42 | 6:26 | 1O—W.—1841, New York Tribune first issued 
=) put their savings - = into 6 | 5:38 | 6:28 5:33 6:33 11—Th.— 1831, Building and Loan made first loan 
. our four Companies. This large at | S20 | See | eas | eas 12—Pr.— 1908, Chelsca, Mass. destroyed by fire 
44 {number of share-holders is an unseen but =} <= ae oa re | 13—Sa.— Avoid the penalties of shrunken coverage. Have 
333 fid , £ tke Men A your property insurance reviewed often. 
“ penhicence-creating part of the fire £1880- apr, | Latitude +30° | Latitude+40°] 14 Sy. 1865, President Lincoln shot by Booth 
4 | ciation Group. = = = = ~¥ = — 1924, Japs barred from admission to U.S. 
45 | 5: : U.— «> Full Moon, 5:47 A. M., E. S.T. 
6,847 AGENTS who are the tangi- 4 = aus = aie 17—W. —© 1933, Embargo against Japan and China 
F ble part of our Companies to tee tt saa ca lan Th.— 1775, Start of Paul Revere’s ride 
30 : : 11 | 2:10 | 3:10 | 1:51} 3:31 | 19—Fr. —1775, End of Paul Revere’s ride 
property owners in every state 13 4as | 128 = ed 20—Sa.— 1863, West Virginia admitted to the Union 
a of the Union, and in Canada, Alaska and 17 | 7:43 | 6-23 | 7:58 | 6.10 | 21—Su. — 1930, Fire killed 320 convicts in Ohio Pen. 
1 4 Hawaii. And, this is the part of us about 10 | aces | oan ldtcee | peti eae? a mth pb byt Panama Canal 
100 Shich sohtfully b Our b f 23 |12:11 10:31 |12:41 |10:01 | 23—Tu. — , [st vessel crossed Atlantic under steam 
ich we rightfully Doast. ur Dest proo 25 | 1:44 112:26 | 2:08 |12:03 * ee - 
: : : 57 | 3.03 | 2.29 | 3:17 | 248) 24 ‘ «f Last Quarter, 10:18 A. M., E. S.T. 
be of strength, able service and fair dealing 29 | 4:51 | 4:40 | 4:16 | 4:43 | 25—Th.— 1898, War declared against Spain 
a flies'in the fact that so many of the coun- RAPE ON RETA HBT OI 26—Fr. — 1865, Booth, Lincoln's assassin, shot 
400 [i try’s finest Agents have chosen to repre- sot: for longitudes other than the stand- | 27—Sa.— Make a standing engagement with your Agent 
and 120°, for Eastern, Central, Mountain, to review your property insurance regularly! 
sent us. Eee aero or each deares ext | 28—Su.— 1944, Chinese conceded the loss of Changchow 
i One a eee Tr heared wat | 29 —M.— 1863, Bombardment of Grand Gulf, Miss. 
HFIRE ASSOCIATION GROUP, of the standard meridian. 30—Tu.— 1911, Bangor, Maine firc—$3,500,000 loss 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and ad. 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 
Stock Fire Companies 
FINANCIAL OPERATING—HSefore Federal Taxes 
. * Policy bg ° bined tat. vee e Net on ~ bad Diy 
Name of Company Datel rotat | Aoice| .* ° Net Net | + + | Loss |Under- | Prem: invest-| ment | Federat | dends 
Admitted “jal 4, Loss | Unearned § Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De- 
Assets Spd Reserves} Prems. | Written | Earned | Ratio |Ratio| Ratio | Results| Equity income} Losses [Incurred] clared 
Connecticut .....s.ccees eevee 1944 028,377 C18,372 2,279 7,184 7,892 7,347 54.9 43.2 98.1 -91 218 727 1,041 31 700 
Hartford, Conn. ....... eeee 1945 €31,292 c20,424 2,407 7,838 8516 7,862 54.4 42.8 97.2 -58 262 775 1,915 133 650 
Constitution Reinsurance ... 1944 2,639 1,067 313 «1,282 1,283 1,329 68.2 47.0115.2 -183 -16 55 5 1 
New York, N. Y. .......... 1945 2,556 1,120 261 1,174 1,177 = 1,285 57.2 46.1 103.3 8 -38 48 16 -8 
Continental ........... eeseees 1944 131,722 98,346 8,956 26,494 29,468 26,915 57.5 36.7 94.2 654 835 4,830 10,994 886 4,000 
New York, N. Y. .........- 1945 159,197 118,633 10,436 29,409 31,836 28,920 55.5 35.7 91.2 1,612 902 4,974 21,626 1,429 4,00 
EP. ins we secbctcocecccvcete 1944 2,990 2,224 111 651 689 637 53.9 43.6 97.5 -6 21 106 §=6188 7 80 
Philadelphia, Pa. .......... 1945 3,450 2,535 153 760 855 743 «457.6 42.6 100.2 -50 44 103 347 9 80 
Detroit F. & M. ..ccccccceee 1944 4,656 3,360 207 1,191 1,261 1,168 54.3 41.9 96.2 4 38 141 187 14 100 
Mretroit, Mich. ...ccccocece 1945 5,291 3,801 270 1,364 1,517 1,343 57.2 41.9 99.1 -61 70 142 441 11 100 
TSA tidbecdsccade secceceee 1944 2,650 2,216 65 431 445 371 54.4 44.7 99.1 -26 30 65 108 -1 30 
Greensboro, N. C. ......... 1945 2,918 2,420 89 474 468 425 60.2 41.8 102.0 -27 17 70 205 -1 50 
ic behunhsoes0eeteeseseus 1944 2,645 1,701 159 823 758 746 62.5 49.5 112.0 -91 5 80 42 -1 % 
meew Tork, N.Y. ...ccccccce 1945 2,639 1,689 153 856 795 762 58.2 48.4 106.6 -66 13 77 See % 
i ne re Ie ee 1944 1,580 911 146 520 689 751 68.8 48.5 117.3 -99 -22 23 31 
BUNGIE, Ble De ccccccccscece 1945 1,540 870 143 516 749 752 70.3 48.2 118.5 -137 -1 26 68 
ED n.cbs000.006.060.05 00% 1944 5,974 3,134 1,657 268 840 2,893 61.5 24.5 86.0 893 -821 139 200 ««.... «rl® 
London, England .......... 1945 85,321 2,831 1,388 240 843 871 50.9 27.3 78.2 224 -11 — ae see 7906 
East & West ...........00- -. 1944 4,594 2,752 284 1540 1,367 1,280 58.4 45.7 104.1 -93 35 121 197 2 60 
New Haven, Conn. ........ 1945 4,933 3,048 417 1,430 1,317 1,427 58.0 45.5 103.5 5 44 130 03=. 237 25 60 
Empire State ........ covccss Bae 4997 2,431 644 1,837 2,091 1,951 56.8 42.0 988 24 56 150 19 13 “100 
atertown, N. Y. ....... -. 1945 = 5,335 2,645 646 2,032 2, 2,059 57.2 42.6 99.8 -T7 78 a re 110 
ELLE ER COTTE LT 1944 9.464 3,824 1,033 4,540 5,042 4,680 58.6 45.3103.9 -358 145 204 246. .... % 
Ph. COO sccvecccedece 1945 10,531 4,236 1,195 5,061 5,595 5,074 55.8 44.9 100.7 -266 208 213 532 4 100 
uitable F. & M. ...... ---. 1944 c8,837 6,826 492 1,437 1,578 1,469 54.9 42.5 97.4 -8 44 210 263 19 100 
rovidence, R. I. ......... 1945 c9,590 7,434 491 1,568 1,703 1,572 544 42.2 96.6 52 225 44454 38 100 
EE bs pina ns ween 6e dened 1944 1,427 1,107 31 269 249 265 43.7 46.8 90.5 33 7 34 22 10 30 
harleston, S. C. .......... 1945 1,495 1,153 26 295 280 254 42.4 47.9 90.3 12 10 33 51 20 30 
ED Scccrcsbesces eedesece 1944 1,299 b670 58 529 425 392 51.9 45.0 96.9 -2 13 31 36 -8 19 
Byracuse, N. Y. ........s00 1945 1,590 b821 15 634 606 501 52.4 43.2 95.6 -23 42 35 85 16 23 
Farmers’ ....... coccccccocsce SR 68.7 | 608M 192 1,131 1,003 923 62.4 47.2 109.6 -123 32 83 28 21 
PEE, PR. ccctccccsce eocccee 1945 3,852 2,371 210 1,226 1,062 967 60.7 47.1107.8  -122 38 71 84 20 
 Chvedeceveepuec6eoeses 1944 28.955 21,106 3,068 2,920 6,634 6380 49.9 29.2 79.1 1,246 102 658 1.243 569 560 
Flemington, N. J. ....... +. 1945 32,665 23,827 3,419 3,167 6,756 ‘ 52.7 32.1 84.8 956 99 697 2,442 414 620 
Federal Union ........ seccess 1944 4,200 2,485 455 1,255 1,397 1,144 54.0 40.2 94.2 -30 101 92 120 -2 v6) 
Chicago, Ill. ........ evcece 1945 4,539 2,646 523 1,369 1,506 1,391 55.1 41.3 96.4 -2 46 100 129 26 90 
Fidelity & Guaranty ........ 1944 12,201 4,542 1,122 6,477 7,652 6.970 51.2 43.2 94.4 110 38273 282 357 77 100 
Baltimore, Md. ............ 1945 14,114 4,566 1,646 7,766 9,195 7,907 64.2 4141056 -989 515 310 878 -29 100 
Fidelity-Phenix ......... - 1944 107,077 79,931 8,058 20,276 23,036 20,710 586 36.4 95.0 229 4744 4,044 10,378 526 3,300 
New York, N. Y. ........-. 1945 132,662 99,171 9,670 22,814 25,370 832 58.7 34.9 93.6 656 751 4,118 20,658 794 3,300 
Fire Association ............ 1944 29,187 14,320 3,049 9,886 10,103 9,783 57.9 43.6101.5 -257 128 785 1,478 3 500 
Philadelphia, Pa. ........ -. 1945 32,065 16,461 3,137 11,028 11,370 10,228 57.3 43.6100.9 -557 457 791 2,575 a) 560 
Fireman’s Fund .......... «+. 1944 82,557 41,369 12,833 19,258 28,331 26,601 59.1 ¢33.2 923 1,495 692 1,940 4,449 1,257 1,525 
San Francisco, Cal. ....... 1945 98,595 47,696 20,320 22,847 36,187 32,598 64.6 230.0 94.6 £621 733 2,136 5,858 902 1,526 
TN cab tduen sp o0ee0neses 1944 47,130 19.481 5.036 19,599 19.932 18.355 57.0 42.4 99.4 -441 630 1,448 1.431 137 752 
EE, Ble Do coccctccccoee 1945 54,848 23,664 5.736 21,210 20,916 19,305 60.5 43.1 103.6 -1,296 645 1,770 4,562 85 846 
First American ............. 1944 5,473 4,287 155 1,139 1.194 1.055 53.3 45.5 988 49 56 190 398 4 150 | 
New York, N. Y. ...... «++. 1945 6,368 4,963 190 8 §=1,185 1,175 1,130 52.1 44.9 97.0 11 18 184 790 29 150 | 
marst National .......cccccce 1944 3,042 1,558 116 1,324 1,280 1,062 49.8 39.9 89.7 24 87 53 11 3 p27 
Seattle, Wash. ............ 1945 3,413 1,681 159 1,567 1,375 1,133 47.7 42.5 90.2 10 97 57 38 1 p35 | 
BTMEETS occcveccecce coccccces 1944 23,900 12.542 2,887 8.118 9,282 8.507 59.3 44.0103.3 -632 310 812 1.327 122 600 | 
Philadelphia, Pa. .......... 1945 26,918 15,026 2,702 8,801 9,415 8,732 56.1 41.5 97.6 -33 273 840 2.647 208 600 } 
Franklin National ........ - 1944 5,144 4,225 180 799 736 631 65.5 45.6 111.1 -119 42 104 oe mene 
SE ROTM, Bee Be ccvccccccs 1945 5,600 4,592 210 859 769 709 59.3 44.0 103.3 -4T 24 102 309 1 
General Exchange ........... 1944 22.635 19,496 588 2,491 4,308 4,991 70.2 50.3 120.5 -658 -68 561 1.589 h116 
ey GOSH, IW. He ccceccess 1945 22,905 18,812 754 2,721 4,540 4,311 86.1 55.4 141.5 -1,957 23 518 2,950 7 


b. Bonds amortized; stocks authorized values. 

ce. December 1, market values. 

g. After expenditures under service retirement plan. 
p. To policyholders. 

r. Remitted to Home Office. 
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Globe and Rutgers Hire Jusuraure Company 











FINANCIAL STATEMENT AS AT DECEMBER 31, 1945 
ADMITTED ASSETS 





en cee Cite og) civ eccdnncbgdevk éovdbdbssstesen tehétesesiencecvb« $ 1,911,877.68 
CT. ss cteckcebbnpi'.on cheb tebanbeestcn bw ie 1,330,060.45 
*Stocks (Includes Subsidiary Companies at $3,956,085.42) a 9,691,976.42 
ee OE CE OE BED gsc cccesccesctesescteesses 2,089,376.34 
Demand Note of Subsidiary Company ...................- 20,000.00 
Premium Balances (Less Ceded Reinsurance Balances) ..........0.0eeccseeceseeessenecseeee 412,532.32 
SD, 9-505 eN605.6 40400 6 havea SOCKS Ds OP eed SAAN AEDES TCTN SS HEA 26,001.76 
ee CUE SIE vg 0.9 shin. 60d op adbare bus 60pb 0th eMeGnsnci nek clwokbhawessehease hace 118,722.80 
$15,600,547.77 
LIABILITIES ai 

es a DA Nt ED 5 5 i'n i0.0:ss. vn cap bddghuks 0<ssubies JhseseG obs sasseeccbe $ 1,771,532.45 
Reserve - neem ——— Rc beh Knnbvies0t shine bahedio es ba rihehws Keb dS neeehs sew eos ere 

Reserve for Expenses, Taxes Contingent Commissions Due or Accrued .........-+++0ees005 
a en Te eos o5.5s' 6 sews.e sods eeebecedavncescaccnt oats aes beads 154,370.60 
Re Ee RAE TT RET ee ay 5 108,550.00 
Reserve for Retirement of ONE TUDE 5 6 6:05.00: 0.0608 0:0 6'0b500b0bbs6b 00s 08 HOS C10 CSoRS EES OD 12,501.78 
NES 4:6 vices evccsek beech act ehin shows ne cvebteabernepehires 270.00 
OS ET UE ia Kno ndisns snes 0s 659444 (a aligta bees aaheseeuednaeehshhse 6s oFe 396,967.87 


$ 6,690,415.03 


Cee ccevcecvcccccecesescveseceevsccesee % 187,500.00 
Pec cccecevcvcvesesserenesteevdcestere 501,300.00 


SD Pe er ree) ears 75,000.00 
Common Stock (80,000 shares $15 Par Value) 06009 00066% 00 1,200,000.00 $1,963,800.00 


IINS sb. cas sdenxeswsnsscccdvessacussiushsadeesepetssbigeessesaslaaneen 6,946,332.74 8,910, 132.74 
$15,600,547.77 





POLICYHOLDERS’ SURPLUS $8,910,132.74 


* Bonds and Stocks are carried on the basis prescribed by the insurance Department of the State of New York. If 
actual December 31, 1945 market quotations for all except subsidiary stocks had been used (subsidiary stocks other 
than insurance being taken at statutory values, and insurance stocks being taken at statutory values as at December 
31, 1945, with portfolios adjusted to market) the Policyholders’ Surplus would be $9,071,787.49. There has been 
deducted an amount of $208,049.44 representing interest in our own stock through ownership of stocks of other 
insurance companies. Securities carried herein at $210,483.72 are deposited with State Departments as required by law. 
** Entitled on voluntary or involuntary liquidation to $100.00 per share and accrued dividends. 


HOME OFFICE 111 WILLIAM STREET, NEW YORK 





American Home Fire Assurance Company 


FOR APRIL, 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1945 
ADMITTED ASSETS 





Se is COE - . . sa00s cnn vebbasethagiiarse4esheUesdqeeyosdcesibecotzes $ 833,883.49 
I I 9:65 Se «ho 6455 9 oho 65 eHEEERS C5 SURS MA SERVER REN ethin bse ebsGdeneaneber Ke 488,368.69 
SERED ECOL 0680 00.0.5'0.0:0 0000 06USS > OA CEE DEC UD ESE DAO HEEC EELS COC CbOeNE fedeseves 1,895,772.78 
NN os ia teins batawebnned de etedwe ote Faceebeh elinty peuaeupe ene 547,798.56 
BMortgaga Loans (Face Amount $195,380.00) ......0.cccccccccccccccscccccccccsccccccecces 152,162.50 
Premium Balances (Less Ceded Reinsurance Balances) ..........6.2ceeeeeeeeeecececececeees 216,334.09 
re re i PR. so 6.6 sG~ cl bbb k Oeis cies bw +966 0b.6sb el0lnd.000 Sb. e00dsusess 326.71 
I ys bards bine cap hase vid bar asd «eesen saan ca tiwe< e@ckbeneeone dioceses 9,776.32 
SE EE hat eohcrgccwn bs oe ddor sa Peek ee hear bu saesaeesseb Che hesveanceuasy 4,421.25 
$4, 148,844.39 
LIABILITIES eo ae 

ey ee ne ee Rae Dies ....o oc i560 6b bce etads bene th0sé oo eesberepahiasecesa $ 176,440.51 
SE IE 5's, cocnsb sce eeeetalraekethededCune sebhedstbbede cece 952,244.68 

Reserve for Expenses, Taxes (Including $1,550.00 U. S. and Canada Income Taxes) and Contingent 
EE MONE ss cc acc ae oc kb baw bowen hes sek bandauss ckbae bein cede tenaees 73,953.02 
ee ee SD oid ad 0.6o:irn 0: 00bs yen cane COTS reseed os Eelwand elioebabuesettasces 31,137.69 
$1,233,775.90 

Capital Stock (100,000 shares $10.00 Par Value) .............00cceeeeeceuee $1,000,000.00 
WE Weccbnee hase ow al-eecug ees cake onweabh beam baad cabes 165 bau Rbeeneced 1,915,068.49 2,915,068.49 
$4,148,844.39 


POLICYHOLDERS’ SURPLUS $2,915,068.49 


* Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the State of New York. If ac- 
tual December 31, 1945 market quotations for all except insurance stocks had been used (such insurance stocks being 
taken at statutory values) the Policyholders’ Surplus would be $2,958,838.82. There has been deducted an amount 
of $29,247.22 representing interest in our own stock through ownership of Second Preferred Stock of the Globe 
and Rutgers Fire Insurance Company. Securities carried herein at $328,020.04 are deposited with Governments and 
State Departments as required by law. 


HOME OFFICE 111 WILLIAM STREET, NEW YORK 
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FINANCIAL STATEMENT FIGURES—Continued 
Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and aq 
_ Justment expenses incurred to earned premiums; expenses incurred to written premiums. 
Stock Fire Companies 
FINANCIAL OPERATING—Before Federal Taxes 
e * Policy if * bined eat ated Net a bad D 
Name of Company Date Ft rotal pan ° ° Net Net | ft + Loss |Under- | Prem. finvest-] ment || Federal dal 
Admitted Special Loss | Unearned J Prems. Prems. Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes De- 
Assets | Reserves|Reserves| Prems. Written | Earned } Ratio |Ratio| Ratio | Results| Equity [income] Losses | Incurred | clareq 
ED c'n6:b.00 6.00600 bo0e-0eese 1944 29,522 11,648 2,509 14,287 15,088 13,827 57.0 4441014 -722 504 1,232 1,272 -369 al,04i 
Seattle, Wash. ........ +++» 1945 33,783 14,3820 2,720 15,705 16,101 14,683 52.5 444 96.9 -200 567 814 2,764 39 a8bd7 
General Security ........ «+. 1944 5,461 b1,898 474 3,075 3,105 2,588 60.2 44.2 104.4 -341 181 130 90 -1 
i CE, Oe Me: ceosecseee 1945 5,774 b1,973 672 3,118 3,327 3,284 64.4 41.2 105.6 -199 15 120 an Sees 
SEEIG® FLOMO ...ccccccccecs 1944 3,027 1,669 256 1,058 1,087 1,000 57.1 44.2 101.3 +43 35 95 119 45 65 
Columbus, Ga. ..........5- 1945 3,330 1,901 266 1,159 1,200 1,100 59.4 44.3 103.7 -88 40 89 253 -4 65 
eeeneer FW. Ge MM. oc cccess 1944 4,248 2,421 355 1,506 1,542 1,487 58.9 42.0 100.9 -52 42 137 233 28 100 
Se OEMs Eee Bs cocccesose 1945 4,694 2,729 386 1,555 1,610 1,561 61.7 44.5 106.2 -111 19 140 446 16 100 
gs A Serer ee 1944 5,959 2,585 588 2,287 2,325 2,140 56.9 42.4 99.3 -58 74 182 83 -9 160 
Philadelphia, Pa. .......... 1945 6,413 2,747 668 2,475 2,440 2,251 60.4 43.1 103.5 -164 75 162 358 14 160 
MEE occecoeceesccseds 1944 30,736 13,244 5,051 10,857 12,408 11,185 53.7 39.1 928 355 489 746 921 141 900 
Glens Falls, N. Y. ........ 1945 34,668 15,534 5,282 11,937 13,243 12,163 56.1 39.1 95.2 195 406 957 2,508 177 925 
Globe & Republic ..... eoee. 1944 6,927 2,524 566 863,991 3,941 3,242 59.7 49.0 108.7 -623 280 225 Serr 100 
Philadelphia, Pa. ......... 1945 9,017 3,427 746 460©4,859 4,473 3,606 61.2 47.0 108.2 -705 347 196 1,665 .... 100 
Globe & Rutgers ........... 1944 13,645 7,642 1,530 3,674 4,376 3,972 54.7 46.6 101.3 -234 161 344 941 2 411 
Philadelphia, Pa. ........ -. 1945 15,601 9,072 1,772 3,950 . 097 64.4 4611105 -566 110 336 2,466 .... 382 
Meemmite State .....ccccccccee 1944 5,453 b2,792 394 2,212 2,132 1,874 63.3 43.1 106.4 -233 103 158 161 -3 120 
f Portsmouth, N. H. ........ 1945 5,835 b2,866 469 2,448 2,346 2,116 62.6 42.5 105.1 -202 92 164 231 -1 120 
Seremt AMEPICAN ......0.ccce0 1944 64,185 40,731 4,722 18,222 20,856 19,376 56.4 41.9 98.3 -336 592 2,113 4,505 129 =1,630 
ONE, Des Ke coccccesce 1945 73,131 48,060 5.146 19,038 21,303 20,488 56.5 42.3 98.8 55 326 2,053 7,359 133 =: 1,630 
rere éhodecees < - 1944 7,118 2,785 638 3,701 3,677 3,239 53.5 49.0 102.55 -288 175 206 ae. wate 100 
Dallas, Texas ..... ee - 1945 8146 3,355 706 4,152 4,065 3,615 57.3 46.2 103.5 -338 180 250 382 -2 1% 
NE ns iio kon cee's tbe 1944 989 b496 56 423 396 280 69.9 52.4 122.3 -128 46 37 a” saat 13 
New Ey Whe Te ccccvccess 1945 1,053 b685 72 283 201 341 73.8 61.0 134.8 -23 -—49 35 aoe 18 
EOE cccccccccccccsccoces 1944 24,441 11,716 2,811 7,970 9,228 8482 569 41.9 988 -186 298 634 1,456 40 480 
f BOM, Bee Ke ccccccocce 1945 28,491 14,247 3,088 8,584 9,773 9,160 60.3 4221025 -479 245 644 3,136 103 480 
OG eeeeee 1944 159,165 98,423 11,832 45,191 54,479 51,280 544 40.3 94.7 1,466 1,280 4,255 5,191 938 3,000 
Hartford, Conn. .......... 1945 175,424 105,407 14,926 50,477 61,267 55,980 53.0 39.0 92.0 2,494 1,889 4,469 4,679 1,501 3,000 
AED | ere rere 1944 11,562 5,688 1,806 3,888 4,892 4,562 58.7 237.4 96.1 e57 132 285 599 111 200 
San Francisco, Cal. ...... 1945 14,248 6,653 2,741 4,481 5,970 5,378 62.5 g34.2 96.7 g-21 1% 295 1,100 87 200 
EE: Mie side csleeseecceeocess 1944 147,045 70,497 17,392 56,754 71,406 63,721 60.0 39.2 99.2 -2,310 3,074 4,318 7,811 505 3,600 
Se ROPE, BM. Ze wecccccces 1945 172,204 84,321 17,529 61,920 74,539 69,375 55.6 38.6 94.2 2,159 2,067 4,448 15,368 1,919 3,600 
DEINE -ccvcccccesvcccccees 1944 4,626 2,966 249 1,379 1,413 1,218 66.8 47.5 114.3 263 78 119 125 50 
Sn OEM, De, Be cccccccces 1945 4,941 2,946 360 1,599 1,694 1.474 62.2 4821104 -266 88 110 175 50 
REOMOSTCAd ........ccccccceee 1944 3,673 2,077 388 1,227 1,352 1,302 57.1 42.9 100.0 -13 20 116 198 25 50 
{ Baltimore, Md. ........... 1945 4,107 2,437 366 1,315 1,434 1,346 58.5 43.0 101.5 -56 35 115 369 11 50 
SEER dis bocce ccovecsocceses 1944 2,089 959 223 878 739 689 70.1 38.1 108.2 -76 17 49 44 
ST ONE, BU. Es ccccccccce 1945 2,039 1,071 201 849 698 726 65.9 38.0 103.9 -17 -10 51 42 
SE ieTncccccoeessscveseees 1944 1,823 b1,283 40 485 451 314 54.7 40.4 95.1 —410 55 30 6 
Chicago, Ill. .......eceeeee. 1945 1,929 1,274 69 570 478 393 65.2 40.9 106.1 -58 34 33 17 
Imperial Assurance ........ 1944 4,530 2,922 191 1,381 1,332 1,213 54.5 47.6 102.1 -83 48 132 42 -3 100 
ONE BNs Be cccccccons 1945 4,814 2,746 290 81,651 1,615 1,345 61.3 46.4 107.7 -240 108 119 131 -2 100 
| Indemnity Marine ........... 1944 2,235 b1,064 787 276 984 926 51.5 27.2 78.7 184 17 30 24 -1 ri78 
London, England .......... 1945 2,399 b1,132 788 289 923 910 49.3 33.3 82.6 156 4 33 11 65 r84 
Betre- Co. of N. A. ..........0. 1944 156,422 105,561 16,782 30,882 41,386 39,360 56.5 37.5 94.0 1,663 811 5,185 13.948 1,205 3,600 
Philadelphia, Pa. ........ -- 1945 198,590 142,008 17,832 33,245 42,736 40,377 53.5 40.8 94.3 1,114 945 5,593 24,292 883 3,600 
Ins. Co. State of Pa. ...... 1944 4,887 2,643 292 1,726 1,760 1,598 52.4 49.7 102.1 -141 65 165 250 1 60 
Philadelphia, Pa. ....... -- 1945 5,662 3,130 357 1,828 1,814 1,712 60.0 51.6111.6  -265 41 147 779 1 60 
MMCOT-OCEAN 2... ccccccce ooeee 1944 5,324 2,002 400 2,923 2,764 2,659 55.9 44.2 100.1 -50 37 123 62 3 25 
Cedar Rapids, Iowa ...... 1945 5,783 2,198 502 3,088 2,914 2,749 57.3 42.8 100.1 -69 58 115 201 1 50 
MORMCY ...cccccee sesecce 1944 5,096 2,449 401 2,218 2,213 2,241 58.3 45.5 103.8 -78 -11 izzy) 62 1 90 
New York, N. Y. . 1945 5,522 2,661 435 2,374 2,355 2,198 63.2 45.3 1085  -256 62 120 453 1 90 
Law Union & Rock ........ 1944 2,539 1,539 131 913 766 698 55.6 48.0 103.6 54 27 70 90 -2 r78 
London, England .......... 1945 2,596 1,555 141 955 829 787 62.1 44.5 106.6 -69 17 71 ee ee r72 
Liv. & London & Globe .... 1944 22,875 8,576 3,472 10,141 10,798 10,919 56.7 41.2 97.9 271 -48 548 376 92 505 
Liverpool, England ...... 1945 24,837 9,421 3,584 11,119 11,915 10,937 56.7 42.0 98.7 -308 391 572 686 89 r4 





. Includes dividends to policyholders. 

. Bonds amortized; stocks authorized values. 

. After expenditures under service retirement plan. 
Remitted to Home Office. 
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| UNIVERSAL INSURANCE COMPANY 
d 
i Incorporated 1921, under the Laws of the State of New Jersey 
: December 31, 1945 
5 
5 
0 
0 
, ASSETS 
J U. S. Government Bonds. . . . =. . . « $1,592,487.00 
: Municipal Bonds ane eee geen wees Se Sn ee 128,460.00 
;' I I? a en ee eee * 65,443.00 
) eat ee eee oe eae cee eee 34,234.00 
Industrial and Mie. Bomds ..: 12 es. KS 13,697.00 
| Pee sf ae 8 er a a ee 227,927.00 
pee eee. 8 ORS See ee ey 804,651.67 
| Ce gt et gt ee ge alee 724,444.00 
* $3,591,343.67 
| * Valuations on National Association of Insurance Commissioners Basis 
, Go eee wk a a ee ee 
: Agents’ Balances (not over 90 days due) . . . 108,277.78 
| Ail Otiler Admitted Assets « .-.  & > 6 wet he 138,638.13 
: $4,988,699.49 
LIABILITIES 
Reserve for Outstanding Losses 
(Known and Unknown) . . . . . . .. $1,543,309.00 
Reserve for Unearned Premiums. . . . ... 489,801.60 
Funds held under Reinsurance Treaties . . . . 366,523.05 
Reserve for Taxes and Expenses. . . . . . 78,440.00 
Contingent Reserve for Reinsurance 
in Unadmitted Companies . at ar pe 572,659.13 
i ee me Se ee tw 
0 ee eee 1,437,966.71 
POLICYHOLDERS’ SURPLUS .-. .°'. ... . 439379667) 
$4,988,699.49 
LOSSES PAID TO POLICYHOLDERS 
SINCE ORGANIZATION . ° ‘ . . - $50,264,054.03 
On the basis of December 31st, 1945 market quotations for all Bonds and 
Stocks owned, admitted assets, net surplus, and policyholders’ surplus would 
be increased by $143,448.00. 
Securities carried at $225,251.00 in the above statement are deposited with 
various State Insurance Departments as required by Law. 
| TALBOT, BIRD AND GO., INC. 
Insurance Underwriters 


111 JOHN STREET + NEW YORK 7, N. Y. 




























































































FINANCIAL STATEMENT FIGURES—Continued 
Uniess otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. t Losses and ag. 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 
Stock Fire Companies 
FINANCIAL OPERATING—Before Federal Taxes 
* Policy bined Stat Chat Net I ~~ « . 
° e bef tat. a nvest- le 
Name of Company Date Tt rotal — ° ° Net Net t ¢ on Under- ——¥ invest- ment | Federal ~~ 
Admitted] g tar Loss | Unearned j Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains orf Taxes | De. 
Assets Krome Reserves} Prems. | Written | Earned [Ratio |Ratlo| Ratio | Results| Equity [income| Losses J Incurred | clared 
London & Lancashire ...... 1944 8,583 3,482 724 4,325 3,885 3,681 59.7 44.8 104.5  -245 82 214 313 -1 rae 
London, England .......... 1945 8,850 3,608 604 4,630 3,684 3,380 66.0 4421102 -465 122 211 533 .... ray 
London & Provincial ....... 1944 1,454 959 93 438 415 418 62.3 46.9 109.2 -38 -1 32 172 ra 
London, England ......... 1945 1,505 1,011 99 441 400 597 67.1 46.7 113.8 -57 1 29 97 ry 
London & Scottish ......... 1944 1,658 b1,160 68 430 395 355 60.2 46.5 106.7 -42 16 42 50 m4 © 
London, England ......... 1945 1,704 b1,153 84 466 410 374 60.8 46.5 107.3 -41 14 40 36 m2 
London Assurance ......... 1944 11,585 5,897 1,793 3,495 4,856 4,699 50.0 39.5 89.5 411 638 263 157 100 «rae 
London, England ......... 1945 12,554 6,381 2,019 3,902 5,200 4,794 53.8 40.7 94.5 119 #163 4273 8364 10 3% 
Louisville F. & M. ......... 1944 3,793 2,046 211 1,254 1,521 267 +57.9 47.2 105.1 -614 107 43 -195 5 p38 
Louisville, Ky. ............ 1945 3,549 1,853 300 749 #8=861,113 §=1,619 61.5 63.0 124.5 -78 -202 185 78 35 p? 
PPOPMNGIND so ccccccccescces 1944 6,268 3,770 464 1,591 1,640 1,586 58.6 43.3 101.9 -20 2 162 282 -1 140 
Philadelphia, Pa. .......... 1945 6,738 b4,196 487 1,731 1,732 1,592 60.0 4431043 -131 56 46169 = 86519 17 140 
Manhattan F. & M. ........ 1944 3,778 2,335 196 1,292 1,176 1,129 55.1 46.3 101.4 34 19 97 80 5 wo fT 
SET OEE Dee Me cccccceces 1945 4,128 2,379 238 461,555 1,495 1,232 581 45.7103.8 -166 105 95 164 3 we Ff 
Manufacturers’ ............+++ 1944 2,899 1,829 203 795 854 741 76.9 50.1 127.0 -279 45 41 26 pl 
Philadelphia, Pa. ......... 1945 3,071 1,597 823 «61,047 =1,38388 3=61,085 73.1 47.2 1203 -827 101 40 54 odie 
 Winbiche Dhed.cdnd éa9e6.c 1944 7,934 4,916 1,591 661 2,720 2,651 40.1 26.5 66.6 875 21 139 25 374 440 | 
London, England ......... 1945 8,507 5,248 1,761 675 =—s_- 2,611 2,597 44.6 29.7 743 666 4 146 56 158 rfl 
cet ciRagkl.aseceowd ced 1944 1,449 913 388 121 475 432 47.7 168 64.5 146 9 32 5 28 «rg 
Liverpool, England ........ 1945 1,572 1,073 409 89 385 417 42.3 19.0 613 168 +4 32 10 45 135 
POTEET ET 1944 4,144 3,070 150 §=6©1,031 81,126 967 57.7 45.7103.4  -106 «Se: Be sein % 
f BUG TOT, WW. YZ. wcccccycce 1945 4,316 3,544 144 646 314 699 60.3 83.0 143.3 17 -154 136 502 27 % 
Massachusetts F. & M. .... 1944 3,415 2,661 116 651 689 637 53.7 36.2 89.9 45 21 125 252 28 100 
| MOStON, MASS. ..ccccccccce 1945 3,925 3,015 153 760 856 746 56.8 35.2 92.0 21 44 130 340 21 100 
{ Mechanics & Traders ...... 1944 6,850 4,782 357 461,639 1,595 1,423 60.6 4651071 -185 69 140 70 “aia 
f SeeReeOrG, COMM. «...sccocre 1945 7,380 5,120 405 1,780 1,667 1,525 58.7 44.5 103.2 -110 57 436132 ~=—s 319 oses 
SEED vccvocccsesecsoces 1944 8,402 5,590 434 2,499 2.504 2,335 58.2 45.4103.6  -164 68 227 194 8s MW 
ee BOC, WS. Ze ccccssses 1945 8,902 5,861 468 2,701 2,679 2,477 54.7 45.6 1003 -106 81 219 #347 2 Mm | 
Merchants & Mfrs. ......... 1944 4,824 2,168 341 2,395 2,364 1,945 59.7 4891086 -371 168 161 421 10 | 
i ee 1945 6,343 2,957 448 2,915 2,684 2,164 61.2 47.01082 -422 208 141 1,278 100 
Merchants Fire ............ 1944 3,042 b1,211 184 1,500 1,277 1,204 57.5 49.5107. -121 29 79 4 3 32 
{ SIND. “scccceccsaoas 1945 3,069 b1,242 195 1,507 1,224 1,217 58.9 51.0 109.9 -125 3 76 me << 16 
} PC acon eagceeaeaseeene 1944 8,444 04,326 633 3,270 3,699 3,434 55.4 39.5 94.9 71 #106 #8 275 35 36 200 
\ is Seth, BEIM. ccccccctves 1945 8,997 4,198 948 3,658 4,126 3,738 62.6 386 101.2 -196 155 282 7 Ss 
; PPOMPORIORE sc ccccccccccecce 1944 3,642 1,183 537 1,876 1,751 1,882 664 45.5 111.9 -164 -46 101 128 36 
ee MOWUy B. Ev scccccedo 1945 4,040 1,848 548 2,157 2,134 1,853 60.3 41.81021 -157 98 98 229 36 
Michigan F. & M. .......... 1944 5,504 2,892 449 2,134 2,436 2,250 60.7 40.8101.5 -109 = 2 2 —2 12 
GEOG, MESON, Cccccccscoee 1945 6,035 3,095 510 2,377 2,632 2,389 61.0 4081018  -139 cee. OM”. sna 12 
a Millers National ............ 1944 7,844 b3,092 577 3,972 4,173 3,931 55.8 47.2 103.0 -230 97 #8121 63 41 p20 
j SS BEES 0.005.080 0'0.04 0016 1945 8,033 b2,962 700 4,166 4,532 4,338 544 47.0101.4 -150 7 4112 =~ « 149 45 ple 
Milwaukee Mechanics ...... 1944 14.504 6.589 1,595 6,206 6,312 5,813 56.9 42.2 99.1 -158 200 414 190 -13 32 
{ Milwaukee, Wisc. 1 7,074 1,816 6,717 6,624 6,113 60.4 4341038 -451 204 418 806 13 $20 
A eer . 5,127 115 456 792 862 66.3 39.2 105.5 6 -17 DP. “cake 1 wa. © 
New York, N. Y. .. 4,771 139 503 848 802 81.2 52.6 133.8 -289 12 61 15 —i 4 
National American 944 1,291 67 650 712 654 52.3 49.1 101.4 -38 23 57 Ge -ééas 
SS. DOE.” 50s vive cecess 2,256 1,358 93 738 822 735 50.6 45.6 96.2 -12 35 40 44 S we 
q Natl. Ben Franklin 2,469 588 2.287 2,325 2,141 56.9 42.4 99.3 41 74 +162 114 -6 160 
Pittsburgh, Pa. 2,636 668 2,475 2,440 2,252 60.4 43.2 103.6 -159 7% 157 384 14 160 
National F. & M. ........... 1944 1,289 148 1,010 764 765 68.3 5011184 -160 838 125 
Elizabeth, N. J. 5 1,611 122 589 255 676 63.7 95.0 158.7 61 -168 7 190 . 
Re eee rer 032,776 4,786 22,059 21,469 19,151 60.6 45.5 106.1 -2,265 928 1,213 1,209 -6 1,000 
; meartford, Conn. .'.... 6.0.06 1945 034,978 5,490 23,967 22,434 20,526 58.8 44.0 102.8 -1,365 763 1,205 3,400 -1 1,000 
i National Liberty ........... 3, 13.958 2.228 7,681 8,231 7,337 57.3 4431016 -498 358 771 1,315 600 
i New York, N. Y. 1945 15,647 2,223 8465 8,704 7,921 57.1 426 99.7 -253 314 779 2,168 103 600 
Nat’l Surety Marine ........ 1944 2.689 b1.664 109 845 1,051 652 58.4 46.2 1046 -225 160 65 118 
: UT OEMs Be Be sevescesies 1945 3,892 b2,173 280 1,342 1,691 1,195 65.0 38.7 103.7  -247 199 68 203 
b. Bonds amortized, stocks authorized values. 
' c. December 1, market values. 
i p. To policyholders. 
y r. Remitted to Home Office. 
h 
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Statement 


AT THE CLOSE OF BUSINESS DECEMBER 31, 1945 





ASSETS 


Cash in Banks & Office . 

U. S. Government Bonds 
Railroad and Other Bonds . 
Stocks 

Premiums not over 90 days due 
Accrued interest . 


Total Admitted Assets 


Ah: Securities carried at $502,026.85 in the above are deposi 


* 


. $ 678,211.53 


Reserve for Unearned Premiums . 


4,361,365.82 


Reserve for Taxes, Expenses, etc. 


75,537.31 
Values . 

602,452.00 
54,439.25 


11,451.71 


. $5,783,457.62 


Reserve for Losses 


Reserve for Contingencies $ 200,000.00 
Capital—Paid In 
Net Surplus . 
Surplus to Policyholders 
Total Liabilities 





amortized. Other bonds and stocks at convention market value. 


WILLIS H. BOOTH 
Chairman of the Board 
Sierra Tale Company, Los Angeles 


JAMES D. CUNNINGHAM 
President 
Republic Flow Meters Co., Chicago 


FREDERICK E. HASLER 
Chairman of the Board 
Continental Bank & Trust Co., New York 


FREDERICK B. HUFNAGEL 
Director 
Crucible Steel Co. of America, New York 


BOARD OF DIRECTORS 


ROBERT P. HOOPER 
President 
Wm, E. Hooper & Sons Co., Philadelphia 


HATHAWAY G. KEMPER 
resident 
American Motorists Ins, Co., Chicag. 
JAMES S. KEMPER 
Chairman of the Board 
Lumbermens Mutual Casualty Co., Chicago 
HENRY H. LEARNARD 
President 
S. S. Learnard Co., Boston 


FRANK F. WINANS 
President of the Corporation, New York 


~ EXCESS 


LIABILITIES 


. $2,459,060.67 
609,196.10 
212,146.35 


Reserve for Fluctuation of Security 


303,054.50 


1,000,000.00 
1,000,000.00. 
2,200,000.00 
- $5,783,457.62 


d as required by law. Eligible bonds 


JAMES L. MADDEN 
Vice ident 


Metropolitan Life Insurance Company 
New York 


FLETCHER W. ROCKWELL 
President 
National Lead Company, New York 


EARLE S. THOMPSON 
President 
American Water Works 
and Electric Co., Inc., New York 
JOHN L. TURNBULL 
Vice President 
City Bank Farmers Trust Co., New York 


INSURANCE COMPANY OF AMERICA 
NINETY-NINE JOHN STREET « NEW YORK 7, N. Y. 


CASUALTY, FIDELITY & SURETY REINSURANCE 
































FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. * Last 000 omitted. + Losses and ad. 
justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 



























































FINANCIAL OPERATING—HBefore Federal Taxes 
sae bined | stat. [Change] Net | Invest . 
3d nd ° ne Stat. a v vest- bof ¥ 
Name of Company Date F rotal } ~~ ° bs Net Net t t Loss | Under- Prem. bnvest- nent Federal a 
Admitted) Special |, Loss | Unearned] Prems. | Prems. | Loss | Exp. | & Exp. | writing [Reserve] ment |Gains orf Taxes | De. 
Assets | Reserves |Reserves| Prems. | Written | Earned [Ratio |Ratio| Ratio | Results| Equity [income| Losses | Incurred) clareg 
National Union ............. 1944 24,702 b8,031 2,741 11,690 11,618 10,691 59.6 39.6 99.2 3 3871 582 567 120 & 
Pittsburgh, Pa. .....scceee 1945 26,954 b8,650 2,842 12,648 12,553 11,595 59.4 40.5 99.9 -208 383 585 1,172 44 2% 
Netherlands ..............-- 1944 1,740 b852 146 655 607 571 66.7 55.6 1223 -254 14 47 TT oteee em 
The Hague, Holland ...... 1945 2,081 b864 221 900 = 1,111 866 67.1 49.8 116.9 -260 98 39 ©6120 1 @ 
BEE, ccc ccccvcvcccccccces 1944 12,839 7,289 1,330 4,033 4,474 3,737 55.7 39.3 95.0 -100 295 351 373 -2 350 
Newark, N. J. .....0.0-200. 1945 14,063 7,903 1,560 4,399 4,814 4,448 57.0 40.3 97.3 -36 146 357 = = 611 82 350 
New Brunswick ............ 1944 5,679 3,090 561 2,062 2,189 1,992 584 43.2 1016  -109 79 197 283 18 150 
New Brunswick, N. J. .... 1945 6,276 3,444 558 2,262 2,360 2,161 59.0 43.4 102.4  -131 80 189 522 18 150 
New England ............... 1944 2,924 2,308 112 533 609 562 60.9 40.2 101.1 —24 19 86 G .... 50 
Springfield, Mass. ......... 1945 3,192 2,470 128 594 658 597 61.0 99.9 -23 24 87 189 2 50 
New Hampshire ............. 1944 20,752 b12,021 1,457 6,879 6,425 5,535 57.7 44.2 101.9 486 356 666 709 —22 540 
Manchester, N. H. ......... 1945 22,606 b12,198 1,854 7,909 7,423 6,393 61.8 4361054 -804 412 684 845 -22 
New York Fire ............. 1944 7,728 3,906 502 «3,542 3,497 2,877 59.7 49.01087 -553 248 267 662 160 
New York, N. Y. .......... 1945 9,955 4,319 746 «694,859 4,923 3,606 61.2 4731085 -927 527 295 1,462 160 
New York Underwriters .... 1944 11,370 8,707 759 2,004 2,375 2,303 543 38.0 92.3 145 29 263 260 122 100 
DY WON My IN. Le cccccccvece 1945 12,185 9,081 882 2,371 2,546 2,179 62.8 39.1 101.9 -183 147 287 404 8 100 
New Zealand ............... 1944 3,482 b1,423 398 1,575 1,501 1,235 55.5 41.0 96.5 -86 106 85 -22 358 
Auckland, N. Z. ........+-e0 1945 3,891 b1,285 575 «= -1,940 982,042 «1,677 62.6 39.71023 -188 146 106 -20 52 
BIEED, - aeccccccscccccccccece 1944 32,675 24,702 1,135 17,745 7,474 6,853 53.6 43.7 97.3 -79 249 1,241 3,092 131 900 
New York, N. Y. ........- 1945 39,043 29,462 1,277 8,460 7,990 7,275 57.2 423 99.5 -265 286 1,247 5,576 132 900 
| 
Seeeen Britigh ........cccccces 1944 17,516 7.357 2,005 7,963 8,290 7,725 57.7 45.6 103.3 -527 226 473 376 44 686 | 
London, England ...... ,+- 1945 18,328 7,583 2,241 8,390 8,725 8,298 59.0 4491039 -544 171 466 676 .... r4@ 
Northern Assurance ........ 1944 10,286 b2,700 1,254 5.507 5,844 5,262 55.9 4491008 -298 233 214 280 r183 
London, England ......... 1945 11,242 b2,736 1,487 6,030 6,165 5,643 57.5 45.8 103.3 -421 209 221 6521 1% 
errr 1944 15,573 8,194 915 6,258 5,846 5,720 55.5 464 100.4 -217 118 397 528 -2 320 
New York, N. Y. .......... 1945 15,573 8,194 915 6,258 5,846 5,720 55.5 4801035  -201 51 387 1,283 21 320 
Meeetn River .......ccccccoce 1944 29,974 18,185 3,347 8,173 9,303 8,857 52.5 423 94.8 283 178 948 1,824 282 800 | 
eee BOCm, N.Y. .cccccsccs 1945 33,590 21,308 3,411 8,404 9,083 8,851 53.6 42.3 95.9 271 93 927 3,154 286 800 
BE TREE occ cc cccccsecces 1944 8,024 3,592 859 3,681 3,270 3,681 62.9 43.8 106.7 71 -144 171 219 1 
mew York, N. Y. .......... 1945 8,601 4,026 980 3,629 3,647 3,649 65.3 39.9105.2  -180 1 155 507 29 
Northwestern F. & M. ...... 1944 3,406 2,382 244 734 877 869 53.4 38.5 91.9 90 3 93 116 45 100 
Minneapolis, Minn. ........ 1945 3,666 2,560 294 869 968 833 61.5 38.8 100.3 -30 54 91 | ree 100 
Northwestern Natl. ......... 1944 20,007 12,316 782 87,069 5,620 5,140 468 50.9 97.7 -120 192 675 675 -6 440 
Milwaukee, Wis. .......... 1945 22,335 13,953 924 7,483 5,830 5,417 50.2 48.9 99.1 -153 165 709 1,602 126 400 
Norwich Union .............. 1944 7,514 2,047 1,331 3,943 4,310 4,189 55.3 441 99.4 4 48 203 SC i. 
Norwich, England ........ 1945 7,652 2,019 1,405 4,046 4,220 4,117 57.4 45.8 103.2 -164 41 203 St ce - 
Ree MATING .....ccccsceee 1944 - 1,532 848 460 144 456 372 54.9 15.7 70.6 97 17 31 -4 24 «r28 
London, England .......... 1945 1,668 927 497 93 487 538 45.9 22.2 68.1 183 -10 32 2 2 r84 
Spe PArmers ............00e 1944 7,987 63,525 473 = 83,697 «= 33,564 «= 3,317 (50.7 47.8 98.5 -64 99 150 302 90 
LeRoy, Ohio ..........eeeee 1945 9,361 b3,789 5938 44,072 4,036 3,661 53.3 47.21005 -197 150 135 872 55 
BPMSO occeccccccsccvccccccccces 1944 1,374 1,113 44 187 383 367 55.5 31.9 87.4 41 7 31 1 34 8 
Hamilton, Ohio ........... 1945 1,537 1,202 47 245 488 430 54.7 30.7 85.4 45 23 28 52 34 
OTOL TOT 1944 11,758 8,698 865 2,096 2,217 2,061 55.2 425 97.7 -13 62 409 501 -20 350 
Boston, Mass. ............. 1945 13,074 9,769 853 2,315 82,389 389 2,168 +541 42.2 96.3 -14 88 397 1,153 16 350 
SEES Peer ree ee 1944 7,189 4,234 294 2,557 2.128 1,952 553. 46.9 102.2 -120 70 GS 2 ...«. 100 
meeresord, Conn. .....s.s00- 1945 7,476 4,265 381 2,736 2,501 2,322 60.7 44.9 105.6 —223 72 100 230... 100 
SE SOOM ooo ceccivocvees 1944 1,882 1,207 291 368 486 521 53.2 34.1 87.3 81 -14 42 50 33 16 
Vancouver, B. C. .......... 1945 1,911 1,265 287 373 518 513 51.4 41.3 92.7 33 2 50 38 25 158 
SEED «5 0'snns os cescsccocecoce 1944 9348 4,627 728 3,954 3,950 4,023 58.8 45.5 104.3 -128 -29 251 408 -8 200 
weew Zork, N. YF. 22.00.00 1945 10,217 5,052 821 4,233 4,197 3,919 63.0 4531083 -452 111 243 890 4 200 
IND | sincnesscvcvrecsccvees 1944 3.475 2.368 185 1,025 987 921 56.0 47.2 103.2 -68 27 108 181 -9 rill 
London, England .......... 1945 3,719 2.479 206 1,157 1,146 1,014 56.9 45.3 102.2 -79 53 122 177 2 i136 
SS rere ee 1944 3,587 2,576 214 846 984 919 62.6 46.9 109.5 -116 26 109 74 2 
ee, Ble Bs csvecoions 1945 3,979 2,567 291 1,154 1,470 1,162 65.2 45.6 110.8 -294 123 111 185. nee 
IMOTO 05s ce ccccascceees 1944 4,257 2,677 379 §=6.1,258 9491,347 1,266 56.8 42.8 99.4 -21 32 156 239 37 120 
NTIE AT Ess va ccs ccsdees 1945 7,476 3,058 358 1,356 1,420 1,322 57.1 42.6 99.7 -33 39 #148 474 35 120 


b. Bonds amortized; stocks authorized values. 
d. Received from Home Office. 
r. Remitted to Home Office. 
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FINANCIAL STATEMENTS DECEMBER 31, 1945 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Companies : Capital 


Firemen's Insurance Company of Newark, N. J. $9,397,690. 
Organized 1855 


The Girard Fire & Marine Insurance Company __ 1,000,000. 


‘Organized 1853 


National-Ben Franklin Fire Insurance Company 1,000,000. 


Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 


Organized 1870 


Milwaukee Mechanics’ Insurance Company 2,000,009. 
Organized 1852 


The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 


Organized 1874 


Commercial Casualty Insurance Company 1,000,000. 
Organized 1909 

Royal Plate Glass and General Ins. Co. of Canada 100,000. 
Organized 1906 


Total Admitted 
Assets 
$54,848,473. 
6,412,691. 
5,891,844. 
5,981,590. 
15,712,261. 
16,207,622. 
16,497,745. 


357,392. 


Liabilities 


(except capital) 













Surplus to 
Policyholders 


$31,764,718. $23,083,755. 


3,691,439. 
3,233,665. 
3,232,950. 
8,759,027. 
11,082,112. 
10,952,765. 


1,384. 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 


PACIFIC DEPARTMENT 10 Park Place 


220 Bush Street Newark 1, New Jersey 
San Francisco 6, Calif. e\TAL Sr, 
> c. 
: Standard * 
SOUTHWESTERN DEPARTMENT —— 
912.Commerce Street 4ny ins¥* 
Dollas 2, Texas CANADIAN DEPARTMENTS 


465 Day St., Toronto, Ontario 


535 Homer St., Vancouver, B. C, 


2,721,252. 
2,658,179. 
2,748,640. 
6,953,234. 
5,125,510. 
5,544.980. 


356,008. 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


FOREIGN DEPARTMENT 
111 John Street 
New York 7, New York 































































































FINANCIAL STATEMENT FIGURES—Continued 
Stock Fire Companies 
FINANCIAL OPERATING—HRefore a a 
o =[ebsiy . . bined | Stat. [Change] Net | Invest- | * id 
Name of Company Date F rotat } = “ . . Net Net | ¢ ¢ Loss [Under- | Prem. Pinvest-|_ ment Federal ~ a 
Admitted] special |, L088 | Unearned] Prems. | Prems. J Loss | Exp. | & Exp. J writing | Reserve] ment |Gains orf Taxes | De. 2 
Assets |Reserves|Reserves] Prems. | Written | Farned Ratio |Ratio| Ratio | Results| Equity income} Losses | Incurred) clang “~S 
Pennsylvania  ......sseeeeees 1944 18,055 10,970 1,000 5,868 5,562 5,169 54.6 45.1 99.7 -140 156 500 506 30 
Philadelphia, Pa. .......... 1945 19,116 11,609 1,100 6,389 6,026 5,504 57.2 4471019 -333 208 509 742 2 40 
Philadelphia F. & M. ...... 1944 7,463 4,755 830 1,830 2,223 2,119 58.0 39.6 97.6 8 42 225 383 8 
Philadelphia, Pa. .......... 1945 8,622 5,651 886 1,974 2,329 2,226 53.4 42.5 95.9 72 57 4242 8=882 26 «—( 
Philadelphia Natl. .......... 1944 3,562 b2,604 191 655 669 647 58.3 44.4 102.7 -27 9 90 155 25 60 
Philadelphia, Pa. .......... 1945 3,833 b2,854 199 722 730 664 58.4 44.4 102.8 -50 27 9 279 9 ii) 
Phoenix Assurance ......... 1944 8,531 3,171 672 4,835 4,638 4,221 53.7 47.7101.4 -279 167 193 88 24 «ri 
London, England .......... 1945 8,764 3,095 869 4,844 4,729 4,720 61.4 45.8 107.2 -386 4 19% 27 27 16 
BOER, occcccccccccccvcccecs 1944 73,958 58,383 3,915 11,904 13.078 12,174 544.9 433 982 -182 361 2,012 2,771 65 1,800 
Hartford, Conn. .......... 1945 81,187 64,497 4,119 12,989 14,113 13,028 54.4 428 97.2 -40 434 2,045 5,790 199 180 
ENOTES bcc vccccccvecesecces 1944 4,313 1,988 450 1,934 2,379 2,110 58.2 37.2 95.4 -13 108 94 24 8 % 
Charlotte, N. C. ....... eee. 1945 4,795 2,100 529 «2,221 «32,599 2,312 57.2 37.7 94.9 7, a 95 are B 
DE vicvlescsccdeescessscens 1944 7,138 3,268 717 «=63,161 893,416 2,874 52.3 £50.9 103.2 f-375 217 161 144 -2 
Philadelphia, Pa. ......... 1945 7,421 3,021 934 3,418 3,849 3,593 60.1 51.3 1114 f-547 103 169 175 2 
OS er eee ere 1944 641 473 19 79 172 175 51.7 36.3 88.0 22 -1 10 +5 8 
Topeka, KanB. .......cccces 1945 670 490 28 84 180 175 58.5 31.0 89.5 17 2 10 -1 6 
BEOVIGENt . .. oc ccccccccescccs 1944 3,763 2,003 588 1,181 1,390 1,270 66.3 40.7 107.0 -137 48 83 95 
New York, N.Y. ...cccccce 1945 4,153 2,128 709 1,317 1579 1/442 63.0 41.8 1048  -126 54 8 164 
Providence Washington .... 1944 20,600 10,823 2,679 6,662 8,998 8,288 56.7 39.9 96.6 3 284 561 964 53 
Providence, R. I. .......... 1945 23,758 12,612 2,991 7,505 10,041 9,198 55.2 40.3 95.5 66 337 541 1,812 148 
Prudential of G. B. ......... 1944 8917 2,059 1,523 5,508 4,988 4,901 68.7 3811068  -369 a a rer 
New York, N. Y. ....cccecs 1945 8440 2,738 1,169 4849 3,431 4,090 64.3 36.5 100.8 200 -231 216 161 70 
Quaker City ........ cevccecce 1944 2,166 1,349 311 521 861 - 849 53.9 44.0 97.9 7 5 60 92 23 
Philadelphia, BR. cccdcceces 1945 2,311 1,456 314 551 841 811 57.2 45.5 102.7 43 12 55 156 9 
MNER 0.556 hee b00.60.060 coccee sve 1944 29,370 14,785 3,277 10,509 11,371 9,791 56.0 40.0 96.0 -221 632 762 726 2 
New BOOK, MH. Ze secccccces 1945 32,039 16,066 3,793 11,483 12,356 11,382 57.3 40.8 981 -171 389 798 1,262 134 
PT akiadectcccvesecees 1944 1,704 b1,029 92 571 473 436 59.8 50.9 110.7 B+ 15 56 50 -1 
Dayton, Ohio ............+. 1945 1,790 b1,059 104 614 514 471 61.5 51.7 113.2 -81 17 44 8108 1 
MMOD cccccccscccccencscccs 1944 4,935 b3,381 304 1,088 1,049 1,015 58.6 44.1 102.7 -13 13 140 293 6 
Philadelphia, Pa. .......... 1945 5,517 b3,852 313 «1,155 S1,181) Ss :11,064 57.5 44.0 101.5 -68 47 137 8 6519 20 
Reliance Marine ............ 1944 1,498 815 479 141 496 412 54.2 12.9 67.1 125 17 24 7 een 
Liverpool, England ..... +. 1945 1,643 996 522 74 368 435 47.8 14.5 62.3 174 -13 23 8 39 
EE eivddebon doeedceesces 1944 10,924 b5,576 386 4,768 3,570 3,511 45.7 52.6 98.3 35 24 298 531 42 
Sy BORD si cccvcccccce 1945 11,544 b6,159 3872 §=64,865 3,585 3,488 50.3 53.4 103.7 -178 39 86315 38699 58 
MENOOEMCO. Wire ....cccsccvccee 1944 679 386 51 221 499 430 69.3 28.8 98.1 -12 28 9 5 
Erowidence, FR. 1. .....scc00 1945 1,026 444 71 438 734 517 54.0 28.2 82.2 40 87 13 7 2 
MemGe TAlANG .....sc.scccccee 1944 10,395 4,086 386 3,878 4,342 3,301 57.1 42.6 99.7 -488 416 173 306 -16 15 
Providence, R. 1. .......00. 1945 13,814 4,855 609 4,468 3,919 3329 49.4 503 99.7 -304 236 604 449 100 = 
OO ee 1944 5,748 4,129 309 «=:1,803 §=61,146 81,134 58.9 48.2 107.1 ~74 5 208 393 2 150 
SY, WORM, Bhs Be cisecsecee 1945 6,494 4,739 291 1,482 1,359 1,179 53.2 5141046 -146 72 1938 675 2 150 
Rochester “a ecccccce 1944 5,195 3,926 207 «#291,191 1,261 1,168 54.3 40.8 95.1 18 38 1838 365 23 120 
New York, N. Y. ...... o++- 1945 5,976 4,508 270) «61,364 1,517 1,343 57.2 39.6 96.8 —26 70 189 526 24 120 
Royal Exchange ............ 1944 7,696 2,731 1,744 3,079 4,100 3,677 60.7 40.8 101.5 -202 169 155 156 1169 
London, England ......... 1945 8,245 3,079 1,746 3,250 3,963 3,792 55.6 42.9 98.5 -18 68 163 365 rl74 
EEL pRigh cece <ndseu's tees ede 1944 26,709 11,353 3,853 10,654 11,675 11,340 56.2 40.4 96.6 2438 #134 601 463 133561 
Liverpool, England ........ 1945 28,995 12,934 4,087 11,643 12,757 11,767 56.2 414 97.6 -150 396 656 919 150 1258 
SE i. diss caecsbeedesis 1944 3,549 2,330 126 982 920 815 58.3 42.9 101.2 -68 42 103 150 -8 100 
Se BOER, NM. YZ. ccccccess 1945 3,869 2,465 159 861,150 1,126 957 60.9 45.2 106.1 -172 ww me Be sess 100 
me Louis F. & MM. ....cccces 1944 1,166 577 46 521 491 395 47.3 52.5 99.8 49 38 26 18 4 16 
Mee LOWS, MO. ..ccccsccecs 1945 1,320 603 67 634 557 443 49.8 51.9 101.7 -66 48 29 99 2 37 
ee ml WT. BM. nc ccccsscce 1944 61,213 c39,163 6,219 14,084 20,349 18,950 54.9 37.2 92.1 905 560 2,267 1,513 386 1,600 
St. Paul, Minn. ......0000. 1945 67,046 c42,688 6,467 15,647 21,902 20,339 54.8 37.8 92.6 896 625 2,373 2,807 727 1,600 
Dette UNION ....rccvccces 1944 9,212 4,599 762 4,070 3,842 3,509 63.9 45.3 109.2 -479 133 249 136 -7 125 
Edinburgh, Scotland ...... 1945 9,444 4,322 971 4,431 4,181 3,819 64.3 43.2 1075 -435 145 233 141 274 rill 
Seaboard F. & M. .......... 1944 3,673 1,758 623 1,295 1,445 1,329 64.2 4561098 -182 46 82 143 
BeOW FLOrk, N. YX. cccccccces 1945 3,949 1,925 654 1,322 1,369 1,342 61.9 4641083 -119 11 74 257 
Beaboard .....cvecccccccccces 1944 1,999 1,386 161 491 548 457 56.1 38.9 95.0 -22 36 41 14 
Baltimore, Md. ........+.. 1945 2,134 1,459 191 536 592 547 56.8 40.0 96.8 5 18 44 25 12 18 as O 
DE evs wes ooh 0 010.b6. 04.00 v0 ¥'s-06 1944 7,125 3,603 1,769 883 2,756 2,623 45.9 26.0 71.9 713 40 138 66 249 «= r206 
Liverpooi, England ....... 1945 7,759 4,002 1,902 882 2,593 2,594 47.4 31.7 79.1 Wee Saas 148 8112 118 256 
b. Bonds amortized; stocks authorized values. 
c. December 1, market values. 
f. Adjusted for Agents’ Contingent Commissions. 
r. Remitted to Home Office. 
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The Story of a Home... 


P icture this home—built in 1939 for $10,000, and 
lly insured against fire. The owner paid his pre- 
miums promptly, his insurance agent faithfully 
kept the policy in force. Yet somebody failed, for 
he owner suffered a 50% loss when this home was 
lestroyed by fire recently! 
y/ y? 
nder soaring property values, many an owner 
as Outgrown insurance coverage that hasn’t kept 
ace with increasing replacement costs. When fire 
ikes, his insurance offers only partial protection. 


he same loss pattern is intensified when a co-in- 
rance clause is in effect and valuation is set too 
bw--the actual loss increases as values increase. 


That’s unfortunate—bad for the insured and the 
insurance agent. 


Alert Home Insurance producers, therefore, are 
awakening policyholders to the situation, urging 
re-appraisal of values. Backing them up, The 
Home Insurance Company is doing everything 
possible to show the need for added insurance to 
cover today’s increased values. 


«x THE HOME * 


AUTOMOBILE MARINE 










































































FINANCIAL STATEMENT FIGURES—Continued 
° . Un 
Stock Fire Companies en 
FINANCIAL OPERATING—RBefore Federal Taxes 
4 Feltey bined | Stat. [Change] Net | Invest 
e bd ° Stat. an e nvest- * a 
Name of Company Date Total jon ne = . Net Net t ¢ Loss [| Under- | Prem. [invest-| ment | Federal 4 
Admitted Special Loss | Unearned Prems. Prems. | Loss | Exp. | & Exp. | writing | Reserve] ment |Gains or] Taxes De 
Assets | Reserves Reserves} Prems. | Written | Earned | Ratio |Ratio| Ratio | Results| Equity income} Losses | Incurred clared 
EC yn Badane 00209 oeenee 1944 2,025 b841 85 1,043 684 703 52.6 55.9 108.5 49 -8 42 a 30 
Davenport, Iowa .......... 1945 1,977 b891 83 943 554 654 53.3 61.8 115.1 -36 -40 49 28 ~12 30 
Security National ........... 1944 1,634 b908 49 643 699 483 55.9 48.6 104.5 -125 86 32 1... Utah 
BEM, ROEBR 055505000000 1945 1,581  b893 48 603 477 517 74.3 4891232 -96 -16 33 49 1 = Salt 
Security of New Haven ... 1944 17,739 9,236 1,891 6,433 6,342 5,933 56.5 43.7 100.2 -339 164 419 539 15 Virgir 
New Haven, Conn. ....... 1945 19,554 10,234 2,037 6,980 7,514 6,968 57.6 42.4 100.0 -230 219 427 1,083 3 Ricl 
SEE - cD aVieevensescrssaees 1944 2,974 2,353 112 533 608 561 60.7' 40.7 101.4 -26 19 92 71 1 % Vigila 
Springfield, Mass. ......... 1945 3,249 2,542 127 504 657 596 61.0 40.8 101.8 -35 24 91 217 1 ® New 
IUD | oc ccicccbaccvdeee 1944 6,675 b5,284 292 947 1,531 1,180 101.1 17.0 118.1 -272 53 194 409 -2 0 Washi 
ity | ES 1945 7,989 b5,768 539 1,598 2,474 1,823 116.8 15.6 132.4 -698 98 176 oS 2 ..ww St. 
ES 4cin Shas kaws axon oces 1944 4,570 1,375 732 2,500 1,580 2,181 67.2 34.9 102.1 164 -210 106 87 -1 rg West 
Stockholm, Sweden ....... 1945 4,809 1,592 647 = 2,611 2,404 2,293 63.7 37.2 100.9 -62 39 90 Tee 8 Nev 
RO Pr rere 1944 1,360 b1,115 28 211 221 191 49.3 42.3 91.6 2 12 42 -8 2 nm Weste 
muckiana, N. .Z. 2... covces 1945 1,430 bi,114 67 246 258 223 69.1 40.2 109.3 -34 14 42 -8 1 rl Tor 
IG COMPOTIMS . oo cccccdewens 1944 1,826 787 149 900 933 859 55.5 43.9 99.4 -27 30 50 80 pal Weste 
Geauipia, 6. C. cc. cccccees 1945 2,008 963 170 864 908 944 62.7 43.8 106.5 +46 -14 49 ye 8 Fort 
SRMOU WIPO 6 conc vcccccceen 1944 2,355 1,562 111 716 843 748 51.8 40.2 92.0 23 38 76 -19 24 50 Weste 
Seeeen, IN. Co oe cccccccece 1945 2,676 1,812 107 746 860 830 45.2 41.7 86.9 97 12 71 193 56 50 San 
Springfield F. & M. ......... 1944 44,094 21,702 3,817 18,138 20,706 19.126 60.7 40.7 101.4 -902 632 1,144 1,424 2 Work 
Springfield, Mass. ......... 1945 48,680 23,377 4,337 20,207 22,377 20,307 61.0 40.7 101.7 -1,155 828 1,156 2,925 .... 950 Har 
Bo, errr er 1944 7,989 b3,822 545 3,417 3,071 2,823 48.8 45.2 94.0 59 869108 189 274 41 150 Yorks 
meererord, Conn. ...6.6..600 1945 8,661 b4,225 538 3,684 3,245 2,974 51.7 HS 96.5 -14 107 199 382 15 150 Yor 
Standard Marine ........... 1944 6,147 3,419 1,464 686 2,631 2,472 43.6 30.0 73.6 605 49 131 34 107 «= 5 Zuricl 
Liverpool, England ....... 1945. 6,836 4,075 1,559 747 =: 2,483 2,421 47.6 32.8 80.4 445 BB 150 86109 oT «m® Nev 
Standard of New York .... 1944 10,145 5,023 1,275 3,851 4,984 4,733 54.8 41.4 96.2 9 101 212 55 105 
oo pala os ae SE, EE OTS 1945 10,517 5,200 1,347 4,149 4,670 4,871 583 4251008 -161 119 #211 Pe sews #0 b 
SE Stans ve ndb ned sin'dababoeeada 1944 7,713 3,656 1,004 3,022 3,238 2,985 56.4 39.9 96.3 20 101 187 149 11 1% & 
ST WON he Es Sens tects 1945 8399 3,999 1,097 3,313 3,556 3,265 56.8 40.7 97.5 6 117 203 308 42 1% ; 
State Assurance ............. 1944 1,620 688 135 811 725 632 63.1 50.0 113.1 -129 37 45 57 nl 
Liverpool, England ...... 1945 1,768 735 145 886 760 686 58.6 48.7 107.3 -87 30 46 102 a 
rrr eee 1944 1,831 b647 60 1,059 1,909 1.700 68.2 366 104.8 -158 83 ae cies 
Bloomington, Ill. ......... 1945 2,512 b964 139 1,295 . 2,212 1,976 46.1 35.4 81.5 283 95 33 - eee chee ‘a 
Seo cyrhinis cS bine cedioccss 1944 9,049 2,214 2,006 4,490 5,397 4,559 65.1 40.3 105.4 -596 335 189 181 -14 rm 
London, England .......... 1945 9,824 2,610 2,077 4,583 5,256 5,164 54.6 41.2 95.8 166 37 190 408 160 rr 
Sun Underwriters ........... 1944 2,134 1,233 175 729 801 705 65.3 47.8 113.1 -141 38 53 44 Pe outs 
ROEM, ON. Be cescccves's 1945 2,281 1,255 182 834 903 798 61.0 46.3 107.3 -115 42 56 92 P cose 
Swiss Reinsurance ......... 1944 21,842 6,927 2,969 12,408 11,554 9,709 69.0 4151105 -1,786 646 441 , eee r4 
Zurich, Switzerland ...... 1945 23,933 6,943 3,376 14,136 13,370 11,641 65.8 40.6 106.4 -1,460 605 4380 541 -8 du 
Switzerland Genl. .......... 1944 2,810 1,490 687 645 1,061 956 59.7 38.0 97.7 -18 31 56 9 165 
Zurich, Switzerland ...... 1945 3,085 1,573 726 814 1,443 1,274 52.9 38.6 91.5 43 51 57 32 16 
Thames & Mersey Marine .. 1944 3,696 1,838 946 708 1,342 1,333 49.6 26.8 76.4 309 2 82 36 79 208 
Liverpool, England ....... 1945 3,858 2,002 951 696 1,217 1,229 47.9 29.8 77.7 281 -2 85 90 76 = «r2i4 
Transcontinental ........... 1944 5,152 4,292 173 776 736 649 62.5 44.8 107.3 -88 35 112 6 1 
POO CONE, WE, Ke cvcciccuce 1945 5,570 4,598 200 858 769 687 60.1 43.6 103.7 -59 33 =—:106 263 2 
PEMMMPOCCRLION © osc ccncccdces 1944 1,296 768 104 399 747 641 60.5 35.0 95.5 -11 42 15 6 1 
SUD, Ele shade tue senccbé 1945 1,408 809 124 455 803 747 64.4 32.8 97.2 2 22 17 13 7 i. 
IE Bie don 6 accessed adie 1944 38,510 c11,905 4,449 21,396 21,921 20,581 548 51.3 1061 -1,952 536 760 290 -187 320 
eartford, Conn. .... 22060 1945 39,613 c10,134 4,945 23,735 24,394 22,056 57.8 50.4 108.2 -2,982 935 777 ~=—(544 45 120 
ee ae 1944 2,291 1,794 129 334 373 414 53.7 35.0 88.7 68 -17 62 62 30 30 
Minneapolis, Minn. ........ 1945 2,429 1,809 176 465 476 346 86.2 35.1 121.3 -111 52 61 er 30 
Union & Phenix Espanol ... 1944 2,023 1,000 246 896 876 795 66.2 45.9 112.1 -134 28 64 72 age 
REESE, GOGAT occccccccese 1945 2,380 948 218 1.319 1,405 983 62.6 43.0 105.6 -238 148 67 131 13 
Union Assurance ........... 1944 2,742 1,597' 185 1.025 987 921 56.0 47.3 103.3 62 27 83 105 6 r89 
London, England .......... 1945 2,903 1,612 206 1,157 1,146 1,014 56.9 45.4 102.3 -80 53 81 110 1 r87 
Memon Of Canton. ...0ccccces 1944 5,701 2,418 1,451 1,277 2,476 2.309 50.4 36.0 86.4 236 59 98 43 110 d16 
Sydney, Australia ........ 1945 6,345 2,839 1,543 1,537 2,460 2.242 51.0 38.9 89.9 143 91 109 142 60 r15 
TD eee 1944 4,227 2,172 762 760 1,477 1,361 41.5 32.1 73.6 319 41 7% -12 137 rs0 
Liverpool, England ....... 1945 4,517 2,246 854 916 1,455 1,300 55.0 38.9 93.9 13 54 78 93 22 = ri00 
United Firemen’s .......... 1944 4,503 2,492 197 1,407 1,353 1,231 54.6 47.7 102.3 -96 49 113 99 7 100 
Philadelphia, Pa. ......... 1945 4,902 2,407 318 1,784 1,749 1,371 63.0 468 109.8 -335 151 139 190 -2 100 
United States Fire .......... 1944 46.909 27,019 4,945 13,674 14,635 13,742 53.3 41.5 94.8 347 357 1,342 2.518 368 1,000 
Me, The Es abccceneus 1945 52,655 31,064 5,556 14,857 15,405 14,222 55.0 42.7 97.7 -1382 473 1,324 4,080 258 1,000 
DY eb bend te cides hbo da edee 1944 2,007 1,109 144 789 788 491 73.6 43.5 117.1 -213 104 40 40 bane 
a Co, ES Aaa 1945 2,219 1,172 198 857 766 698 66.9 43.0 109.9 -98 24 45 147 sone 
Rrra Pere 1944 84,896 1,838 1,613 607 1,905 1,921 60.5 37.4 97.9 47 4 96 148 47 50 
Flemington, N. J. ........ 1945 4,989 2,081 1,543 490 1,366 1,484 64.5 38.2 102.7 4 sA7 90 260 13 50 
b. Bonds amortized; stocks authorized values. \ 
c. December 1, market values. 
d. Received from Home Office. 
r. Remitted to Home Office. 
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FINANCIAL STATEMENT FIGURES—Continued 


Unless otherwise stated policyholders’ surplus reflects actual market values of securities. 


justment expenses incurred to earned premiums; expenses incurred to written premiums. 


Stock Fire Companies 


* Last 000 omitted. 


+ Losses and ad- 




















































































































—_— FINANCIAL OPERATING—Before Federal Taxes 
™ r om bf bg bined Stat Ch . Ne I “4 . D . 
y 5 a v - . 
Name of Company Date F rota } ann I - ee: Net Net ¢ ¢ Loss | Under. Prom hnvests oot Federal fends 
Admitted] Special |, L088 | Unearned] Prems. | Prems. J Loss | Exp. | & Exp, | writing |Reservel ment |Gains or] Taxes | De- 
Assets | Roseryes|Reserves| Prems. | Written | Earned [Ratio |Ratio| Ratfo | Results Enuity fincome}| Losses | Incurred] clared 
SED “FROUIO. 0:6. 6s cvnacetensise 1944 3,359 1,531 536 1,204 1,558 1,338 49.3 36.8 86.1 96 88 86 186 55 36 
Salt Lake City, Utah .... 1945 3,648 b1,679 573 1,362 1,747 1,589 58.0 41.6 99.6 56 63 87 156 2 36 
Wirginia F. & M. ...ccccccee 1944 3,672 2,461 148 1,056 1,034 836 51.0 50.0 101.0 -107 79 15 107 5 40 
Richmond, Va. ....ececees 1945 4,014 2,427 220 1,375 1,446 1,128 63.9 45.9 109.8 -258 127 82 151 cece 40 
NR a A re 1944 5,073 3,565 657 469 1,377 1,331 47.2 27.5 74.7 328 14 73 4 151 one 
SOW LOTR, Be.” Ee Sccccws dion 1945 5,364 3,746 754 494 1,351 1,325 52.4 29.6 82.0 225 8 75 3 112 ores 
Washington F. & M. ........ 1944 1,100 502 35 521 601 395 46.7 54.5 101.2 -116 82 13 44 11 30 
i; A Sb. petevtecaeve 1945 1,274 555 70 634 557 443 49.5 52.5 102.0 -68 45 16 123 -18 36 
Westchester Fire .......... 1944 25,963 12,723 4,358 7,504 9,758 9,166 55.7 41.5 97.2 -22 237 729 1,731 161 640 
er WON PO Be coddeseves 1945 29,4389 15,520 4,427 7,929 9,727 9,302 54.0 41.9 95.9 272 170 732 2,775 239 640 
i A, 6 ad ows secs eb.c 1944 5,398 3,147 R44 1,268 1,768 1,683 57.9 40.6 98.5 -6 34 134 177 22 r126 
Toronto, Canada .......... 1945 5,875 3,353 890 1,539 2,067 1,796 54.6 40.3 94.9 -19 108 115 170 12 ri 
peetern Bie ..cccccccccevcces 1944 2,321 1,211 210 859 1,408 1,204 61.7 43.6 105.3 -155 82 63 59 P 
Fort Scott, Kans. ........ 1945 2,580 1,143 298 1,078 1,730 1,510 746 45.7 120.3 -384 88 66 138 eau 
mpesterm Nat'l 2. ccwcecccccce 1944 6,505 4,184 809 1,433 1,955 1,830 58.9 235.2 94.1 245 50 166 327 120 
San Franciseo, Cal. ....... 1945 7,868 4,773 1,260 1,676 2,446 2,203 63.7 232.0 95.7 £32 56 172 639 53 120 
Poe Us eiudcvedcecess 1944 8,101 5,422 655 2.256 2.834 2.685 63.6 40.9 104.5 -185 59 191 33 7 100 
eerererG, COMM. ~6.cscecece 1945 8,509 5,729 702 2,338 2,901 2,819 54.9 41.4 96.3 91 33 187 94 11 100 
Oe Oe per ee 1944 4,268 1,630 467 2,191 2,076 2,090 62.3 46.9 109.2 -177 5 88 121 ose r8 
OG, MMMM oo... ccccccecs 1945 4,253 1,450 494 2,206 2,001 1,986 67.1 46.6 113.7 ~—269 6 76 ie ps rd 
7S eee 1944 2.900 2981 177 346 884 7 718 @51171 -1 38 © © } 8 se 
SEY RUM Ble Bs weasscevces 1945 2,865 2,287 171 426 921 840 61.3 43.0 104.3 -111 32 57 43 o eo voces 
b. Ronds amortized: stocks authorized values. 
g. After expenditures under service retirement plan. 
r. Remitted to Home Office. 
Fire, Casualty and 
* 
Surety Reinsurance No u s 1n ess 
& 
Exeess contracts, specialty 
and unusual covers including: 1] ect 
Surcharge Premium Guarantee —Aggre- 
gate Excess Covers—Surplus Fire— 
Excess Motor Cargo Contracts. 
INC. NATIONAL SURETY 
90 JOHN STREET « NEW YORE C 
Chicago Office 
INSURANCE EXCHANGE BUILDING VINCENT CULLEN, President 
— yY 
FOR APRIL, 1946 75 








"A House Divided''—Continued 


for collaboration and, therefore, 
were not in violation of the Sherman 
Act, rating laws should apply only 
to carriers acting in concert, leaving 
them free from state regulation. 


‘When they came to realize that leg- 


islation of this nature would mean 
the loss of the advantages of inde- 
pendence because competition would 
force all carriers to become inde- 
pendent, many, with varying degrees 
of reluctance, collaborated in a joint 





ANNOUNCEMENT OF CHANGE OF NAME 





State of New York. 


Corporate Offices: 


116 John Street 
New York 7, N. Y. 





THE METROPOLITAN FIRE REASSURANCE CO. 
will hereafter be known as 
METROPOLITAN FIRE ASSURANCE CO. 


in accordance with a vote of its stockholders and 
approval of the Superintendent of Insurance of the 


Administrative Offices: 


33 Lewis Street 
Hartford 3, Conn. 














ST. LOUIS, MO. 


ESTABLISHED 1911 





UTILITIES 


INSURANCE COMPANY 


FIRE AND ALLIED LINES 










AFFILIATED COMPANY 


PREFERRED 


FIRE INSURANCE 
COMPANY 
TOPEKA, KANSAS 
ESTABLISHED 1917 


























program, seeking to preserve com- 
petitive freedom and also the ad- 
vantages of independence. In their 
efforts to preserve the right of com- 
petition in insurance cost, the in- 
dependent carriers have made an 
invaluable contribution to the work 
of the All-Industry Committee. 

Rating organizations, as_ such, 
have had only an advisory status in 
the All-Industry Committee. In the 
past partisan rating organizations 
have performed two functions for 
their members: They have made 
rates based upon the combined ex- 
perience of their member compa- 
nies, and they have often manipu- 
lated those rates in a manner to 
further the interests of their mem- 
bers. Under Public Law 15 the lat- 
ter activity must be abandoned. My 
observations have been that those in 
charge of the partisan rating or- 
ganizations have been quick to ac- 
cept the changed status and have 
contributed much to preservation of 
the rights of independent carriers to 
compete freely with conference car- 
riers. Naturally rating-organization 
officials are concerned with preserva- 
tion of sufficient control over meth- 
ods to enable rating organizations to 
function efficiently. We owe much 
to the help of the rating organiza- 
tions. 


Brokers and Agents 


The selfish interest of brokers and 
agents is preservation of their status 
in the business. They do not want 
to lose business to participating car- 
riers, to foreign insurance, or to 
self-insurance. Neither do they wish 
to see commissions squeezed to the 
point where producers cannot make 
a living. 

If you analyze the positions taken 
by those who would advise us in the 
light of these and other self-interests 
you will be in a better position to 
judge how and how much you should 
discount advice. 

The agreements reached in the 
All-Industry Committee at its last 
meeting as a basis for compromises 
with the insurance commissioners 
illustrates the point I made that 
jockeying for position neutralizes it- 
self. The men representing the var- 
ious segments of the business on the 
All-Industry Committee are able. 
They understand this jockeying for 
position and in the end will, I be- 
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lieve, compromise their views upon 
matters of selfish interests for the 
good of the business. 


Multiple Location Risks 


To date, however, the rate-regula- 
tory bills of the All-Industry Com- 
mittee and of the Commissioners’ 
Committee are woefully weak upon 
one point that should receive care- 
ful attention. These bills establish 
as standards for rate making the 
principles that rates must be ade- 
quate, reasonable, and not unfairly 
discriminatory. As you all know, 
multiple-location risks have never 
been written at manual rates. Be- 
cause there have been states in which 
rates were not regulated it has been 
possible to comply with regulatory 
procedure in rate-regulated states 
and produce over-all premium 
charges equitable for the most of 
these risks. If these proposed bills 
in ‘their current forms should be- 
come law in the forty-eight states 
and in the District of Columbia, 
there would no longer be open ter- 
ritory. Equitable rates for big busi- 
ness would be wholly dependent 
upon our ability to sell in the forty- 
nine jurisdictions rating plans suf- 
ficiently flexible to produce equitable 
rates for this type of risk. In my 
opinion, we would have no chance of 
success under the language of these 
bills. 

The enactment of these bills 
would, I am convinced, bring about 
one or more of the following re- 
sults : 

1. Non-participating carriers 
would be forced to become partici- 
pating carriers or concede all multi- 
ple-locations risks to participating 
carriers, because the only method of 
arriving at premiums equitable for 
these risks would be through retro- 
spective dividend plans. This might 
eventually force all carriers to a di- 
rect-writing participating basis, be- 
cause competition of direct-writing 
participating carriers could not be 
met by commission paying partici- 
pating carriers. 

2. Multiple-location risks would 
be forced to organize their own mu- 
tual or reciprocal organizations. 

3. Multiple-location risks would 
be forced to purchase foreign insur- 
ance. 

4. Multiple-location risks would 
be forced into self-insurance. 
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Even with the open territory we 
have today, a considerable volume 
of premium has been lost to self- 
insurance because concentration of 
hazard in rate-regulated states has 
made it impossible to arrive at 
equitable premium charges. What 
will happen when there is no open 
territory? 


You may ask “What is the an- 
swer?” I think we have to drag 
the question of big business and 
small business into the open and 
analyze it a bit. It is always unpopu- 
lar to argue that small business 
should operate under a further com- 
petitive handicap of relatively higher 

(Continued on the next page) 
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"A House Divided"—Continued 


insurance costs, especially when pub- 
lic opinion seems to have its hatchet 
out for big business. But the fact is 
that multiple-location business is a 
very considerable part of that public 
for whose protection Public Law 15 
was enacted. The spirit and purpose 
of Public Law 15 will not be met 
by forcing multiple-location business 
to self-insure through failure to 
treat it fairly. We certainly do not 
wish to alienate its support from our 
program. And neither carriers nor 


producers want to see this premium 
disappear. 

The fact is that we have permitted 
a wholly unsound philosophy of dis- 
crimination to develop in the insur- 
ance business. The purpose of classi- 
fications and rating plans is to dis- 
criminate—to apportion equitably 
among risks their contribution to 
the aggregate cost of insurance 
losses and insurance expenses in 
proportion to their contribution to 
the losses and expenses making up 
that aggregate cost. It is only when 
that discrimination is unfair, that is, 
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not based upon differences in haz- 
ards and expenses, that rates should 
be disapproved. Yet many insyr- 
ance commissioners have always 
been more alert in seeking reasons to 
disapprove classifications and rating 
plans as unfairly discriminatory 
than in seeking ways to apportion 
more equitably the contribution each 
risk should make to the aggregate 
cost. 


Graded Expense 


An illustration is the difficulty in 
procuring approval of graded ex- 
pense. Instead of recognizing that 
perpetuation of the use in rates of 
flat factors for expenses that do not 
vary percentagewise with size of 
premium is grossly unfair to risks 
paying large premium, many com- 
missioners were influenced solely by 
the argument that graded expense 
would produce relatively lower in- 
surance expense for large risks, 
This is understandable as a human 
reaction to the competitive difficul- 
ties of small business. It is under- 
standable from the standpoint of 


logic only upon the theory that'big | 


business is to subsidize the insurance 
cost of small business, and_ that 
solely with respect to big business 
we are abandoning the principle of 
fair apportionment of the cost of in- 
surance. If the time comes when 
small business must be subsidized, 
the subsidy should be handled 
through taxation and not through 
manipulation of insurance rates. 

In the hearings in Congressional 
Committees on Public Law 15, there 
was frequent reference to rates for 
an A. & P. store in comparison to 
the rates for a single location com- 
petitor. The implication was that 
the rates must be the same. I know 
nothing about the methods of the 
A. & P. organization, but let’s ex- 
amine a supposititious X & Y store 
as a fire risk in comparison to a 
similar store operated in the same 
city by an individual, and assume 
that the X & Y organization uses 
some of the methods common in 
chain stores. 


The X and Y Store 


It is probable that before the 
X & Y store was opened an exten- 
sive survey was made to determine 
how many people resided within a 
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trading radius of the proposed loca- 
tion and how many people passed 
that location daily. The organization 
probably has two or three grades of 
merchandise, priced to the needs of 
different classes of patronage. If 
the highest grade does not move 
rapidly, a truck will remove the stock 
and replace it with a lower priced 
stock overnight. These safeguards 
against failure of the store to pro- 
duce a profit, plus the ability of the 
X & Y organization to close an un- 
profitable location and accept its 
loss, eliminate the moral hazard al- 
ways present in an unprofitable busi- 
ness. 


Presumably the X & Y organiza- 
tion employs a manager on a salary 
plus commission basis with the com- 
mission forfeited if a fire develops 
in his store. This practice is com- 
mon and accounts for the absence in 
many chain stores of inflammable 
material that might be ignited by a 
stray match or a cigarette butt. 


Now let’s assume that fire de- 
stroys the premises of X & Y but 
that nearby is a vacant store. The 
next day trucks can deliver an entire 
stock of goods and the store is again 
operating. It would be weeks be- 
fore the individually operated store 
could resume business under similar 
circumstances. 


Can anyone say that the moral 
hazard and the chances of fire are 
the same in this X & Y store as in 
the one operated by an individual, 
or that rates for use and occupancy 
insurance should be the same? 


Another Example 


Let’s consider for a moment the 
single oil-refining plant in compari- 
son with a local plant of a multiple- 
location risk. The fire hazard in 
oil refining is largely the cracking 
unit, I am told. The multiple-loca- 
tion risk is usually well financed and 
has more than one cracking unit at 
each location. Cracking units are 
expensive. The single-location risk 
usually has only one which it oper- 
ates until it breaks down, and break- 
downs frequently cause fire. If two 
units are available one is repaired 
while the other is used, and the dan- 
ger of breakdown with resultant fire 
is minimized. Will anyone argue 
that this difference does not warrant 
different rate treatment ? 


FOR APRIL, 1946 








FIRE AND CASUALTY LINES 








Roval Exchange Group 


ASSETS and SURPLUS 
(As of December 31st, 1945) 


Royal Exchange Assurance (United States Branch) 
Total Admitted Assets......... 


ee eee ee eee eee eee 


Surplus to Policyholders....... 


ee 


Provident Fire Insurance Company 
Total Admitted Assets......... 


ee 


ee ey 


Surplus to Policyholders....... 


Car & General Insurance Corp., Ltd. (United States Branch) 
Total Admitted Assets......... 


ee 


Surplus to Policyholders....... 


JOHN STREET, NEW YORK 


REPRESENTATION IN PRINCIPAL CITIES OF THE UNITED STATES 
AND IN MOST COUNTRIES THROUGHOUT THE WORLD 


$8,244,766.30 
2,898,656.25 


4,153,446.63 
2,084,483.15 


5,686,277.95 
1,723,883.14 


FIDELITY AND SURETY BONDS 











Nearly every multiple-location 


risk differs in many respects from _ 


single-location risks in the same 
business. If these differences can 
be shown to have a probable effect 
upon losses or expenses, classifica- 
tions and rating plans must recog- 
nize them, even though some of the 
differences be intangible. 

The fact is that we must revise 
our theory of discrimination. We 
must have methods of rate making 
that recognize ratewise every dif- 
ference among risks, however in- 
tangible, that can be shown to have 


a probable effect upon losses and ex- 
penses. The basis for rate classifi- 
cations and rating plans that rec- 
ognize those differences must be in- 
corporated in these rate-regulatory 
laws now being considered. With- 
out this flexibility we shall not only 
be doing a grave-injustice to a large 
section of the public, we shall be 
depriving carriers of premiums and 
producers of commissions when we 
force these risks to become self 
insured. 


(Continued on the next page) 
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"A House Divided''"—Continued 


I have mentioned these multiple- 
location risks to bring into our dis- 
cussion the necessity of getting to- 
gether on this additional -problem. 
So far as the interstate aspects of 
multiple-location risks are confined 
and the application to them of rating 
plans recognizing premium size as a 
factor are concerned, I believe the 
bills in their present form are rea- 
sonably satisfactory, but we must go 
farther and recognize all differences 
that can reasonably be shown to have 
a probable effect upon losses and ex- 
penses. There is no other way of 
treating every risk fairly and mak- 
ing certain that each state receives 
its proper portion of taxes on pre- 
miums. And may I call to your at- 
tention that in meeting this situation 
we shall only be putting order into 
current practices. These risks have 
never paid premiums based upon 
current manual procedures and never 
will. The margin between the cost 
of self-insurance and premiums 
based upon manual or tariff rates 
is so great as to preclude, in my 
opinion, any possibility of retaining 
these risks under the proposed 
standards. 

Participating carriers will prob- 
ably hesitate over establishment of 
sufficient flexibility in rating systems 
to produce equitable premiums for 
multiple-location risks, because their 
competitive advantages will be nar- 
rowed. But there is no basis for 
an assumption that participating car- 
riers will not recognize that public 
welfare and the general good of the 
business transcend selfish, competi- 
tive interest, and that a united front 
in the business is of greater value 
in the end than temporary advan- 








tages. These carriers, along with 
others, have shown willingness to 
compromise differences for the good 
of all. 


In conclusion let me suggest a few 
principles to be kept constantly in 
mind : 


1. Let us not be misled by argu- 
ments over the interpretation of 
Public Law 15. If we assume that 
Congress intends only that public 
interest shall be safeguarded, and 
steadfastly reject every suggestion 
that does not square with adequate 
protection of the public, we cannot 
go far astray. 





JOHN L. MYLOD 


Mr. Mylod resigned as senior assistant 
U. S. manager of the North British & Mer- 
cantile to the presidency of Pacific 
National Fire, effective April 1, 1946. 








2. Let us examine every sugges- 
tion before we support it, to ascer- 
tain whether it is in the public in- 
terest or in the selfish interest of its 
proponent. 

3. Let us bring into the open and 
frankly discuss every conflicting in- 
terest in the business and every 
gripe, from whatever source it 
comes. We cannot afford to alienate 
even the smallest segment of the 
business from the program we must 
formulate for the legislative sessions 
of 1947, 

4. When we have circumscribed 
all of our differences let us approach 
their resolution in a spirit of -give 
and take, of live and let live. Suc- 
cessful retention of selfish advan- 
tages can well prove to be a Pyrrhic 
victory. 

5. When we have resolved our 
difficulties and agreed upon a pro- 
gram for both of our tasks, let us 
recognize that members of Congress 
are citizens of states, that they are 
as interested in adequate regulation 
of insurance as we are, and, in Pub- 
lic Law 15, have said that continua- 
tion of state regulation is in the 
public interest. At the proper time 
let us ask Congress for such help as 
we need to carry through our pro- 
gram. 

6. Let us resolve that nothing 
shall prevent the insurance business 
from presenting a united front in 
meeting the staggering problems that 
face us. 

7. Let us remember that the ad- 
monition of the Scriptures is as true 
today as it was nearly two thousand 
years ago: “And if a house be di- 
vided against itself, that house can- 
not stand.” 


An address delivered before the Insurance 
Club of Pittsburgh. 
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Insurance Slogans—Continued 


patrons sleep well, W. O. Bristow, 
Insurance Agency, Inc., Franklin, 
Va. Insomniacs and insureds take 
note ! 

Service is a good sales point in a 
slogan, and lends itself to variety, 
in the following: Ask Those We 
Serve, Midyette-Moor, Tallahassee, 
Fla.; Phone 355—Insurance Plus 
Service, Frank G. Holbrook Insur- 
ance, Inc., No. Attleboro, Mass; 
At Your Service, Rudy Thorson, 
Boone, lowa; General Insurance— 
Excellent Service, John J. Mullaney, 









f 
Gardner, Mass.; Where Service | 
Counts, F. A, Kandutsch, Park ; 
Falls, Wisc. 

We especially like the rhyming 

slogans: Never Through Serving 
You, Hughes-Pitts Agency, Tampa, What 
Texas; Be at Ease—Insure With hha R 
Frees, David M. Frees, Phoenix- Policy? 
ville, Pa. If it’s about insurance you Thirt 
want to know, just telephone 2460, from on 
is pretty smart on the part of George fre — 
J. Essenburg & Son, Tonawanda, tions 
F N.Y eng m 

r@e Booklet Tells How to Get It 

. ; ot ones exe ann STATUS OF BRITISH W hat 
Your clients are a gold mine to know which o g WAR LOAN ee to. 


of potential life insurance com- 
missions. Many of them need 
more, can pay for it, and will 
buy more if the need is prop- 
erly pointed out to them. 


Pointing out that need is 
comparable to setting up the 
requirements for business in- 
terruption insurance—both are 
designed to supply funds that 
replace missing earnings. 


prospects. The Connecticut 
Mutual has prepared a valu- 
able booklet that will help you 
do both these jobs: select your 
prospects, and decide what to 
talk with each one about. 


This booklet may well start 
you on the road to a material 
increase in your income from 
your present clients. It is free, 
and sending for it will not 


HE loan negotiated by the British 

Government with the Recon- 
struction Finance Corporation prior 
to the enactment of lend-lease has 
been reduced by more than one-third 
to under $250,000,000. The loan, 
granted in July, 1941, at a 3% in- 
terest rate, was originally authorized 
in the amount of $425,000,000 but 
only $390,000,000 of the authorized 
amount was used. The loan is col- 
lateralized by listed and unlisted se- 
curities valued at the loan date at 
$320,000,000 and the capital stock 








ve . : of 41 British owned American insur- Pa 
Before you talk life insurance obligate you in the slightest. | ance companies estimated to be ae 
to any of your clients you want © Complete th nv! worth about $180,000,000. In addi 

Fr Y — a tion the United States branches of ety 

nett org 41 British insurance companies by Po 
s “~, ledged investment earnings to ap- 

= te he CONNECTICUT MUTUAL a to servicing the loan. “ : Y ; 

2” ld” 100 YLIFE INSURANCE COMPANY |, Pc. ‘he, four years and five [| 
%, ¢ months ended December 31, 1945, 
Cae, yout yeas * HARTFORD - payments under this loan have ag- 








gregated $192,554,000 of which Was 
about 90% comprised interest, divi- YN 
dends and other income and about 
10% represented the proceeds of the 
sale of a small amount of the col- 
lateral. Of the total payments $141,- 
017,000 was applied against the prin- 
cipal of the loan, $36,883,000 as in- 
terest and $14,644,000 is held in re- 
serve accounts. Without consider- 
ation of this latter amount the 
BIN-1 unpaid principal of the loan at the 
year end was $248,983,000. 


Connecticut Mutual Life Insurance Company 
Hartford, Connecticut ' 


Please send me, free and without obligation, your booklet, 
“Buyers of Life Insurance —A Guide to Your Market.” 





Town or City 
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The Removal Clause 


What is the “Removal Clause” 

, a Residence and Outside Theft 
Policy ? 
Thirty days is granted for moving 
fom one permanent residence to an- 
ther—coverage to apply at both lo- 
tions while moving and also while 
cing moved. 


To Classify a Safe 


What is the easiest and quickest 
way to determine whether a safe is 
fireproof or Burglary proof? 
The easiest and quickest way is 
) open the door, and make an ex- 
jination. Burglary proof safes 
ve bolt work and combination lock 
posed, as well as having a steel 
r of at least 1%” thickness. 
owever, if the rear of this open 
t is covered with a plate which 
des the bolt work and combination 
k, it will mean in practically every 
e that it is only a fire resistive 
fe, and steel in the door is less 
n 1%”, regardless of its appear- 
ee. 


















Paymaster Robbery Policy 


Name two coverages granted. by 

Paymaster Robbery Policy which 

¢ not covered by an Interior Rob- 

ry Policy. 

(1) Covers off premises. 

(2) Covers up to 10% of amount 
of insurance for funds other 

than payrolls. 
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EDITOR'S NOTE 


The following questions and answers have been prepared by 
Warner C. Danforth of the Employers Group to give agents a clearer 
understanding of the National Standard Automobile Liability policy 
contract. They are not to be construed as answers to specific claim 
questions. Each claim, as it arises, has its own individual set of cir- 
cumstances which might, in some cases, change some of the answers 


Accounts Receivable Policy 


What insurance protection is af- 
forded by an Accounts Receivable 
Policy? 

The policy provides coverage 
against loss of a consequential na- 
ture. The perils covered are “All 
Risks” of physical damage and de- 
struction occurring on the premises. 
It reimburses'for any loss sustained 
through inability to collect outstand- 
ing accounts receivable due to the 
fact that the records are destroyed. 
Policy also provides for reimburse- 
ment of cost of reproducing records 
of accounts receivable, if and when 
restoration is possible. 


Storekeepers Policy 


For what purpose was the Store- 
keepers Policy created? 

To provide coverage for the small 
merchant not able to purchase the 
higher priced coverages. 


Loss from Safe Deposit Boxes 


What generally is the Bank or 
Safe Deposit Company's responsi- 
bility to its customers with respect to 
loss of property from their safe 
deposit boxes? 

The bank is responsible to its 
safe deposit box holders the same 
as other bailees. There must not be 
negligence on the part of the bank 
and the bank must protect the prop- 
erty of its box holders the same as 
it would its own. 


The American indian believed in symbols. Here is a famous symbol 
. + @ quaint bird, signifying the wisdom of being 
Northern Assurance seal, symbol of SOUND INSURANCE PRO- 
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TECTION, is likewise symbolic of freedom from care. 
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Describe the Reinstatement Clause 
in the Robbery Forms of Insurance. 

This clause provides for automatic 
reinstatement of the amount of the 
loss sustained. However, an addi- 
tional premium must be paid from 
the date of the loss to the expiration 
of the policy. 


Reinstatement Clause 


Plate Glass Rates 


. Name five factors that affect Plate 
Glass rates. 
1. Manufacturers’ price list. 
2. Size of glass. 
3. Distance from factory. 
4. Position of glass in building. 
5. Exposure to unusal hazards. 


Glass Breakage 


In event of breakage of glass, in- 
sured by a policy, how does the In- 
surance Company discharge its ob- 
ligation? 

By paying damages in cash or 
replacing the glass, usually the latter. 


Open Stock Policy 


When rating an Open Stock Pol- 
icy, is the rate classification applied 
to the Merchandise or Business of 
the Assured? 

Applied to the business of the 
assured. | 







carefree. (The 













Safety Conference—Continued 


would have come too late for the 
decisions to be reached to affect the 
traffic situation certain to develop 
this summer. Coming in the middle 
of the week, the delegates will be 
able in most instances to come and 
return without sacrificing their 
week-ends at home. 

The general conference will be 
held in the Interdepartmental Audi- 
torium on Constitution Avenue, 
which is admirably suited to the 





purpose. Connected with the audi- 
torium are numerous large rooms 
for committee meetings. , 

Committees to be appointed will 
give consideration to, and report 
their recommendations on, various 
aspects of the safety problem; 
namely, accident reporting, law en- 
forcement, engineering, laws -and 
ordinances, driver licensing, educa- 
tion, public information, and public 
support. 

Invitations are going out from the 
White House to the Speaker of the 








Statement as of December 3Ist, 1945 


Assets 
*U. S. Government 
NE Nein rire arsed’ by! $1,518,786.00 
*Other Bonds ....... 14,215.00 
Common Stocks ..... 545,280.00 
Cash in Banks and 
MU. co awe od 112,374.88 
Due from Insurance 
Companies ....... 21,889.06 


Interest Due and 
Accrued and Other 


Assets 6,566.30 


eee eee eereee 


$2,219,111.24 


Liabilities 

Reserve for Outstand- 

ge eeerere 
Reserve for Unearned 

Premiums 
Reserve for All Other 

Liabilities 
Capital 

Paid Up $300,000.00 
Surplus 

Over All 

Liabili- 

ties .... 860,303.83 


$191,618.25 
856,661.32 
10,527.84 


Surplus to 


Policyholders .... 1,160,303.83 


$2,219,111.24 


*Bonds as above valued on amortized basis. On the basis of December 31st, 1945 
Market Quotations for all Bonds and Stocks owned, the total admitted assets and 
surplus to policyholders would be increased to $2,231,112.75 and $1,172,305.34 respec- 
tively. Securities carried at $29,266.00 in the above statement are deposited for 


purposes required by law. 
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House, the Presiding Officer of the 
Senate, the chairmen of the Senata 
and House roads committees, and to 
representatives of the various int’ 
terested federal executive depart #™ 
ments. They are going out, also, toe. 
the governors of the states, and top 
the state highway and motor vehicle 
commissioners, the chief of the statepattets 
police, and to state superintendentg’” SP? 
of public instruction, the state pubpe"Y° 
lic service commissioner, represent" ha 
atives of state legislatures, and te" for 
representatives. of labor, businessf¥° but 
industry and the professions. par, am 
The mayor or city manager, th¢™™™ 
chief of police, the school superin}® smal 
tendent, the traffic engineer and the 
street commissioner of all cities of 
25,000 or more are being invited. Sq 
are representatives of numerous na 
tional public and private organiza There 
tions, and of newspaper publisherspmt dev 
radio and moving picture interestsf' ™ ni 
esi 
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Accident Prevention Is Everyone's geeky 
Business pat pols 

ountry, 

med f 


The list is a long one and we have 
tried to make it comprehensive be 
cause we believe accident preventio = 
is everybody’s business. We expec mmilite 
an attendance of about fifteen hung, 7p), . 
dred persons, and on that point By. th 
think I can assure prospective delef®._- 
gates that they will be able to fing, 
living accommodations. Washing 
ton is crowded, but so is every othe Yet t 
large city. However, the hotalert the 
people tell us that they expect to bgt how 
able to handle the conference perpiurts, — 
sonnel, provided reservations argone. 
made a month or two in advancgpipport 
No other large gatherings are schedgs who 
uled for Washington that week. [fio knc 

As the President has observedfidge. ° 
higher standards of engineering wigan be c 
contribute greatly to public safetygly traf 
but rebuilding streets and highwaygcity a 
is a slow process and sudden benege stree 
fits cannot be expected. Consegost un 
quently, we must look elsewhere fogve N: 


building 
new pol 













immediate assistance. Greater empdestric 
phasis must be placed on law emp to | 
forcement and upon public educagis bad 


tion, especially through the schoolgork wo 


at € 

Steady Pressure for Safety y eigl 

d Bro 

We are all familiar with certaig”Y PO 
types of local safety campaigns tha SUPP 
have burgeoned in the past. With . « 


a span of two or three days four @ 
five persons are killed on the stree ay 
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a city, whereupon a popular 
or arises for an end to the 
bughter. The police are alerted, a 
w traffic violators are heavily pe- 
ized and improvement temporar- 
is brought about. But within a few 
. heks public interest turns to other 
Gutters and vigilance is relaxed. 
The spasm method has never been 
Miective and never will be. We 
mist have steady, unremitting pres- 
wre for safety, not for a week or 
yo but throughout every day in the 
year, and it must be exerted in every 
jommunity from the largest city to 
fie smallest hamlet. 


Recent Developments 


There are several promising re- 
mnt developments. Chief Fred Roff 
Ht Morristown, New Jersey, who is 
wesident of the International Asso- 
tation of Chiefs of Police, tells me 
at police departments all over the 
ountry, which were depleted by the 
wmed forces during the war, are 

Puilding up again. Moreover, the 
new police recruits coming out of 
he army, most of whom have served 

s military policemen, are a superior 

They have had excellent train- 
mg in the army and as a result the 
mining period for civilian police 
ork can be considerably shortened. 


Yet the police, no matter how 
they may be, how well trained, 
how well they are upheld by the 
turts, cannot do the whole job 
They must have the active 
apport of all of us, even those of 
s who happen to know a fellow 
o knows a fellew who knows a 


an be conditioned toward safety in 
traffic is demonstrable in such 


e New York City where no 
Wdestrian pays the slightest atten- 
to traffic lights. To frustrate 
bad pedestrian habit in New 


at every intersection and prob- 

y eight or more at 42nd Street 

d Broadway. There aren’t that 
‘seny policemen, but it is reasonable 
# suppose that if the people of 
‘ouston can be taught to respect 
fic lights, the people of New 
ork and of every other city can 
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The watchdog of public relations 


The agent is the watchdog of insurance public rela- 
tions—he can influence public reactions most effec- 
tively! A few minutes with a popular magazine or 
at the radio will show one thing—that far-seeing 
businesses are regularly furnishing people with in- 
formation about their services in an effort to gain 
public acclaim. Such bids for favor are more 
pronounced when the service offered is more than 
people .would ordinarily expect. Fire and accident 
prevention programs by local agents provide log- 
ical contacts for insurance public relations. 





Insurance is a personal 
matter. Just the 
right amount plus just 
the right kind 
equals “protection.” 











Ohio Farmers 


INSURANCE COMPANY > LEROY, O. 
Chartered 1848 


MEMBER * THE NATIONAL BOARD OF FIRE UNDERWRITERS 


g THE INSURANCE AGENT IS A GOOD MAN TO KNOW 





Standardization of Markers 


Another development is the study 
now being made by the American 
Association of State Highway Of- 
ficials in cooperation with the Pub- 
lic Roads Administration looking to- 
ward the standardization of street 
and highway markers and direc- 
tional and warning signs. Ambigu- 
ous, obscure and conflicting highway 
directions apparently provide a 
problem not peculiar to the United 
States, as I recently read in the Lon- 
don Times a letter from an irate 
British subscriber who complained 
that in driving sixty miles through 
fog he encountered no less than nine 
different kinds of lane markings. 


When I mentioned this the other 
day, my friend Herman MacDonald 
spoke up and said, “That’s noth- 
ing; we have 29 different kinds of 
lane markings in this country.” 
Well, that’s something we are going 
to do something about. 

In addition, I believe more 
thought should be given to the pos- 
sibility of standardizing driving reg- 
ulations throughout the country. So 
long as we cling to our antiquated 
gridiron pattern of city streets there 
will always have to be some special 
rules to take care of special situa- 
tions. And yet a long list of rules, 
varying from state to state, from 
county to county and town to town, 

(Continued on the next page) 





Safety Conference—Continued 


prescribing all degrees of speed, pre- 
scribing or encouraging various 
kinds of turns, many of which rest 
on no apparent logic, confuse the 
motorist and add to the hazards for 
both drivers and pedestrians. 


Integration of Effort 


Now, I am not naive enough to 
suppose that the President’s confer- 
ence alone can solve our whole prob- 
lem. But it can and will integrate 
our efforts, disseminate approved 
techniques and revitalize our pro- 
gram. I cannot undertake to predict 
what the conference will recom- 
mend. It has been suggested that 
the national conference might well 
be followed by a governor’s confer- 
ence in each state to translate the na- 
tional program into terms applicable 
to every county, township and ham- 
let in the country. Governor Dewey 
already has informed the New York 


Legislature of his intention to call 
a state-wide conference this spring, 
“to bring together the represent- 
atives of all groups interested in a 
broad safety program.” The goal, 
he adds, “‘will be to organize a fully- 
integrated state-wide program to 
propose fixed speed limits and a 
traffic regulation program to in- 
crease cooperation among interested 
agencies and at the same time de- 
lineate clearly their respective func- 
tions.” The governors of all the 
states might well do as much. 

We have a humanitarian interest 
in checking the slaughter on our 
streets and highways. But even if 
we could afford to be indifferent to 
the humanitarian aspect, we cannot 
ignore, even as a simple matter of 
business, the cost in other terms. 

In 1944, which was a relatively 
safe year as compared to 1941, 24,- 
000 persons were killed in traffic. 
Capitalize a life at the low value of 
$2,000 a year in productive capacity 
over a period, say, of thirty years, 
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and the loss to the country in goods 
and services these persons might 
have produced was in the vicinity of 
a billion and a half dollars. This ig 
aside from the cost in the lost pro- 
duction of hundreds of thousands 
who were maimed and crippled, the 
cost of their medical and hospital 
care, the cost of supporting the in- 
capacitated through public or pri- 
vate charity, and the value of prop- 
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erty destroyed. Aetna | 
We worry about the social cost off#*5 °! * 
labor disputes, but here is a farl"y 72. 
P ’ S a latland Leo 


larger bill which the country jg|general 

called upon to meet year after yearphecent < 
after year. Little wonder that the ee 
President impatiently exclaims, “We at in 
can no longer tolerate this awfullad W: 
drain upon our human and materialfgent in 
resources !” thode 


From an address before the American As- 
sociation of State Highway Officials. 
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INSURANCE STOCKS 
tiated w 


HOSE with an investor’s interest}#4 had 

in fire and casualty insurance = is 
companies will be greatly impressed 
by a very imposing booklet issued 
by Mackubin, Legg & Company,Americ 
Baltimore, Md. It is a bound vol-fHughes 
ume of charts showing individual re-{o inacti 
sults of both fire and casualty com « has 
panies stocks compared with comfitiate 
posit results of the companies, basedfriters 
on market bid prices. ntering 

Separate charts are shown for 57peved t 
fire companies and.21 casualty comfying 
panies, a cross-section of the indus 
try. The charts embrace the large 
companies and the small companies gAmeric 
the companies showing substantialfVardle 
underwriting profits and those show fe clair 
ing substantial underwriting losses Faw fi 
the companies selling above liquida 
ting values and those selling belov 
liquidating values; also companies 
paying dividends in excess of in 
terest earnings and those more con 
servative in their dividend polic 
and adverse factors. 

The study covers the period fro 
December 31, 1941 to December 31 
1945 with the bid prices of fire and 
casualty stock charted month b 
month. The composite of fire shareS\meric 
closed the year end 1945 at an ing), wi 
dex figure of 120.0, an increase offs be: 
29% in the four years. The bid =. 
prices of the casualty insuranc@iens 4 
shares registered an increase of 83%aftcent r 
during the same period. 
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4° UGS 
night 
ty of 
his is 
pro- 
sands 
1, the 
Spital 
e in- 
pri- 
oP Aetna Fire Group: The four fire mem- 
st of bers of this group have advanced assistant 
Ol ecretary William T. Lepper to secretary 
| latfand Leonard B. Bogart, former assistant 
'Y isigeneral adjuster, to assistant secretary. 
year Recent appointments by the fire members 
heft’ Harold M. Estabrook as state agent 
tt Fi, Maine, Robert C. Bielaski as special 
Welyent in the Special Risks Department 
wfullad William W. Worthley as special 
terialgwent in the eastern Massachusetts and 
Rhode Island territory. 
in As- x & & 
Agricultural-Empire State: George W. 
Wheaton has been named special agent 
in western Ohio. Prior to entering the 
amed services in 1943 he had been asso- 
dated with the Ohio Inspection Bureau 
erestfd had been special agent for Fireman’s 
ance fund Insurance Company. 
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panyjAmerican Asiatic | Underwriters: 
vol-fHughes M. Blake was recently released 
al re-go inactive duty from the U. S. Navy 
md has left for Shanghai where he will 
asume his new duties with this China 
filiate of American International Under- 
iters Corp. of New York. Prior to 
mtering the Navy in 1940 Mr. Blake 
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com: 
yased 


or 57a ed the American Asiatic Underwrit- 
“fs in various capacities throughout 

COMBthina.. 

idus xk * 

large 

nies $American Automobile: Frederick C. 


intialaVardle has assumed the managership of 
how te claims department, following the res- 
imation of Leo H. Robb who has formed 
SSES Silaw firm. 
uida 


elov 
anies 
f in 
con 
olic 


x * * 


srican Credit: John E. Beahn has 


turned from the service to his post as 
ls promotion manager. A. F. Stone 
elected vice president in charge of 
derwriting; A. A. Scheid was made 
etary of the company. Both of these 
icers joined the company in 1910 hold- 
ga number of positions in various de- 
rtments. 


fro 
r 31 
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83% 
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erican Insurance ,Group: Harold 
. Williams, who for several months 
s been temporarily supervising the 
fichigan field, returned to Rockford on 
arch 16, resuming his post as state 
ent for Illinois. Raymond L. Jennings, 
ent returnee from the armed services, 
rejoined the group as special agent 
eastern Michigan. 
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RECENT DEVELOPMENTS 





IN THE FIELD 


Atlantic Mutual: The new fire manager 
of the Baltimore office of Atlantic Mutual 
and Centennial is John F. Kell who for 
the past twenty-two years has been as- 
sociated with the Middle Department 
Rating Association, latterly as superin- 
tendent of the Special Risk Department. 
This office, of which J. Rutledge Clark 
is branch manager, has jurisdiction over 
Maryland, District of Columbia and Vir- 
ginia. 
* & ® 


Automobile-Standard Fire: The ap- 
pointment of R. L. Marvin as manager 


of the New York Inland Marine De- 
partment was announced early last 
month. Mr. Marvin, recently released 


from military service, joined the Auto- 
mobile and Standard Fire as a member 
of the Home Office Marine Department 
in 1929 and has served in various under- 
writing and production capacities in the 
companies’ marine offices in Chicago, 
Detroit and Houston. 


x *k * 


Camden Fire: Andrew D. Gendron, Jr., 
who prior to service with the armed 
forces was active in the Chicago adver- 
tising field, has been named advertising 
and production manager. Three new 
special agents, appointed on March 1, 
are: Ralph W. Toole in Rhode Island 
and eastern Massachusetts; Thomas H. 
Stronach in Maine and New Hampshire; 
and Kenneth E. Slocum in Connecticut 
and Western Massachusetts. 


x &- 


Commercial Standard: Sgt. Jack 
Brown, recently released by the Army, 
has rejoined the company in the local 
claims department, home office. T/Sgt. 
Harley Beane, has also rejoined the 
home office in the underwriting depart- 


ment. 
xk kk 


Employers’ Group: John R. Hudson, 
returning after four years in the Navy, 
is now special agent supervising territory 
in eastern Massachusetts. 


&: 2 ® 


Fidelity & Deposit—American Bond- 
ing: G. Robert Howell was appointed 


manager of their fidelity department. 
Considered one of the country’s outstand- 
ing authorities on bankers blanket bonds, 
Mr. Howell has -been continuously con- 
nected with the F. & D.’s fidelity de- 
partment ever since joining that com- 
pany in 1910. Nathan A. Wagner is now 


the assistant manager of the judicial 
department. Mr. Wagner has been a 
member of the underwriting staff of the 
companies’ judicial department. William 
E. Shaw, an assistant manager of the 
New York offices since 1939, has been 
appointed manager of the company’s 
branch in Memphis. 


&.2 


Fidelity & Guaranty: Recently dis- 
charged from the Navy, W. B. Hershe 
has resumed his duties as state agent for 
this company in western Missouri, Kansas 
and Nebraska. 

x k * 


Fire Association: Addison Roberts has 
returned to his old position as superin- 
tendent of the Fire and Automobile Loss 
‘Department at the head office in Phila- 
delphia. Earle E. Moyer, who has been 
superintendent during Mr. Roberts’ ab- 
sence, now is chief accountant at the 
head office. Another returnee, E. Packer 
Wilbur, 3rd, has returned as special 
agent in western Massachusetts and Ver- 
mont. This territory was formerly 
handled by Special Agent Griswold who 
will now devote his entire time to the 
state of Connecticut. 


x**wk 


Glens Falls-Commerce: The western 
Pennsylvania territory of these two com- 
panies has been divided between special 
agent Laurance A. Kenny, Jr.,, recent 
returnee who will handle the southern 
section, and special agent Paul L. Hite, 
who will handle the northern portion 
serviced by Pittsburgh. Robert W. 
Smalley, former special agent in north- 
ern New York and Vermont who was 
recently released from the merchant 
marine, has rejoined the field staff as 
an assistant to special agent Burt O. 
Evans at Cleveland, Ohio. 

xk 
Globe Indemnity: Lt. William R. Mor- 
peth, Jr., and Capt. John F. Sprague have 
returned from military service to as- 
sume the duties of special agents of 


south central Pennsylvania and New 
Jersey, respectively. 

kkk 
Hartford Accident: A branch claim 


department was opened in the First Na- 
tional Bank Building, St. Paul, Minne- 
sota. Robert D. Thompson, manager of 


(Continued on the next page) 
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Recent Developments—Continued 


this office, was formerly assistant man- 
ager in charge of the company’s West- 
ern Claim Department in Chicago. 
Arthur Ecklund of the Hartford Fire 
Insurance Company will also maintain 
his headquarters in this office and handle 
automobile loss adjustments. 

A new office has been opened at 148 
Glen Street, Glens Falls, New York. 


Special agent Robert L. Eddy and Claim 
Representative Walter N. Thompson are 
to maintain their headquarters in this 
















It’s nice to say 


“YOURE COVERED!” 


Nothing can do more to inspire confidence in 
your policyholders than the words, “You're 
covered,” or, “We'll pay that claim.” That’s 
why American Casualty’s COMPREHENSIVE 
Personal Liability Policy is rapidly replacing 
all other forms of personal liability coverage. 
Every liability hazard you can think of is 
covered automatically, with a few exceptions 
which may be covered by endorsement. The 
policy is available in either single or multiple 
limits. The latter includes automobile cover- 
age and is recommended since it provides 
the broadest protection obtainable. 


American Casualty Company 


READING « 


office. Ray D. Lawton was appointed 
assistant manager of the Oklahoma Serv- 
ice Office at Oklahoma City. Mr. Lawton 
served as special agent in that territory 
from 1922 to 1935. 

C. E. Shumaker is now manager of 
the Indianapolis branch office. Mr. Shu- 
maker has been associated with the two 
Hartfords for the past twenty-six years. 


ee & 
Hartford Steam Boiler: Fred S. Camp- 


bell is now manager of the New York 
department. 










PENNSYLVANIA 
Capital $2,000,000 








Home Group: Early last month P, Nor: 


ional 
man Fenton was named manager of ¢h.¥!0"™ 
Washington service office. Mr, Feat” yl A. k 
has been asociated with the Home Fleet wh Ry 


since 1927 and for the last three years 

















has been assistant manager of the Phi.peple™ | 

adelphia office. In his new capacity he ad depat 
succeeded Albert I. Bulter who was 
transferred to an important position at 

the home office in New York. orth Bri 

| Arthur 

se sition 0 

i al 

Insurance Co. of N. A. Companies:bontry-w 

Recent changes were: Ernest K. Edie hy associa 

superintendent claims division, frombjelmes. | 


Syracuse to Boston; Norman A. Willeti,\j Schnei 
compensation supervisor from Velasco, soperinten 
Texas, to Philadelphia. Henry R. Buck,Wnd Mari 
Jr., .was appointed special agent, Los) general 
Angeles office of the Indemnity Insur- 
ance Co. 
x ke 

Northwes 
iter fou 
med sé 
; Educat 
is variov 
iivities. 





lowa Mutual Group: Harold G. 
Holmes, recent Navy returnee, has re- 
sumed his duties as resident manager of 
the Storm Lake, Iowa, office which sery- 
ices the northwest lowa territory of 
Iowa Mutual Insurance Company and 
Iowa Mutual Casualty Company. Other 
recent additions to the staff are Clement 
Prehn, Raymond Porter and Russell Lee, 
who are now undergoing field training, 
and Robert McDermott, who will remain 
in the home office in auto underwriting 
and advertising. 


xkxkk 


Maryland Casualty: Earle J. Miller, 
formerly assistant manager of the ac- 
cident and health department, was given 
a special assignment in field develop- 
ment work in part of the territory serv- 
iced by the company’s Cleveland office. 
Mr. Miller was succeeded as assistant 
manager of the Accident and Health De- 
partment by Austin J. Lilly, Jr. 


fearl - / 
March 1. 
his grou, 
Meyer hi 
for twent 
the Dub 
Company 
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" ’ h. Paul 
Millers National: Early last month B.. pee, 
Joseph A. O’Brien, assistant secretary, Mire De 
was named manager of the Agency and fifice, s 
Production Department at the homefishio wa 
office. Other changes announced were Bertmen 
the appointment of J. G. Thumiley, as- i n J 





sistant secretary, as chief underwriter ¥tomob 

and Ernest C. Burgess as manager of hile st 

the Cook County Brokerage Department. hues t 
~Y & & 

National Bureau of Casualty and curit 

Surety Underwriters: William J. Hein- fintme 


rich, returning from service in the Army ne 
and with the War Shipping Adminis- #4 
tration, has resumed his position as as- foun 
sistant manager of the compensation and be 
liability division. oup 





tcentl; 
x kk ee y 

National Fire Protection Association: 
Melvin R. Freeman has returned to his and 
old duties as director of Public Relations Bis) 


for this organization after two years in 
the U. S. Navy. 
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stional Surety: The appointment of 

yl A. Keppler, vice president, to the 

sition of assistant chief underwriter, 

4 A. J. Reid, formerly assistant to Mr. 
 meppler, to manager of the contract 
“Kind department, was announced. 


x kk 


orth British Group: Effective March 
Arthur F. Christ was advanced to the 
sition of general agent of the Inland 
Marine and Special Lines Department, 
‘funtry-wide operations, where he will 
ie associated with secretary A. W. Bar- 
from ilmes. Effective the same date Arthur 
‘illett,\; Schneider succeeded Mr. Christ as 
asco, juperintendent of the Metropolitan In- 
ind Marine Department and as assistant 
general agent J. R. Cardona. 


s &. 2 


orthwestern Mutual: Ainsworth Blogg, 
biter four and one-half years with the 
‘Iymed services, has rejoined the staff 
: fs Educational Director and has resumed 
"fis various personnel and educational ac- 


ivities. 
kk * 


harl: American Group: Effective 
March 15, Chris C. Meyer, Jr., joined 
his group as New York state agent. Mr. 
Meyer has been in the New York field 
for twenty-eight years, the last seven with 
the Dubuque Fire & Marine Insurance 
Company. 
xk * 


joenix-London: The group has opened 

s Eastern Fidelity and Surety Depart- 

ent at 60-62 John Street, under the 

wervision of Joseph A. Wynne, who, 
jor to service as Lieutenant VU. S. N. R., 
associated with the New Amsterdam 
ualty Company and the Maryland 
ualty Company. 


=x * & 


§, Paul Group: Ellsworth E. Simpson 

been appointed state agent for the 
re Department in ¢he group’s Seattle 
ice, succeeding H. Hallock Bartlett 
ho was transferred to the Pacific De- 
ttment in San Francisco. State agent 
lenn W. Potts continues in charge of 
tomobile, casualty and bond operations 
hile state agent Morsman Condit con- 
tues to handle marine. 


xk 


urity Insurance Companies: Ap- 
intment of A. N. Bushnell, Jr., as 
ine superintendent of southern Cali- 
ia branch in Los Angeles has been 
nounced by this group. Mr. Bushnell 
s been associated with the Security 
oup since February, 1940, and only 
tently returned to active service after 
ree years with the U. S. Marine Corps. 


Ss 2 
andard Accident: Lt. Com. Charles 
Bishop, U. S. N., has returned to his 


ler position as an ‘attorney in the 
nding claim division at the home office. 
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More Money in Your Pockets 


Availability of new automobiles forecasts more premium income for you 
if you are equipped to aid prospects and present policyholders with 
financing problems as well as insurance service. 


AMICO sales and advertising plans are especially designed to help you 
hold present policyholders who purchase new cars and to attract prospects. 


American Motorists can help you too in selling other casualty lines, and 
the st stantial dividends returned on participating policies are powerful 


sales features. 


There’s more premium income in your future with American Motorists. 
Find out about the AMICO agency franchise in your community today. 


New York (17): 
342 Madison Ave. 


Boston (16): 
260 Tremont Street 
Atlanta (3): 
Kemper Insurance Bidg. 


Syracuse (2): 
Syracuse-Kemper Ins. Bldg. 


* B\inevcan 
MOTORISTS INSURANCE COMPANY 


James S. Kemper, Chairman 
H. G. Kemper, President 


SHERIDAN AT LAWRENCE : CHICAGO 40, U. S. A. 


Philadelphia (7): 
i2 S. 2th Street 
Los Angeles (5): 
Kemper Companies Bidg. 
San Francisco (4): 
Russ Building 


New Orleans (12): 
Hibernia Bank Building 


A NATIONWIDE COMPANY WRITING ALL FORMS OF CASUALTY 
INSURANCE AND FIDELITY AND SURETY BONDS 





The Travelers: Veterans recently rejoin- 
ing the Life, Accident and Group De- 
partment—Lt. George F. Stevens, assist- 
ant manager, St. Louis; Sgt. Frank M. 
Inman, Jr., field assistant, Atlanta; Fire 
Lines—David P. Spring, special agent, 
Kansas City; Walter A. Johnson, fire 
survey engineer, Minneapolis; Lt. Charles 
B. Ackland, special agent in the Los 
Angeles territory.’ Casualty, Fidelity and 
Surety—Returning from the service 
were: Ewing E. Sikes, assistant manager, 
Dallas; Sgt. Sam R. Hogg, field assist- 
ant, Atlanta; Lt. Alden L. Lancaster, 
field assistant, Houston. Newly appointed 
field assistants were: Eugene Bay- 
less, St. Louis; Lt. Col. George M. 
Frame, Boston; Lt. William Palmer Hill 


and James A. Wagner, Richmond; Ed- 
ward L. Parsons, Syracuse; Lt. Comm. 
William L. Poland, Cleveland; W. Wii- 
liam Squire, Hartford; Maj. John A. 
Bottomely, Jr., Philadelphia. John R. 
Sherman was promoted from assistant 
manager to manager of the Salt Lake 
City branch. Other casualty returnees 
were: Lt. A. B. Fowler, field assistant, 
Bridgeport; Jackson M. Whiteside, field 
assistant, Minneapolis. 
xk 
Woodward and Fondiller, Inc.: J. J. 


Smick has become associated with the 
firm as associate actuary. Mr. Smick was 
for many years in charge of the actuarial 
division of the National Council on Com- 
pensation Insurance. 
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AUTO PLAN 


A REQUEST addressed to our Pub- 
licity Department will bring you a 
complimentary copy of this sales 
kit—one of our Group’s many pro- 
duction aids on various coverages. 
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HE sales manager of a prom- 

inent shoe company was faced 
with this problem, one which, among 
other things, has bothered a great 
many manufacturers in recent years. 
Over half of his salesmen had been 
with the house for twenty years or 
more. Naturally, they were pretty 
well “set” in their ways. 

The management realized that 
loyalty to these older men cost 
money. But they, like many others, 
did not want to let the old-timers 
go. Besides, the old-timers, after 
Bf all, had built up friendly relations 
® with many dealers who handled the 
® company’s line. 





1925 Versus Today 


What to do with these old-fash- 
“ioned salesmen? The problem is be- 
Ping worked on in many ways but 
this is what the shoe manufacturer 
did. He set aside a whole day of his 
fall sales meeting—and the session 
Tasted from 8:30 a.m. to nearly mid- 
night—to discuss good selling prac- 
tice of 1925 in comparison with that 
of today. 

' Each of the twenty-two salesmen 
who were over 45 years of age was 
ked to come prepared to talk or 
read for five minutes on the sub- 
ject, “How the salesmanship of to- 
lay differs from the salesmanship of 
yventy years ago.” The eighteen 
younger salesmen were asked to talk 
for five minutes on “Today’s five 
igmost important points in selling.” 

The hope, as it will be seen, was 

Eemto get the older men to awaken 
Buthemselves to the best in modern 
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GLANTS 


from other Fields 


by STUART RICHARDS 


selling practice and to make such 
practice attractive to them rather 
than to smother them with preach- 
ing or flat commands. Following 
are some of the major points 


brought out at the all-day session: . 


Selective Selling 


“Get every dealer of sound credit” 
was a general objective twenty years 
ago. It remains today in the selling 
of most low-priced commodities. 
But in more and more cases the 
salesman has had to learn how to 
work much more effectively on the 
few outlets which can really give him 
volume. Some manufacturers are 
ordering the salesmen to eliminate 
small dealers.formerly on his list, 
even those who gave him moderate 
orders. But the sales star of 1945 
is doing some thinking on his own 
account. In many cases the chain 
stores are closed to him and so he 
realizes that he has a smaller per- 
centage of the total number of 
dealers left to turn’ to. So Bill 
Forty-five selects his outlets. 


Fewer Calls Per Day 


It follows that the old-time slogan, 
“Most calls—most sales,” is being 
seriously questioned todav. Really 
effective work with the fifteen per 
cent of the dealers who do eighty- 
five per cent of the business is what 
counts. 


MODERN SELLING 


In 1925 the policy of “loading the 
dealer to the guards” was still gen- 
erally prevalent. Bill Forty-five 
knows the wisdom of making. up a 
stock that fits the individual dealer’s 
needs, avoiding heavy left-overs, 
odd sizes or unsalable colors. 


Probably the star of 1925 was 
still over-playing the value of ad- 
vertising, the rush of “consumer- 
demand,” etc., encouraging the 
dealer to load up on the strength of 
advertising alone. Today’s best 
salesmanship does not minimize the 
advertising but it does recognize 
advertising as a part of the whole 
sales plan’ rather than a free ride 
over the “short route to wealth.” 

) 
Sales Talk With a Punch 


With the tempo of life speeded 
up, the tempo of selling has had to 
speed up correspondingly. Bill 
Forty-five sizes things up faster, 
gets to the point faster, covers the 
whole ground more quickly. His 
selling talk is “short copy that packs 
a punch.” 

The star of 1925 boasted proudly 
that he “sold them off their feet.” 
The star of 1945 shows his dealers 
how to resell the goods he handles. 
He handles the dealer as a seller of 
his line rather than as a buyer. 

In the dark ages of selling, the 
“drummer” sold himself first, the 
product incidentally and the “house” 
hardly at all. Of course, that tyne 
of salesmanship was obsolete bv 
1925. However, 1945 is even further 


(Continued on the next page) 
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Modern Selling—Continued 


from the “drummer” technique than 
was 1925. Free cigars are vanish- 
ing, promises of “special treatment” 
continue to fade, the “house” is sold 
along with the product more than 
ever. 

The further back you go in sell- 
ing the more pronounced you find 
the purely personal relationship be- 
tween seller and buyer . . . the aim 
was to make the dealer feel friendly 
and then ride-in the product on the 
personal friendship. Bill Forty-five 
knows that today the best and most 
practical friend is the one who shows 
you how to make more money! Do 
that for the dealer and you needn’t 
worry about his friendship. So Bill 
Forty-five sells accordingly. 


Timing 


* When the business pace was more 
leisurely, “timing” of a sales effort 
was not so important. But today 
“timing” the call is as essential to 
the salesman as is “timing” the 
punch to the boxer. This knack of 
timing cannot be taught. It comes 
with practice. It becomes an instinc- 
tive faculty as Bill Forty-five really 
lives in his territory and gets the 
mystic feel of it. 

The salesman must learn how to 
take his prospect up on the mountain 
top and fit his story into the big 
panorama of the dealer’s business 
rather than talking petty details to 
a merchant who is too big to be 
interested in them. 


Condensed from Advertising & Selling, 9 E. 
38th St., N. ¥. C. 


WHEN THEY SAY THEY'LL 
LET YOU KNOW 


HERE’S no telling how many 

good salesmen have been thrown 
for a loss by the prospect who says, 
“Swell. I like what you tell me and 
your price is right. I’ll let you know 
about it later.” 

Maybe he will. Chances are he 
won't. 

Maybe he was sincere in telling 
you that. Chances are it’s just a 
stall. 

A fine salesman working out of 
Chicago has a way of handling that 
kind of talk. 

When he hears it he smiles. Then 
he pauses. Then when the customer 
is wondering what he will say next, 
this is what he says: 

“I’m glad you will let me know 
later and I want you to think it over 
as long as you want. You know, 
when I was new in this business and 
a prospect told me that, I thought 
it was just a polite way of saying, 
‘No.’ 

“But as my experience grew I 
found that most of the folks who 
said that really meant it—and they 
made the best kind of customers be- 
cause they were more careful in 
their business dealings. 





ARMY OFFICER, recently re- 
leased from active duty, desires 
position in Legal Department of 
insurance company or in law firm 
handling insurance matters. Write 
Box 84-C, Alfred M. Best Co., 
Inc., 75 Fulton St., New York 7, 
N. Y. 











“So when you said, ‘I'll let you 
know, later’ to me just now, yoy 
made me more anxious than ever to 
get you on our books because we like 
to do business with careful buyers, 

“T don’t want to be a bore or seem 
too persistent—but if you will give 
me a few more minutes of your time 
I believe we can get you started on 
this plan now without your having 
to wait or bother about letting me 
know later.” 

He finds that that smiling persist- 
ence, plus a dash of flattery, is the 
easiest way to get the man who can't 
make up his mind till later to make 
it up NOW. —Charles B. Roth, The Crown 


SEEK COURT RELIEF IN 
D. OF C. CASE 


TTORNEYS for a group of 

fire insurance companies, writ- 
ing more than 80% of the business 
in the District of Columbia, have 
filed a complaint in the District 
Court at Washington, D. C., seek- 
ing relief from the recent fire rate 
adjustment order of Albert F. Jor- 
dan, D. of C. Insurance Superin- 
tendent. The companies claim that 
the order is illegal and without force 
as it does not comply with the rating 
law passed by Congress and it would 
compel the fire companies to oper- 
ate at a loss in the District of Co- 
lumbia. The complaint specifically 
asks the court to subpoena the In- 
surance Superintendent and _ to 
permanently enjoin him from en- 
forcing the order and for such other 
relief as the court may deem just 
and proper. 
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Automobile Problems—Continued 


Is it not possible that in most of 
our studies and discussions we have 
overlooked the interest of the party 
most concerned—and that is the man 
who pays the premium for automo- 
bile insurance? In the final analysis, 
both the insurance companies and 
the agents exist to serve the public, 
and the rights and interests of 
policyholders cannot be ignored. 


Three Classes of Owners 


In my opinion, based upon years 
of study and observation, there exist 
three classes or groups of passenger 
car owners, and these three groups 
can and should be separated for rat- 
ing purposes on the extent of use 
of “mileage” basis. Statistics show 
that in normal times approximately 
50% of the passenger car owners 


drive between 7,500 and 15,000 
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miles per year, approximately 25% 
drive less than 7,500 miles and 25% 
drive over 15,000 miles annually, If, 
as I believe, it should be possible to 
insure a passenger automobile which 
is operated less than 7,500 miles per 
year at a rate 40% to 50% less than 
the premium charged for a car oper- 
ated over 15,000 miles per year, 
what grounds have we for apply. 
ing the so-called “‘average” rate? To 
do so would be discriminatory, 
Also, comparing the merits of the 
“mileage” and “business and nom 
business” rating plans, I believe it 
more practical and to the interest 
of the policyholder to establish three 
“mileage” groups reflecting a 25 
50-25% segregation of risks than to 
use “business and non-business” 
groups reflecting a 16-84% division, 

Going beyond the use of “mile. 
age’ as a more practical yardstick, 
I would recommend the establish- 
ment of a simple manual rule which 
would provide for an.extra allow. 
ance of at least 10% to passenger 
car owners where there are no oper- 
ators in the household under 21 
years of age. In this manner we 
would be recognizing in the pas 
senger car rates both factors—mile- 
age and minor operators—and | 
maintain they are the controlling 
elements from an exposure stand- 
point. It is my contention that if it 
is sound in principle to recognize 
mileage and age of operators in the 
present A-1 classification, it is rea 
sonable to apply the same principle 
to each of the three mileage group- 
ings. No rating plan which attempts 
to differentiate between classes of 
risks will be 100% perfect or free 
from possible abuse. On the other 
hand, I am positive insurance com- 
panies can count upon the coopera- 
tion and integrity of agents and auto- 
mobile owners if in the establish- 
ment of rating plans it can be shown 
every effort has been made to pro- 
vide rates which are fair and rea- 
sonable, and reflect the exposure in- 
volved. 


It Is Time to Modernize Our 
Rating Plans 


Today we hear so much about re- 
conversion, or “changing over.” In 
my judgment, now is the time to 
modernize our rating plans and 
make such adjustments in the stand- 
ard automobile policy as may be es- 
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ntial to enable us to offer the pub- 
proper protection and on a fair 
4 reasonable basis. I favor sim- 
cation and economical handling 
the business, but not to the ex- 
mt where we overlook or ignore 
obligations and responsibilities 
» the policyholder. Furthermore, 
¢t only must agents and automobile 
ers cooperate to the extent of 
wnishing the insurance carrier 
ith sufficient information to under- 
ite and rate the risk properly, but 
| believe that as a practical and 
iness-like matter, every insurance 
licy should show in clear-cut 
ishion the exact basis upon which 
fe policy has been rated and cover- 
e provided. Unless we do this vol- 
tarily, I believe many State In- 
ance Departments will require it. 
Planning for the future requires 
careful analysis of many factors, 
wh as trends, economic conditions 
pd public interest. Looking ahead, 
lsee two outstanding factors, either 
both of which will have a material 
miuence upon the writing of auto- 
pobile insurance in the years ahead : 
(1) New cars 
(2) Traffic accidents 


New Cars 








Since V-J Day very few pas- 
mger cars have been manufactured, 
imarily because of strikes. How- 
per, the outlook at this time is most 
mouraging and the latest estimate 
that by the latter part of May the 
wtput will be 100,000 automobiles 
week, or at a rate of 5 million a 
ar. A recent survey shows an un- 
led demand for over 18 million 
enger cars on into 1951. 


Aside from the fact every new car 
resents a potential new risk for 
surance, there are other worth- 
ile results which the resumption 
automobile manufacture will ac- 
plish. Among these are: 
(1) Ability to purchase new auto- 
wbiles will ease the present pres- 
ie for cars and eliminate many 
worn out” cars from the highway. 
(2) Improve, if not eliminate, 
le existing “inflation” which pre- 
ils in the used car market. I 
onder how much some of the cars 
ich cost $1,000 five years ago 
id were sold as “used” cars a few 
nths ago at prices in excess of 
ginal cost will bring when new 
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A SERIOUS PROBLEM 
a Responsibility 
an Opportunity 





Property values—of buildings (especially WHAT DOES 


houses), home furnishings, jewelry sa Lm 
other personal possessions— are up from 


30 to 50%. This presents a serious prob- we 
lem challenging the agent's responsibility as the insurance adviser of his clients. 


Until he has measured the insurance in force, of each of his insureds, against 
present day increased values, and has caused an adequate adjustment of the 
amount of insurance to be made—or has at least notified his client of any 
deficiency in his insurance—an agent has not met his full responsibility. Fail- 
ure to do so may have tragic consequences if the insured suffers a loss while 
still under-insured. 


On the other hand, rarely does the discharge of a responsibility offer so ex- 
cellent an opportunity for agents to enhance the good will of their clients, 
not only to themselves, but to the company they represent and the institution 
of insurance as a whole. Clients will be quick to appreciate the alertness 
and efficiency of agents who guard their interests in all circumstances which 
affect their insurance protection. 


The Fire and Casualty companies of the Commercial Union— Ocean Group, 
cooperate with agents and brokers in every possible way to facilitate their 
service to insureds. 
Commercial Union Assurance Company Limited 
The Ocean Accident and Guarantee Corporation, Limited 

American Central Insurance Co. «© Union Assurance Society Ltd. 

Columbia Casualty Co. © The British General Insurance Co. Ltd. 

The California Insurance Co. © The Palatine Insurance Co. Ltd. 

The Commercial Union Fire Insurance Co. of N. Y. 


HEAD OFFICE « ONE PARK AVENUE ¢ NEW YORK 16,N. Y. 








MEMBERS OF THE 


Commercial Union — Crean Group 





cars are procurable. Fortunately, parts for repairs and replacements 


practically all automobiles insured 
against Material Damage losses are 
written on an “actual value” and 
not a “stated amount” basis. This 
fact should. serve as a protection, 
should there develop any outbreak 
of moral hazards. 

(3) The ability to secure new 


will enable owners to correct faults 
in many existing cars and in the 
event of accidents permit repairs and 
replacements being made on a more 
economical and efficient basis. The 
present high loss ratios applying to 
the Property Damage and Collision 
(Continued on the next page) 





Automobile Problems—Continued 


lines should show some improve- 
ment by reason of the ability to se- 
cure and use new parts in the ad- 
justment of claims. 

(4) New tires to replace old 
worn-out tires should enable owners 
to operate with a greater degree of 
safety. 


Bank-Agent Plan 


Yes, with millions of new cars 
and equipment coming off the as- 
sembly lines during the coming 
months we anticipate a marked 
change in the automobile insurance 
situation. However, there is one 
angle deserving serious considera- 
tion. I refer to the control of the in- 
surance on the millions of new auto- 
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TRINITY UNIVERSAL 
INSURANCE COMPANY 


FINANCIAL STATEMENT 
December 31, 1945 


ASSETS 


Cash in Banks ; 
U. S. Government Bonds . 


State, County and Municipal Bonds 


Miscellaneous Bonds . 
Stocks . . 


First Mortgage Loans on Real Estate . 


Collateral Loans . ..... 
Site for Company’s Office Building 
Other Real Estate . Pleas 
Premiums in Course of Collection . 
Premium Notes Receivable . 

Accrued Interest . .... « 


Total Admitted Assets. . . 


- 3 704,374.02 
4,642,788.98 
161,348.25 
5,912.30 
3,725, 131.26 
95,672.76 
308,000.00 
144,000.00 
41,742,12 
1,085,041.71 
194,200.48 
13,133.19 


o © « « « « « SULIZ1L3465.07 





LIABILITICS 


Reserve for Losses and Claims . 


Special Reserve for Liability Claims . 


Reserve for Unearned Premiums . 
Reserve for Taxes. . . . . 
Reserve for Contingencies 

Reserve for Other Liabilities 
Commissions Payable 

All Other Liabilities 

er <2 ec «= 6 8 
Surplus ‘ 


Surplus to Policyholders . 
ae. ts ates Se 


- $ 886,004.00 
1,741,201.00 
4,076,929.86 
356,233.50 
350,000.00 
136,307.71 
342,175.02 
107,616.67 


; $1,000,000.00 
_ 2,124,877.31 
errr Gr 


. $11,121,345.07 





Bonds amortized. Stocks nalued as required by the 
National Association oj Insurance Commissioners 
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mobiles at the time of sale to the 
public. Will the bona-fide insurange 
companies and their agents Provide 
the insurance, or will the insuranee 
interests backed by the automobile 
manufacturers and finance compa- 
nies write the major portion of the 
Material Damage lines and Possibly 
an appreciable volume of congyr- stw 
rent Automobile Liability _ingyr. Base: 
ance? The answer to that question % “ 
will depend largely on what the jp. Conn 
surance agent has done and is doing} force 
to cement the proper relationship} crease 
with his clients and the extent to frst | 
which agents generally are tying in with t 
with the Bank-Agent Plan with WI 
which you are familiar. + Hive 
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Traffic Accidents 


What I am going to say to you 
now is not only important, but it 
reaches down to the very heart of 
the problem confronting us in plan- 
ning for the future of automobilein- 
surance. As stated earlier, the up- 
ward trend in automobile accident 
frequency and severity will force 
further increases in rate levels un- 
less ways and means can be founi— 
and found immediately—to correct 
the highway accident situation which 
is becoming more serious every day. 
Frankly, I am not optimistic that the 
necessary measures which could im- 
prove the situation will be applied 
within the near future. 

All persons engaged in activities 
pertaining to traffic movement know 
the causes of traffic accidents, why 
these accidents have been a continu- 
ing problem over the years and why 
they are mounting. Administrators 
of traffic control agencies know how 
to reduce accidents and hold them 
to a minimum. While engineering 
and education are essential factors 
for the long pull, enforcement is the 
answer for immediate results. Un- 
fortunately, law enforcement as it 
applies to the operation of automo- 
biles is lamentably weak and there is 
very little evidence of “tightening 
up.” The lack of a strong and ag- : 
gressive policy is to a large extent mobil 
due to the apathy and indifference off ©" t 
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drive: 
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The country will continue to have uatior 
a serious traffic accident experience ture— 
until enforcement agencies make fearle 
more arrests for accident involvefand ¢ 
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Effective Enforcement 
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to thefinents and the courts mete out penal- 
uranceBies commensurate with violation 
Tovideland consequence involved. Traffic 
UranceBaccident involvement is a serious 
mobileBnatter. Until drivers realize this 
‘ompa-Biact through effective enforcement, 
Of thefihere will not be any appreciable 
OssiblyBiessening of the rising gravity of the 
Oncur-Foostwar. traffic problem. To illus- 
isur-Firate: A recent report shows that in 
léstion§ 36 “urban 
he in- Connecticut there was a 744% en- 
doing forcement drop against a 33% in- 
onship} crease in traffic accidents during the 
ent toh first 11 months of 1945 compared 
ing inf with the same period for 1944. 

with® While the police and the courts 
have a very definite responsibility 
for safety on our highways, a greater 
obligation rests upon the Motor Ve- 
hicle Administrators. They, in the 
0 yous final analysis, have control over the 
but itfegistering of automobiles and the 
att offijicensing of drivers. Yet, today we 
|plan-F find millions of cars on our high- 
ilein-Fways in bad mechanical condition 
1€ Up-f and thousands of drivers being al- 
cident} lowed to operate regardless of their 
force operating record and their physical 


Is un-] condition. 
und— 
correct ° 
which Two Recommendations 
A. Here are two recommendations 
. fwhich I consider timely and con- 
ld im-} : : a 
volied structive and which would, if 
adopted, bring about a marked im- 
provement in the traffic accident sit- 











ivities é 

know§ "tion. Lae 

wh (1) Require the periodic inspec- 
dite. tion of automobiles. This is highly 


1 why important in view of the age and 
condition of cars now in operation. 
Traffic accidents resulting from de- 
lective equipment are currently re- 
ering ported to be the cause of 17% of 
aciail the nation’s accident fatalities. Many 
is they tates have proven the effectiveness 
Un. of inspections, and it is to be noted 
the American Legion is presently 
supporting this particular move- 
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ening}. (2) Establish adequate and ef- 
d ag- ficient standards for licensing auto- 
xtent| mobile drivers. Traffic accidents 
ice off 0n’t just happen. They are caused, 
and in practically every instance the 
driver is responsible. Therefore, if 
we are to expect any material im- 
provement in the traffic accident sit- 
hav wation—in the reasonably near fu- 
lene ture—we must aggressively and 
mak¢ fearlessly tackle the driver question 
olvef and do something about it. During 
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Chartered 1842 


The diversified facilities of the Atlantic market, steadily 





increasing in geographical extent, include marine, fire, 
inland marine, automobile, burglary, workmen’s com- 
pensation, general liability and allied lines. Centennial 
‘Insurance Company (a wholly owned stock subsidiary) 
and Atlantic Mutual Indemnity Company (a profit- 


participating affiliate) issue their own policies. The seal 


below identifies combination policies jointly issued by 


Atlantic Mutual Insurance Company and Atlantic Mutual 
Indemnity Company. Complete information on request. 


ATLANTIC 
Miilial INSURANCE Gary 


FORTY-NINE WALL STREET ¢ NEW YORK 5, N. Y. 


Albany + Baltimore - Boston - 


Chicago + Cleveland - Dallas - Detroit 


Newark + New Haven + Philadelphia . Pittsburgh - Rochester . San Francisco 


the past year a joint committee rep- 
resenting the American Association 
of Motor Vehicle Administrators 
and the National Conservation Bu- 
reau has been analyzing the situation 
as it applies to automobile operators 
and as a result of their studies the 
following recommendations have 


been agreed upon. 
(1) Revise application forms 
for operators’ licenses—initial and 
renewal—so as to provide ade- 





quate data, especially as to physi- 
cal fitness. Comment: Very few 
states require data on physical fit- 
ness in renewing licenses even 
though it is known there are thou- 
sands of operators whose physical 
impairment justifies questioning 
as to their operating ability. Too 
many states view the licensing of 
drivers from the angle of “reve- 
nue” rather than “safety.” 
(Continued on the next page) 











“A friend in need” 
for six decades. 


& & ® 
Over $37,500,000.00 paid to dis- 


abled policyholders or their bene- 
ficiaries. 
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Women, these days, are taking a 
more active role than ever in the 
business world. Are you equipped 
to protect their liberal incomes? 
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North American leads the field in 
providing full coverage Accident 
and Sickness Insurance for working 
women. It is an especially salable 
plan that can be written in units 
costing as little as $3.00 a month. 
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If you are willing to work, the 
North American has a place for 
you in its sales organization. Ex- 
perience in Disability Insurance 
selling is not absolutely necessary. 
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Write us. Let us tell you about the 
“North American Way” of building 
a permanent business for yourself. 
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George Manselmann, President 










NORTH AMERICAN 
ACCIDENT INSURANCE 
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“Are You With It?", the musical comedy 
that has now been playing five months in 
New York to capacity business at the Cen- 
tury Theatre, tells the story of an insurance 
actuary who so much desired perfection 
in his work and in his life, that when he 
made an error he had to run away and 
join a carnival to forget it all. 

This tale, based upon a novel called 
"Slightly Perfect," by George Malcolm- 
Smith of the Travelers Insurance Company, 
actually repeats the pattern of the true 


MUSICAL COMEDY BASED ON INSURANCE THEME 










story of Danny Kaye as told recently in 
Time Magazine, since Kaye made an error 
that cost his insurance company employer 
$40,000, and he ran away to show business 
to forget it all. 


This photograph shows the ex-actuary 
(Johnny Downs) in a somewhat confused 
state of mind as he is inducted into the 
peculiar life of the carnival by Miss Bunny 
La Fleur (played by Dolores Gray), the 
star of the carnival's "Mid-way Frolic." 





Automobile Problems—Continued 


(2) Require annual renewal of 
operators’ licenses. 

(3) Extend the use of re- 
stricted and limited licenses. 

(4) Provide for uniform oper- 
ators’ examinations, including vi- 
sion and road tests, also a knowl- 
edge of traffic regulations. 

(5) Classify operators’ licenses 
according to the type of vehicle 
to be operated. 

(6) Require re-examination of 
operators on grounds of physical 
fitness, operating record and ad- 
vanced age. 

(7) Establish uniform and 
firm practices in the suspension 
and reinstatement of motor ve- 
hicle operator privilege. Com- 
ment: Too many licenses are be- 
ing reinstated because of political 
influence and contrary to public 
interest. 

(8) Provide for an adequate 
administrative staff and the main- 
tenance of proper and permanent 
operators’ license records. 

These recommendations will be sub- 
mitted to the American Association 
of Motor Vehicle Administrators at 


their annual meeting in June, and 
judging from the interest being 
shown, it is anticipated they will be 
adopted as proper standards. No 
more important task confronts those 
of us associated with the insurance 
business—especially automobile in- 
surance—than to lend our whole- 
hearted interest and support to the 
promotion of highway safety. 

We have just won a great war 
through concentration on the job to 
be done and co-ordinated effort. 
Why not apply the same remedies 
in solving the traffic accident situa- 
tion and the problems affecting auto- 
mobile insurance ? 


An address delivered before the Automobile 
Insurance Conference on Pittsburgh Insurance 
ay. 


BURGLARY RATES 
INCREASED 


NCREASING loss ratios have re- 

sulted in substantial increases in 
the country-wide rates for the resi- 
dence and outside theft policy, which 
became effective February 25, 1946, 
according to the National Bureau of 
Casualty and Surety Underwriters, 
New York, New York. 
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Organized 1875 


ACCIDENT AND CASUALTY 
INSURANCE CoMPANY 


OF WINTERTHUR, SWITZERLAND 





UNITED STATES BRANCH 
December 31, 1945 


Grinaneid Htatoment 





ADMITTED ASSETS 


Cash and U. S. Government Securities............... $3,398 ,536.19 
TE ys a olin y nin a clea seen e a eee * 1,374,600.00 
DN och i osu wnnideunn cn we See Reale emcees 630,064.00 
NG I 5-5, 13.0 rcln gtcghmroalb te gaa tara area tase 1,049,453.03 
UMD i, bine pakcimene siete eee Re $6,452,653.22 
LIABILITIES 
a a OF hs eo re ck sie MTS $1,738,429.13 
Reserve for Unearned Premiums................ 1,812,413.30 
Reserve for Other Liabilities............... 401,810.79 
Statutory Deposit with New York. . . $ 850,000.00 
Surplus Over Deposit............. .. 1,650,000.00 
ee ee ere 2,500,000.00 
IY. 5 Aitece es ad ae aia a2 $6,452,653.22 


Bonds and Stocks owned are valued in accordance with requirements of New York State Insurance 
Department and National Association of Insurance Commissioners. Securities carried in the above 
Statement at $1,470,000.00 are deposited as required by law. 


On the basis of December 31, 1945, market quotations for all Bonds and Stocks owned, this Com- 
pany’s total Admitted Assets would be increased to $6,600,503.42. 


CHARLES A. BARKIE 
U. S. Assistant Manager 


OGDEN DAVIDSON 
United States Manager 








111 JOHN STREET NEW YORK 7,N.Y. 
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Pacific Indemnity Company 


MILTON R. JOHNSON, President 


FINANCIAL STATEMENT , 


ASSETS:. 
Cash in Banks and Office 


Bonds: 
United States Government 
Canadian Government 
State, County and Municipal 
Public Utility 


Miscellaneous 


Stocks: 
Public Utilities Preferred 
Miscellaneous Preferred 
Banks and Trust Companies 
Miscellaneous Common 


Mortgage Loans on Real Estate 

Premiums in Course of Collection (Not overdue) 
Due from Reinsuring Companies 

Interest Accrued 

Other Assets 


TOTAL ADMITTED 


LIABILITIES: 


Reserve for Losses and Loss Expense 
Reserve for Unearned Premiums 
Reserve for Commissions 

Reserve for Taxes 

Reserve for Stockholders’ Dividends . 
Reserve for Policyholders' Dividends 
Other Liabilities 

Capital 

Surplus 


Surplus to Policyholders 


TOTAL LIABILITIES. . 


DECEMBER 31, 1945 


$7,901, 183.72 
89,000.00 
1,326,205.47 
384,337.63 


201,671.10 


$2,376,089.00 
2,901 ,926.00 
477,880.00 


5,913,776.48 


$1,500,000.00 


10,671.333.56 


$3,576, 143.52 


9,902,397.92 


11,669,671.48 
98,351.15 
1,652,703.98 
13,528.13 
59,774.41 
436,613.02 


$27,409, 183.61 


$9,296,746.00 
4,763,775.27 
302,568.01 
358,891.00 
90,000.00 
174,995.43 
250,874.34 


12,171,333.56 


$27,409, 183.61 


Bonds in the amount of $5,621,269.74 amortized value are deposited for purposes required by law. 


As prescribed by Insurance Department regulations, all bonds eligible for amortization are so valued in this state- 
ment, and bonds not eligible for amortization and all stocks are carried at December |, 1945 market value. 


On the basis of December 31, 1945 market quotations for all bonds and stocks owned, total admitted assets would 


have been increased to $27,857,106.63, and surplus to $11,119,256.58. 





SWETT & CRAWFORD 


UNDERWRITING MANAGERS 


OAKLAND > 
Central Bank 
Building 


a. Includes dividends to policyholders. 
referred stock. 


ce. December 1, market values. 


=. <> 


LOS ANGELES 
621 South Hope 
Street 


SEATTLE 
Stuart Building 


PORTLAND 
Yeon Building 


SAN FRANCISCO 
100 Sansome Street 


WR APRIL, 1946 














} 
| 
| 
| 


woUS Casya,, 
Bir O MT RPORATION ALTY 


ROCK ISLAND ILLINOIS 


FINANCIAL STATEMENT 
December 31, 1945 


ASSETS 
' BONDS—(Amortized Values): 
NN FE FOE PCE POE re $11,312,592.02* 
EE SINE WOE INOS wo ok sé nce ccccccceposddocewen 53,204.95 
NY Bett ct es ranch. 50s ena Gia ow’ 5 ae dela sas os eaten 24,023.71 
I chee) et 1oe. Sl hl uialg wp das ceed nedet vada tea ned $11,389,820.68** 


STOCKS—(Market Values): 
Preferred—Railroad—Public Utility, Industrial and Miscellaneous $ 265,320.00 
Common—Railroad—Public Utility, Industrial and Miscellaneous 617,600.00 








co SRST. 2 SES Se Ort i oe eta Scene eo Ae ees 882,920.00 
Investment in Bituminous Fire and Marine Insurance Company .................. 350,000.00 
a ie Ree Me «Deak Su Meet ae tah iad CNG ayant a naidoe «-eeee eee om 1,619,484.04 
Premiums in Course of Collection—Less than 90 days due ...................... 552,458.87 
ord ct week 25 dha wis hee as Shed 54s Jaa ets Kee ecu 29,783.23 

Ny III I Son Sin os ort bbe Sa hble Siesda pd nwo ycse¥ oaMnee ey $14, 824,466.82 

LIABILITIES 
RE Re Ok oe are ee ee oer $ 7,715,861.50 
NN oo 5 cio ws ce Sine erate vmisivipis «sisleweie sh oe 'a:3 4 2,800,360.08 
I UNE ALES 6 SOF, iota esi e's's one cpebewdseuweres bins 819,112.45 
Reserve for Commissions and Other Expenses ................... 00 ce cece eeuee 503,678.98 
is tes ok ces RE ego 5% ccd Dao 6 Cond mpo eWay os.cumowa aeons 125,970.42 

PN REIDY, is Si0ct vise ones Ra Silh nn deve daw ore OED Le ER ee $11,964,983.43 
INA AOOY 0s SF icl SRR AEN,. bi cise vied DANS Tsls do ouch waa $ 1,000,000.00 
Ri Is ha Oe ath cau tea ng yak red eens 32 04Sei8 |,000,000.00 
a rn ee re 859,483.39 

SUGFLUS AS REGARDS POLICTHOUDERS ...... 2... cc cece ecw cccceeeee 2,859,483.39 

TOTAL LIABILITIES, CAPITAL AND SURPLUS ......5...... 0. ccs ccc ceeeee. $14,824,466.82 


any States Government Bonds carried at $367,469.30 in the above statement are deposited as required 
y law. 


** Market value of bonds $343,646.59 in excess of above amortized value. 
United States Government Bonds and Cash represent more than 85% of the Total Admitted Assets. 
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CIDENT AND CASUALTY Insurance Com- 
y of Winterthur, Switzerland 
ited States Branch, New York, New York 


mined 


Surplus of the United States branch of the Accident 
i Casualty Insurance Company of Winterthur, 
itzerland, at December 31, 1944, was $1,265,481, 
ording to a report of examination recently filed by 
New York Insurance Department. This is $191,393 
s than the total surplus, special reserves and statutory 
posit of $850,000, reported by the company at the 
e date. Principal decreases in surplus were due to 
eases in reserves for: miscellaneous losses, $22,125; 
bility. losses, $121,378; compensation losses, $21,997 
d commissions, $10,669. During the three year period 
der review the company’s gain and loss exhibit 
wed : earned premiums of $8,203,515; gain from un- 
riting profit and loss items of $33,227; losses and 
s expenses of $5,109,340 ; commissions of $1,741,938 ; 
es incurred of $308,815 and overhead expenses of 
960,427, resulting in an underwriting loss of $883,- 
5, however gains from investments were $486,077 
i reduced the net operating loss to $397,699. Re- 
ances from the home office totaled $648,210 for the 
jod. The examiner’s summary revealed assets of 


688,977 and liabilities of $2,423,495. 


ERICAN Insurance Company 
wark, New Jersey 


h Anniversary 


ommemorating the one hundredth anniversary of 
founding the American Insurance Company held a 
e day (March 18 to 20) celebration at the Robert 
tat Hotel in Newark. An important part in the cen- 
ial observance was the gathering of its countrywide 
d force, the first time in history that all of its field 
m were together at one meeting. The sessions were 
axed by a dinner on March 20. 
Formed early in 1846 the company began business 
April 1 of that year as The American Mutual Fire 
Marine Insurance Company. In 1872 the present 
was adopted coincident to the conversion of the 
pany to the stock plan. At the time of conversion 
tts totaled about $1,000,000. On December 31, 1945 
ts exceeded $59,500,000 and premium volume of 
company and its affiliates totaled $32,000,000, the 
ghest in history. 
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BOSTON Insurance Company 


Boston, Massachusetts 
Dividend Increases 


Coincident with the change in par value the com- 
pany’s dividend policy has been revised by establishing 
a regular quarterly dividend instead of the previous 
practice of declaring dividends in part quarterly and 
the balance as a special year-end extra. Initial dividend 
on the new $10 par stock has been declared in the 
amount of $.55 per share thus placing the stock on a 
$2.20 annual basis compared with $2.10 (adjusted to 
present par) previously maintained. ; 


THE CANADIAN Fire Insurance Company 
Winnipeg, Canada 


Charter Amendments Approved 


Stockholders of this company at a special meeting 
held March 25th approved charter amendments author- 
izing the writing of all classes of insurance other than 
life, issuance of participating policies and a five for one 
split in shares by changing par value from $50 to $10 
per share. : 

The multiple line amendment will involve no change 
in the company’s plan of operation. It was designed 
merely to bring the company’s original act of incorpo- 
ration into line with the authority granted under the 
Canadian and British Companies Act, under which the 
company is empowered and has been writing a general 
fire, marine and casualty business. The management 
also considered it advisable to have the authority to 
write participating policies, if the necessity should arise, 
but no immediate use of these powers is contemplated. 


COAL OPERATORS Casualty Company 
Pittsburgh, Pennsylvania 


Purchases Office 
The company has purchased their own home office 


building in Greensburg, Pennsylvania, and expect to 
occupy it May 1. 





































UNITED STATES 
CASUALTY COMPANY 


2 we a > 
Pi Oe 
es 


Casualty &. Surety 


amigo 





Home Office 


60 John Street New York City 


























Saint Louis — Washington 


Underwriters 
OF THE | 


ST. LOUIS FIRE & MARINE 


INSURANCE CO. 


AND THE 


WASHINGTON FIRE & MARINE 
INSURANCE CO. 


ST. LOUIS, MO. 


Rated “A+,” Excellent, in Best 

















CRAFTSMAN Insurance Company 


Boston, Massachusetts 
New Officers 


E. P. Goodnow was elected president to fill ¢ 
vacancy caused by the resignation of his father, ¢, } 
Goodnow, who became vice president. Miss Helena } 
Bardin, formerly assistant treasurer, became treasure 

The new president was for ten years an executj 
of the Loyal Protective Insurance Company, serving 
extension manager and later as secretary. In rece 
years he has been the Craftsman’s treasurer. 


FIDELITY AND DEPOSIT Company of Marylan 


Baltimore, Maryland 
Recent Elections 


Senator George L. Radcliffe was elected chai 
of the company’s executive Committee. Edgar F. Fostal 
was elected a vice president and Donald L. Bucklell 
W. H. Parr and Jay S. Price were elected assistamm 
secretaries. All other officers and directors of the confi 
pany were reelected. 
| 


GENERAL Reinsurance Corporation 
New York, New York 


Raises Dividend Rate 


Directors of General Reinsurance Corporation hav 
declared a dividend of thirty cents per share, payab 
March 30 to stockholders of record March 20. This 
at the rate of $1.20 a year on the company’s increase 
capital stock which represents an increase of sixtee 
cents per share over the $2 a year paid on the old stoc 
prior to the recent merger with Mellon Indemnity Cot 
poration. 


HARBOR Insurance Company 
San Diego, California 


In Process of Organization : 


The Harbor Insurance Company is the title of a n 
stock company now being formed under the Laws ¢ 
the State of California for the writing of insurance othe 
than life. Authority has been granted for the sale 
15,000 shares of capital stock, par $10, at $22 per sha 
which will provide paid-in capital of $150,000 ang 
paid-in surplus of $180,000. ff 

Directors of the company, all located at San Diegt 
are: F. E. Davies, M. H. Golden, E. T. Hale, F. 
Lindley, F. H. Rohr, I. M. Schulman and D. D. 
liams. 
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45 ANNUAL STATEMENT 
December 31, 1945 





ASSETS LIABILITIES 








Cash in Banks and in Transit . . $ 3,427,926.39 Reserve for Outstanding Losses . $ 3,419,446.07 
United States Government Bonds . —_10,151,524.37 Reserve for Unearned Premiums . 3,166,595.81 
CO eS a ae ees 1,360,451:85° Reserve for Taxes & Expenses . . 863,442.39 
Preferred & Guaranteed Stocks . 4,328,332.45 Reserve for Non-Admitted 
Common Stocks . . . . . . .  10,131,803.35 Reinsurance . . . . . - .  1,494,307.40 
Vigilant Ins. Co. Capital Stock 3,639,508.51 ee ee 
Premiums Receivable . . . . . 1,548,309.75 . 
RE deat fe 180,772.29 TOTAL LIABILITIES . . . $ 9,366,833.49 

ese Voluntary Reserve for Security 
ee 2 SOS OS > eee Fluctuation . . $ 3,659,972.51 

Capital . . . . . 4,000,000.00 

Less Reinsurance Premiums Payable —_2.067,916.10 Surplus. . . . . 15,638,246.09 
Manager’s Cash Liability . . . 35,660.77 SURPLUS TO POLICYHOLDERS  23,298,218.60 
Total Admitted Assets . . . . $32,665,052.09 We es eos i ae 


Securities valued at $513,679.06 are deposited with public authorities as required by law. 


Dixockows 


PERCY CHUBB, 2nd Chubb & Son, N. Y. GORDON S. RENTSCHLER 


Chairman of the Board, The National City Bank of New York 
ALEXANDER C. NAGLE 


President, The First National Bank of the City of New York JOHN W. STEDMAN Newark, N. J. 
LEE ORTON New York, N. Y. LANDON K. THORNE New York, N. Y. 
J. RUSSELL PARSONS Chubb & Son, N. Y. HAROLD T. WHITE White, Weld & Co., N. Y. 


HENDON CHUBB, Chubb & Son, N. Y. 


CHUBB & SON, . encspers 


NEW YORK 


Ocean and Inland Marine ° Transportation ° Fire and Automobile 


Aviation Insurance through Associated Aviation Underwriters 
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BALTIMORE NEW YORK 


A PROGRESSIVE 


SURETY and CASUALTY 
COMPANY 

















Beller Jucome ! 


LIFE — HEALTH — ACCIDENT and 
HOSPITAL INSURANCE 


THESE ADVANTAGES: 


1. Office allowance. 

2. Commissions, plus cash allowances. 

3. Agency advertising and development 
fund. 

4. Home office cooperation 
field men. 


REAL OPPORTUNITIES: 


We have some real opportunities for men 
who are looking for a chance to develop 
their own agencies. Territories open in 
Missouri, Kansas, lowa and Nebraska. 


in training 


For more information write 
©. R. JACKSON, Vice President 


POSTAL LIFE & CASUALTY 
INSURANCE COMPANY 


“An old line legal reserve company" 
4727 Wyandotte Street Kansas City 2, Missouri 
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HARLEYSVILLE MUTUAL Casualty Company DIA 
Harleysville, Pennsylvania ‘ 
Broadens Charter MN / 


Underwriting of fidelity, accident and health, glasg™e G0! 
boiler, burglary, credit, sprinkler leakage, elevator liam the 
bility, live stock and aircraft liability and property damietly | 


age in addition to automobile liability and property damgbl4 a 
age was granted the Harleysville Mutual Casnaltay 
Company under the recently approved charter revisionlE 
KANS 
ome 
, R 
HARTFORD STEAM BOILER Inspection and 
Insurance Company, Hartford, Connecticut The 
ate 
Analysis of Year-End Data OR. | 
pl ex] 
Abnormality of the situation which has prevailed ingagency 
the boiler and machinery insurance business requireggis tert 


special interpretation of the year-end figures of thee the 
Hartford Steam Boiler Inspection and Insurance Comair the 
pany. During the unstable rate period of 1943-44, greaggaoon a 
amounts of boiler and machinery business were rewrit@m@ve 4 
ten for four and five year terms, so that few policies 


are currently expiring. This caused net premiums writg 10 | 
ten of the Hartford to fall to $3,664,000 as of Decembex@ dou! 
31, 1945, compared with earned premiums of $7,107,0002Y0; 

th w 


for the same period. Calculation of the expense ratiog# 
which includes large inspection costs, to premiums writgauplu: 
ten (our standard basis) produces a figure of 119.2%mpisels 


This is not a representative ratio under these circum#—pPtOv 
stances. The company reports a statutory underwriting . 
De: 


profit of $922,000 for the year, which is traceable t 
the reduction in unearned premiums from $13,962,00@gaaker 
to $10,519,000 in which an estimated $1,033,000 off 
equity was released to surplus. By assuming that thay 
expenses, which vary in proportion to premiums writ 

ten, are 33% of net writings, a reasonable approxima R’ 
tion of true earnings may be obtained. On this basis 


operations for 1945 show ratios of losses to premium er 
earned, 28.7% ; acquisition expenses to premiums writ, 

ten, 33% ; other expenses, including inspections, to preg” 
miums earned, 40.6% ; a total of 102.3%, indicating af s 


underwriting loss of 2.3% for the period. Comparab 
ratios for the year 1944 are: Losses, 41.4% ; acquisi 
tion, 33% ; other 46.4% ; total 120.8.% The companys‘ 
will gradually benefit from the new, increased rate 


adopted in August, 1944, and current loss experienc?’ 
is favorable. ht 
h 

New Officers z 
: B00 

Wallace H. Henshaw and Irving B. Hyde we % 

elected vice president and comptroller, respectively, aii gr 

a recent meeting of the board of directors. ‘Bait, 

Mr. Henshaw joined the company in 1936 and Taiyo, 8¢ 


considerable experience in underwriting boiler and % 
chinery insurance. Mr. Hyde has been a member Gili) 
the company since 1942, . a 
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DIANA LUMBERMENS Mutual Insurance 


pany, Indianapolis, Indiana 


I| Advanced 


Gold E. Beall was elected secretary of this company 
the annual meeting of policyholders and directors 
y last month. Mr. Beall joined the conipany in 
14 and was elected assistant secretary in 1943. 


y 


NSAS CITY Fire & Marine Insurance 
ompany, Kansas City, Missouri 


Resources-Expansion Program 


The Kansas City Fire & Marine Insurance Company, 
rated by the nationally-known insurance agency firm 
R. B. Jones & Sons, Inc., has announced a program 
# expansion through a further development of its 


led ingagency organization and a more intensive cultivation of 
juireq@isterritory. In addition, under a recently approved bill 
¢ thathe Missouri legislature, the company expects to en- 
Comaier the casualty insurance field to a limited extent, as 
grez soon as the law becomes effective and the stockholders 
swritgmave approved the appropriate amendment to its char- 
ie To provide for this expansion the company proposes 
ember double the amount of its present paid-in ¢apital stock 
7 000gI9200,000 ) by the sale of 50,000 shares, par $10, at $20 
ratiogean which will also add an additional $500,000 to its 
-writgemplus account. Stockholders will vote upon these pro- 
9.2% mpsals at a special meeting to be held May 13th. If 
rcumsepproved, stockholders will be given the first oppor- 
ritinggmity to subscribe to the new stock with any unsub- 
ble tammibed shares being underwritten by investment 
2, O0Gmikers. 

00 off 

at the 

writ 

basil BERTY Mutual Insurance Company 

be ston, Massachusetts 

soak fume by Lines 

oh Premium volume by lines of the Liberty Mutual In- 
quisigmence Company was well maintained in 1945, accord- 
apa ‘to the detailed annual statement recently released. 
rategmough total production has declined over the 1943- 
rience Petiod from the peak volume at the height of war 


ly, di 


d 
d 


er 


0 construction, the net loss of business has been 
Int, and 1945 writings of $75,883,000 are approxi- 
y 0.79% below that of 1944. Sole decline in pre- 
volume was workmen’s compensation, down $2,- 
(000, or 4.9%. Other lines rose from 1.2% to 
62%, with principal premium volume increases be- 
group accident and health $122,746, or 358% ; auto 
lity $920,855, or 12%; liability (other than auto) 
0,864, or 13% ; auto property damage $242,691, or 
Yo and property damage and collision (other than 
) $164,132, or 23%. 


(Continued on the next page) 
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use on-rwe-seot SPECIALISTS 


If you want a particular type of insurance, you con- 
sult a specialist in that field. Do you realize that 
there are also area specialists? This is equally im- 
portant, because only through on-the-spot specialists 
can you be sure that you are adequately meeting 
local conditions and regulations. 

ULTRAMAR has long acted as Foreign Managers 
for prominent U. S. and Latin American insurance 
companies handling all types of coverage. It is a 
thoroughly experienced, reliable international or- 
ganization, which specializes in Latin American 
insurance, and has offices, agencies, and corres- 

ondents throughout the Americas. Three of the 
Gale advantages it offers are: 1—Prompt, time- 
saving settlement. 2—Convenient, direct adjust- 
ment under uniform conditions and terms. 3— Pay- 
ment in either U. S. or local currency, as desired. 

Get on-the-spot protection now. ULTRAMAR in- 
vites queries from individuals, brokers, business 
houses, agents, and insurance companies anywhere 
in this hemisphere. Address whichever office is 
most convenient to you. 


IN HAVANA: 

. Oficinas de Ultramar S. A., Edificio 
La Metropolitana, Havana, Cuba. 
Phone: M-9869. 

R IN NEW YORK: 

Oficinas de Uleramar S. A. of New 
York, 80 John Street, New York 7, 
N. Y. Phone: WHitehall 3-9690. 


IN MEXICO CITY: 


Oficinas de Ultramar de Mexico 
S. A., Isabel La Catdlica, No. 45, 
Mexico, D. F. Phone: Mex. L-1063. 


INTERNATIONAL 
INSURANCE 
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FIRE © AUTOMOBILE * WINDSTORM 
PARCEL POST * INLAND MARINE 
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Best's Weekly Insurance Bulletins (Fire, 
Casualty, General or Life) on your desk 
each Monday morning—a review of all 
happenings of importance in the insur- 
ance ped. Instructive, concise, accu- 
rate and authoritative. 


$5.00 A YEAR 


For either Life, 
Fire and General, 
Casualty and General 


ALFRED M. BEST COMPANY, INC. 
75 Fulton Street New York 7, N. Y. 
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LIBERTY MUTUAL—Continued | 
$718 
21,336 






In keeping with the policy established in 1944 ¢ 
voluntary reserve for compensation losses was increase 
to $3,691,650 “for accrued liability for unreported oc 
pational disease claims.” Loss reserves were increase 
$2,625,475 which was equivalent to 3.6% of earne 
premiums. Underwriting profit for 1945 was $13,698) 
000, an increase over 1944 of $322,000. Dividends ¢ 
policyholders were $13,774,000, net investment ineo: 
$2,606,000, other investment gains $1,574,000 and fed 
eral tax $916,000. At year end assets were $156,447 28) 
and surplus and special reserves $129,663,405, up $3 

248,367 for the year. : 

















MERCHANTS Mutual Casualty Company 
Buffalo, New York 


Auto Dividends Suspended 


TIOR 
y, W 


Con 





Discontinuance of dividends on all lines of autom 
bile insurance expiring on and after April 1, 1946, untifilicensi 
normal conditions again prevail, was announced by thigmpany 
Merchants Mutual Casualty Company. This is a resulgme and 
of the all-time high in frequency and severity of autogms recet 
mobile bodily injury and property damage accident beet 
It was felt that to continue to pay dividends on automomition, 
bile policies would penalize the other policyholders, Thesident 
management further feels that conditions will tend t@igic; s 
right themselves and permit the payment of dividendgy 
on automobile policies expiring after March 31, 194 












Volume by Lines 


Net premium writings of the Merchants Mutual i 
1945 were $6,403,035, or 14.1% greater than 194 
Premium volume in all lines showed gains of fro 
1.4% to 39.3%. By lines net premiums written 2 
percentages of increase were: accident, $88,880, 1.4% 
auto liability, $2,451,304, 13.8%; liability, $556,772 
15.5%; workmen’s compensation, $2,334,607, 14.0% 
glass, $59,975, 16.6% ; auto property damage, $824,712 
14.4% ; auto collision, 18.0% ; property damage, $41 
393, 39%. At year end assets were $8,173,719, : 
15.5% ; liabilities, $6,863,596, up 17.8% and policy. 
holders’ surplus $1,310,123, up 4.7%. 


NATIONAL AUTOMOBILE and Casualty 


Insurance Company, Los Angeles, California 


Reports Substantial Volume Increase aT E 
Premium volume of the National Automobile a tle, 
Casualty Insurance, was $10,162,536 in 1945, or 26.9% 
greater than 1944. By lines of business, the figuré™imly Li. 
show gains of 2.3% to 82.2%. Net writings and i 
creases on the principal classes of business in 1945 wetiorth: 
as follows: burglary and theft, $267,833, up 82% ; auliy 24, 
collision, $1,533,046, up 72% ; auto property damag@mplus. 
$609,411, up 43% ; auto liability, $1,285,954, up 42% 
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ther auto, $684,906, up 37%; liability other than 

$718,000, up 26% and workmen’s compensation, 
21,330, up 9%. Loss reserves carried at $5,365,911 

26% greater than 1944, assets rose 16% to $11,- 
659, while total liabilities increased 24% to $10,- 
616 and surplus decreased 27% to $786,043. 

brief has been filed answering that of the Califor- 
Insurance Department in regard to the hearing on 
order to show cause why the company’s certificate 
thority should not be suspended for a period not 
xceed one year. The order refers to a “Release and 
mpromise” form allegedly used without approval and 
other allegedly irregular claim and operating prac- 
Bs as well as charges involving the workmen's com- 
sation claim settlement practices of the company. 


TIONAL CHIROPRACTIC Insurance Com- 
y, Webster City, lowa 


Company 


licensing of the National Chiropractic Insurance 
apany, a mutual, to write professional liability insur- 
e and accident and health insurance at a later date, 
srecently reported. The company is understood to 

been formed by the National Chiropractic Asso- 
fion, which contributed $30,000. Officers are to be: 
ident, Lorne Wheaton; vice president, Frank O. 
@igic ; secretary-treasurer, L. M. Rogers. 


TIONAL SURETY Marine Insurance Corpora- 


TIONAL SURETY Corporation 
York, New York 


nt Elections 


Ive new vice presidents were elected at a recent 
ting of the board of directors. The new officers are: 
A. Romolo, in charge of the burglary and marine 

ments of the home office; Frank P. Casey, in 
ge of the court bonding department of the home 
fe; John F. Idler, in charge of the casualty depart- 
mt, home office; E. A. Luther, who will have general 
trvision of the area under the offices at St. Louis, 
anapolis and Louisville, and F. A. Brinkman, who 
have general supervision over the area under the 
fes at Kansas City, Omaha and Denver. 


URTHWESTERN Insurance Company 
tle, Washington 


Licensed 


orthwestern Insurance Company was licensed Janu- 
24, 1946, with capital of $201,250 and $100,500 
ius. The company’s charter permits underwriting 


(Continued on the next page) 
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Help turn the “Wheels of Progress’ 
in your town 


For yet some time new power equipment will be hard 
to get quickly. For the most part, industries must turn 
out their peacetime products with the same power units 
they used for war production. This overworked equip- 
ment should, by all means, be having regular inspec- 
tions of the type made by Hartford Steam Boiler. 

This situation provides a first-rate opportunity for 
agents and brokers. Many of them are helping both 
their clients and their agencies by arranging for Hart- 
ford Steam Boiler policies. 

You, as an agent, will find that the Special Agent 
of the Hartford Steam Boiler in your district is ready 
and willing to help you with all necessary technical 
information. He can offer many practical suggestions 
on soliciting and servicing this essential line. 

Here’s another job the Special Agent is doing now. 
If you have men returning from the Armed Forces, 
he can aid you in reorienting them in the selling and 
servicing of boiler and machinery business. 

Hartford Steam Boiler has the largest field staff of 
specialists in the country (both Special Agents and 
Inspectors ) whose work is solely power-plant protection. 
This staff draws upon the experience acquired by the 
Company during 80 years in this one specialized line. 

Why not decide now to put more of 
this business on your books? Call in your 
Hartford Steam Boiler Special Agent 
and get a plan going. Never was the 
opportunity more timely. 


The Hartford Steam Boiler Inspection 
and Insurance Company « Hartford, Conn. 


For Power-plant Insurance, It Pays to Choose the Leader 
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Group Service 
in One Company 


Fire and Windstorm 
and all Allied Lines 


All forms Casualty Insurance 
Fidelity and Surety Bonds 


e AMERICAN - 
FIRE AND CASUALTY COMPANY 


A Stock Company 


Home Office a Orlando, Florida 











WOLVERINE INSURANCE COMPANY 


LANSING 3, MICHIGAN 
& &® 


FINANCIAL STATEMENT 
As submitted to Michigan Department of Insurance 


as of 
DECEMBER 31, 1945 
NET ASSETS es 
I MND 8 ah St de eG 6-0 gy ccaa ys $ 334,455.94 
U. S. Government Bonds .......... 1,909,397.00 
NG he ih vie oi p\a. one aie 602 151,629.47 
ee ke Gig tive’ 4's- a's od see 6 185,104.00 
ee eer ae 45,537.05 
NS ie A a aia 5 Anos 6 wll! an 173,166.54 
Premiums in Course of Collection and 
a” SSS eae 295,848.17 
$3,095,138.17 
LIABILITIES 
Reserve for Unadjusted Claims ..... $1,159,512.12 
Reserve for Unearned Premiums .... 1,129,608.88 


Reserve for Commissions Due Agents 
and for Estimated Expenses and 


MR ie ee ae A ei NO hd 0! dwk oe. 69,486.00 
Reserve for Security Fluctuation ..... 35,000.00 
Voluntary Contingency Reserve ..... 50,000.00 

Total Liabilities Except Capital .... $2,443,607.00 

OO See $200,000.00 
ee eee 451,531.17 651,531.17 





$3,095,138.17 
BONDS AMORTIZED. STOCKS AT 
MARKET VALUE. 
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NORTHWESTERN INSURANCE—Continued 
of all classes of automobile insurance. Officers are thos 2 
of the Northwestern Life Insurance Company, excep 
the vice president and general manager, G. G Me 
Intosh. 
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PACIFIC MUTUAL Life Insurance Company fiported 

Los Angeles, California + 

Reports Large A. & H. Increases pay 

nas a 

Gains of 44% in new accident and health premiu: ),000. 

paid during the first two months of 1946 as compares 

with the corresponding figure for 1945 were reported 
by the Pacific Mutual Life Insurance Company. 

RES 





PACIFIC NATIONAL Fire Insurance Companyiiy Tit 
San Francisco, California 


See a 
Mylod Now President m In: 


John L. Mylod, nationally-known insurance execu 
tive with a background of thirty years’ experience, ha 
resigned as senior assistant U. S. Manager of th@y P 
North British & Mercantile Insurance Company, Ltda * 
to assume, effective April Ist, the presidency of th ade 
Pacific National Fire Insurance Company. Mr. Mylod 
succeeded Arthur E. Connick who became chairma Tre 
of board in place of Frank N. Belgrano who relinquisheg 
the chairmanship because of the pressure of other activiggAt la 
ties. Mr. Belgrano, however, will remain a member om ele 
the board and chairman of its executive committee.  jmerl) 
Mr. Mylod since 1937 has been assistant U. S. Mantioggat 
ager of the North British Group comprising the Nortlgja cor 
British, Pennsylvania, Commonwealth, Mercantile an@jims o! 
Homeland Companies and was senior vice president ¢ 
the four American subsidiaries. He entered the emplowijalim: 
of the North British in 1916 as a home office examine 


transferring in 1920 to Chicago where he served a fhe , 
superintendent of the Cook Couniy Automobile an@ijiran 
Inland Marine Department for seven years. He ines: 
turned to New York as head of the Automombile D@&e cor: 
partment at the home office and two years later WaMiit ye: 


appointed secretary in charge. During the past twenty@i@nex 
five years Mr. Mylod has travelled extensively through 

out the United States and is popular in producer an 
company ranks. 


SCt 
jrar 


Stockholders of the Pacific National early in 194 id < 
contributed an additional $750,000 to the company 


Surplus Contribution 


surplus account. The financial statement of the compallliiange 
at the close of the year 1945 showed policyholders’ sume 
plus of $5,059,745. With adjustment for the new fun@iiiffec 
contributed present policyholders’ surplus is $5,809,74iiitesh 
as compared with $4,581,969 reported on December SHiiRRd a: 
1944. Pourar 
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THERN Fire Insurance Company 


am, North Carolina 
e thos 


: Me tk Dividend 

he paid-in capital of this company was increased 

m $250,000 to $500,000 on March 15th, by the pay- 

mt of a 100% stock dividend. 

his subsidiary member of the Crum & Forster fleet 

orted on December 31, 1945, total assets at market 

ines of $2,767,046, total liabilities, $955,174, capital 
, $250,000 and net surplus of $1,561,872. With 

payment of this stock dividend the capital stock now 
nds at $500,000 and net surplus is in excess of $1,- 
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HRESHERMEN'S Mutual Insurance Company 
d du Lac, Wisconsin 


pan Title 





See article on Wisconsin Brotherhood of Thresher- 
nm Insurance Company, Limited Mutual. ' 





-xeCu 
¢, ha 
by M. PENN Fire Insurance Company 
f chgmadelphia, Pennsylvania 


Myloge 










Treasurer 





sishe@ 
activigeAt last month’s meeting of directors P. B. Trainor 











ber lms elected to the position of treasurer. Mr. Trainor 
ee. Mmerly was assistant Philadelphia manager of Joseph 
Manginggatt & Co., Inc., and previously had been associated 
Nortiga commercial public accountant with the New York 
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ms of Haskins & Sells and S. D. Leidesdorf & Co. 





ft liment Plan Approved 






The company has received approval from the Georgia 
trance Department to write five-year fire insurance 
finess on the annual renewal plan. Under this plan, 
company charges one full annual premium for the 
year and 80% of the annual premium for each of 
next four succeeding years. 
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SCONSIN BROTHERHOOD of Threshermen 
rance Company, Limited Mutual 
d du Lac, Wisconsin 
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fective January 8, the Wisconsin Brotherhood of 
feshermen Insurance Company, Limited Mutual, re- 
d and shortened its title to Threshermen’s Mutual 
Wirance Company. 
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APRIL FUEL 


Last April's fire losses in this country were 
the highest recorded for any April since 1932, 
and the total of $37,950,000 showed an in- 
crease of 9% over losses for April, 1944. 
Fire losses are still mounting and during the 
year 1945 totaled $455,329,000, the highest in 
fifteen years. What the total 1946 fire losses 
will be is “fuel” for thought, indeed! 

American property-owners continue 
heap fuel upon the fires with resultant ter- 
rific loss of property and possessions. Yet 
most of these “spendthrifts’ must look for 
replacement to insurance, which oftentimes 


is inadequate to say the least. 


to 


It is a sad commentary indeed in view of 
current increased replacement values—in 
some areas as high as 40% to 50%—that 
Insured have not increased policies to ade- 
quate limits. There is a big job yet to be 
done to correct the current dangerous under- 
insurance situation, and, while agents are 
doing their duty to Insured in that respect, 
simultaneously they can ring the cash reg- 
ister for themselves! 

Write our Advertising Department for sales 
literature and plans to help you tell and sell 
to policyholders and prospects the story of 
adequate insurance to value. 
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NORTH BRITISH AND MERCANTILE 
INSURANCE COMPANY LIMITED 


THE PENNSYLVANIA FIRE INSURANCE 


COMPANY 


THE COMMONWEALTH INSURANCE COMPANY 


OF NEW YORK 


THE MERCANTILE INSURANCE COMPANY 


OF AMERICA 


THE HOMELAND INSURANCE COMPANY 


OF AMERICA 


150 William Street, New York 8, Wi. Y. 


New York 
Detroit 





Boston 
Chicago 


Philadelphia 
Sen Francisco 
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From May 1945, 



































EDITORIALS 
Admitted poe Sok IS | Lat cies avn odes ee neoal July 19 
Mutual Companies ................ . Aug. 17 
Century old Fire re Comite July 20 
Company Changes .......... Feb. 19 
Hditor’s Gene The . Apr. 13 
Executive Comment . wi ike Mar. 18 
ederai Lame ~ Bill oa ..Dee. 23 
Fire BE bR606600000 6080086000 ee ..June 17 
Fire Prevention SE Shaheen kaos 96sec ecoeesdtessetscdarcvied Oct. 19 
i tans. G6eiso 0s 0p 0 b600 60460 ccecesoceece sue Sept. 17 
Insurance company — wietebwee Suede Rebieest rodiienteeee May 17 
ED a's dca.n.5 Fsi0.0.0'4'0 v'od.cbt. ones te osegccseate Jan. 17 
Insurance to Value ME PERE Ghee 650 Kibddcdnccetant¥ ree cee" Feb. 17 
I 5s. 06.65 6. 0.0-0.06.b Se ebedecccccececeasy Oct. 17 
on oo UnleccSs bcp 660500 secbescovctens Feb. 18 
pn og ERR PT eer Teer rT Cer etre Nov. 19 
A PEE cabcccepeeccceusccrscevcssccseocsesos Nov. 21 
Operating penses—Stock Companies ..............seeeeees Nov. 22 
i TL - 54.6 60055000000 65066 ce decesccsevececets Dec. 15 
tore I Results—Stock II on tus dp les v's ¥k.5'c-ee ee 
ee id tian te i ese's ob bodb ee eons ey veneson Apr. 15 
PR ann Rly Results—-Mutual EET bs dacdeas past cnekdeme phil May 19 
peredex ae aes po ataeen os iaagasotanateatedesereerencone see ~~ a 
te Regulation and Competition ................ceeeeeeeees uly 
ok PCC ciekwh se666db 060d ce eveccccncetecooeesa’ Jan. 18 
OD A UMRCOREION 6.5 cccccisscscccvcescesscssccéad Apr. 16 
sigs a Results—Stock Companies ..............+00: Sept. 19 
A ile ae Be as os) 66 eebe ate sbew-s pene Oct. 21 
Underwriting by Classes—Stock SI cis ais nth earen «aul June 19 
SRG iaieet ul s S6 soc sWebs'es bs 500,04 6.06 60060S. 0008808 June 18 
LEGAL 

Automobile Collision Exclusion—John Mcflraevy, Jr. ....... Oct. 75 
peor o Gere. The—Thomas E. Lipscomb ................00004 Apr. 46 
Im egligence—John McElraevy, Jr. ....-.02-eeeecees Nov. 73 
In Independent Contractors—Richard L. Ismond...........-++. June 81 
we > 4 s Interstate Motor Carriers—Clarence R. Conklin. — eb. — 

ee one RS POE RY EN far. 6 

Liability Policy Limits—John McElraevy, Jr. ........0-ceees Jan. 75 
65% 9640 b od o60 coe 0 Hiv cbicctasedeee Feb. 97 

Suretyship—T’. NII 7% eek Gia a aad hini6 o'sc0 seukine ch ences Dec. 43 

GENERAL ARTICLES 

Accident and Health Developments ...................0005. Mar. 99 
Accounting ee for a Small Agency—. D. Fitts....Apr. 39 
rer eee ree Apr. 87 
Agent and So The—Joseph 8. Halsted .........04. Dec. 24 
i ine acaneh cobb beesee 6.00 ¢0.ccd o0sderes seb Sept. 39 
lanes rast When—Wiiliam H. Rodda 2.000000. Nov. 26 
“All is Well—If’—Hunter Brown ..............cccccccccces Nov. 33 
American Medical Association Program .................00+ Aug. 67 
Sn POPOMOD COUMIEIOMO cccccccsccccscssssecessecsecces Nov. 98 
Auto Finance Plan—Rhode Island .............eccseeecceees May 20 
t. Louis abs SO pt SO Sn ms SF 
Automobile Liability—Albdert R. I oa owieelGesdsdieteeem Jan. 25 
Automobile owe i Re 
ne eee RT tt eee July 73 
Auto Plan, Bank and Agent—C. G. gpa iad Sih alin ancl Aug. 25 
Aute Rating Classes Restored, Pre-War..............s-seeee Oct. 80 
Auto Sales, Finance Companies Prepare for Kecord.......... Uct. 68 
Aviation Insurance—L. ET nT hin hes 6 66 C4 Re or ema Sept. 31 
Aviation Insurance—William H. Rodda...............ee0000. June 29 
Aviation Insurance—R. Leslie Cizek ............ccceeccuee Mar. 2 
Aviation — ET ILOGS da Caine sb v5.6 ob bess cases calee Dec. 74 
PE EE DAUIED ORD wosesccccsdvervcccesccccccscecsce July 73 
Boiler Policy, New—Lyle G. Wimmer..........06.--00000++0+Muay 43 
i eiotia” We MONRO cseccccccesccvevccesscocersced Sept. 43 
pochy om on Main Street—Matthew P. Zendzian.......... Oct. 37 
Book NID (5 5 6.0'kbO.da cbnebroceccs cotoscccegcsccss Sept. 80 
British Motor Teovrance——ihve Policyholder........-+..++.00+ May 18 
oe and Commissions, The—S. Nicol! Schwartz .......... Dec. 25 
aries Are Up—The ae er Se LER TR oe" July 8 

oa ness Interruption Insurance—Warren F. Kimball........ May 35 
3usiness of Making Friends, The— Neal Harris.............. May 23 
er EE i aa Tie ia. 6's 6 cgc0 6b 6b co cercencscces sod Apr. 35 
California Files Brief Se Seeenees HOE ook kcvcccccviccece Feb. 90 
eee ee ree Feb. 70 




















to Date, Inclusive 


Can We Survive?-—-H. K. Dent ....cccccccccccccccccssccene 
Cash Value of a Local ee gre hn alter H. Bennett... . ca 
rita Association ite-hiects Otti 
Dart I—Insurance Principles and ebeetees 
Part II—Insurance Principles and Practices . 
Part Il1I—General Education ..... 
PUG BPO Jens cceesdacecebencses er 
Part V—Accounting and Finance ............06....ccceee 


Coinsurance—Orawford Mortenson .........ccccccccecccece 
COMMINOT: TUMEOR TMCTORGON occ ccc cece sicctesccesececcceuan . & 
ee aera ee eee r. 4 
Commissions, The Agent and—Joseph 8. Halsted .......... 4 
Commissions, The Broker and—S. Nicoll Schwartz .......... Dee. 
Commissions, Downward Kevision of—Carleton |. Fisher... .Oet. 
Be a Rar aaa 7 
Comprehensive 3D Policy—L. R. Rimger ......-.000eccceeees 
pe re peg gn RE eer ; 
Conciliation Preferred—Averell Broughton ...........0ss005 Feb. 3 
Conflicting Paton eee - Oct. 
Conventions Ahea Apr. 2 
Countersignature Saas Remanded for Trial ............e0eg Aug. 
Credit Insurance—H. Liewé Jones aévebaeckere nccnea Ree Mar. 3 
Discriminatory Premium ‘Ta 
Downward Revision of Commslacions —diurtoten I. Fisher.... 
ee eR Raa 
tunployment of Disabled Veterans—kKay Murphy 
Farmers Need Hail Insurance—OCravens Dergan’ Review 
Federal Bonds, Surety Limits on .. 
Federal Insurance Bill .............. 
Files Independent Bonding Manual . 
Finance Companies Prepare for Record Auto Sales ... 


Fire Insurance Rating Problems—Hugene F. Gallagher .....Jily 3 











DE EE Sokh es > 5:00:00 64y sR o0dese bebseee 0s 60 0b s5 40 Senne r. 
WRGD FOO AWOTED 066 coco baccccssscccsscccvecsctonin Jd 
Fire Strikes, When—safety Engineering POP Oct. & 
ROOM Oe MONOID 5 6 os ax c < Sco taco oes tncdocessoasci caves oe 
Five Point Sales Plan—Raymond C. Brahe «..<s-s00cnee os 


Foreign Trade Forum—Henry C. Thorn .........++s0eese0% . dan. 3 
Governmental Regulation of Tnsurance—iteinh H. Blanchard. June 34 
Government and the Insurance Business—Senator O’Mahoney Jan. 7 
ee earn re eee 
Hail Insurance, Farmers Need—Oravens Dargan Review ...0) 
Health Insurance Legislation, aan ee V. Sullivan.. 
Highway Safety Conference—Ma). Gen. P. B. Fleming...... 2 
“A House Divided”—2H. W. Sawyer .........ccceeeesecesecs 4 
How Insurance Became Commerce—Frank H. Elmore, Jr. .. 
How to Sell Quality (Book at Oe 
Improvement and Progres: ohn M. Thomas 
Inspections for Fire Control—John H. Craig . 
Insuranee Agents cero BOOMERS ccncdcciscess 


Insurance as a Caree 

An Agent’s Viewpoint—Frank GAGS 2. cestecessscneeuee 

A Company Man’s Viewpoint—A. W. Spaulding ....... 
Insurance Companies and Agents Can Survive—EHlmer Salemals 





i ssi 


= G 


sl3s & 


< 


Insurance in the Lee—William A. Sullivan .............s0e08 Jan. 
Insurance, The New World and—Z£. M. Allen 
Insurance and Reconversion—H. C. Coniok sceccccwesnas nen 
EY SII. 50.0.4 ows 0.0/0'din- 6.0 a'6,hib 09.0 0 9.0 8 00°66 5 Apr. 
Insurance Stock Quotations .......ccscccccccsccccsscwccsee Apr. 
It’s Mutuall by en i gg Colony Companies. Jan. 
It’s Up 3 A. ¥ — A. Bubuan .....scccccccesse ‘July 
RE HEED vo cedvcowhaiss ncbesechhees$chehs een ee oooe UMly 
Lawyer bone oven The—Ralph H. Blanchard........ .. Jan. 
Looking Ahead—Donald C0. Bowersock . 
Loss Agreement on Overlapping Coverage ° 
Loss Prevention Service ............ss.+0++ 
Make Your Postwar Sales Plans Now—Fred Jacobsen 
Minor Drivers—k. V. A 
Modern Aids to Office Efficiency ..............eeeeeeeeees a 


Modern Selling—Stuart Richards .........c.ccceccccceocces 
Multiple Advantages—John H. Eglo 
Multiple Line Bills es in New York ......sc..sees 
Multiple Line Goal—John A Diemand 

Multiple Line Underwriting deeibo ss 3035004460 00050RnEE waba'g 
Multiple Power Bill in Missouri .............-0esceeseeees oe 
Multiple Underwriting—Robert E. Dineen .........+..4+-- 
Mystery Town—Raymond T. Bartnett .......-.-seeeeceeeeee 
New Boiler Policy—Lyle G. Wimmer............---+04+ oovbeve 
New World and Insurance, The—Z, M, Allen ........+++++4 
New York Legislative Proposals .........--6+++.-seeeeeee 


> 


a O=Sg c 
ae 2S eS os 


SS weees ERE 


G 


SS Sh 






> 





BEST'S FIRE AND CASUALTY NEW 


Self-Insurance for the Average Company—W. J. Steidle.. 
Self-Regulation—Z. W. Saw 4 4 

Sell Bank and Agent Auto Plan—C. G. Hallowell 

Selling Tips oo Sec Home Office 

Service to the Pu ee Beling ....-c.0s occvcvcsscesvors Feb. 37 
Serving the Millio Nov. 41 
Simplicity in Business Interruption Insurance—Warren F. Kinet s 


es Plans Now, Make Toor aves Jacobsen Social Security—J. J. Sollenberger . 57 
cal Be unlic Relations—Harry G. Helm State Compulsory Health Insurance Measures—JZ. H. O’Connor 
mm Tax Decisions, Conflicting t. Jan. 77 
m Taxes, Discriminatory Stock Index, Best’s . 5 
lar Auto Rating Classes Kestored Surety Limits on Federal Bonds Dee. 32 
ms of a State Association—fred O. Keed Swed sh aeons to Private ey “tens Review . 16 
“There’s Many a Slip’—Walter G - Legge 89 
“They Can’t t You in Jail, but .. .”—Hugh D. Combs . oe 41 
Uniform Accounting— 
he Case For—Kobert HE. Dineen . 18 
The Case Against—J. 0. Montgomery . 19 
Uni Is Essential—Kenneth Spencer 
Wasted Lives 
We Must Be Vigilant—Carleton I. Fisher 
What Price Acquistion—Zrnest L. Clark 
When Airplanes Crash—William H. Rodda 
When Fire Strikes—Safety Engineering 
When G. I. Joe Comes Home—Guy Fergason 
Williams Talks Extemporaneously 
Winter Driving Facts 
Words, $64—Arthur Joyce 
Workmen’s Compensation Rates Amended 


ork Official Bond Rates Cut 
quals $1,000—Jos rig Se D. Lazen 
ot Sales—John H. £; ‘ 

nities of a Rating ET C. Stevenson.... 

for Safety—Ourtis kk. Welborn 

with Pens—Frank J. Wilson 

rst—Then Advertise—F. R. Hurd, Jr. ....seceeseeees Feb. 

rea oy lg W. Dreyer 


of the Month 
Organization, Opportunities of a—. O. Stevenson... 
tion Of or For the Public—Charles 0. Hewitt ........ 
of the Administration—W. Kay Thomas ........++. ee 
Isiand Auto Finance Plan—Carileton /. Fischer 
The,—Edward O. Stone 
, Uutiook for—Uurtis k. Welborn 
and Production—Sidney Weinberger 
Responsibility in Action—Victor #. Veness 
Auto Finance Plan—W. M. Harlan, Jr. .......000+ M 
onvention-by-Mail—A. F. Lafrentz 
pants from Other Fields 
lan, Five Point—Raymond C. Dreher 
ncisco Fire—Fireman’s lund Record 


Fas 


BRRRGSR AEE 


& 


s 
" 


BPR es BEG Fs PEGBEE SSP R Be REgher 


BAERRRAGES TE PETER BRR 


nines 


er, Save Damage—Ruseell Tirrell.... 


ent and Casualty, New York 


\ Ne eee ee Ap 

e, Kankakee 
Aeronautic and Automotive) Mar. 
utic and Automotive, Kunkakee 
eral Manager Appointed)...Sept. 


opts New Title) Mar. 


Casualty and Surety, Hartford 
d-Year Data) Oct. 
kholders’ Report) 

Fire Group, Hartford 


Advancements) 
Compensation, Los Angeles 
oeany) 


d-Year Figure 
pet Brorennination ) Dec. 
n Automobile Insurance, St. Louis 
k Marketed) May 97 
fican Aviation, Houston 
Aviation Insurance Group). Nov. 111 
can Casualty, meading 
: neing ee ) 
Official 


Mar. 
can Credit Indemnity, Spee 


Credit Insurance Report) 111 


; 


; Acquire 8 Seabeand Life) .... 


ican Farmers Mut. Auto., Des Moines 

egularities Charged) 

‘ican Farmers Mutual, Lake Elmo 
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Why You Shows Make a Special Effort—Oarl Lippold 
nce.—W. Emmert Swigart 


Your Agency, I 


INSURANCE COMPANIES REPORTED UPON 


American Surety, New York 
(Forming Fire Aftili 
( dxamined) 

Anchor Casualty, St. Paul 
(Executive Promotions) 


Arcadia Life & Casualty, Chicago 
(New Company) Jan. 93 
Arcadia Mutual osuiity, Chicago 
( Examined) ec. 100 
Associated Aviation, New York 
(Rates Decreased) 
Associated Fire & Marine, San Fr ‘ancisco 
(Capital Hospital Serv Feb. 
Associated Hospital ce, New York 
(Benetits Hxtended June 91 
(Jobless Protection) Oct. 93 
Associated Ins. Companies, San wins 
(Official Changes) 
Assurance Company of America, ae x ork 
(Commences Operation . 105 
Atiantic Mutual indemnity, New York 


(Adds New Lines) . «oeeesdune 91 
(Extends Field) Dec. 101 
Atlantic Mutual Insurance, New York 
(Official Staff Changes) Mar. 103 
Automobile Club ineer-ine., St. Louis 
(Examined Oc 
Automotive Insurance, Los ‘A 
(Surplus Contribution).. 
(Increases Surplus 
Aviation & Genera’, 
(Dominion License) 
Bankers Life & Casualty, Chicago 


(Affiliation Planned) . 
Bituminous Casual , Rom Isla 
(Cleaveland, Jr., resi dent) 
Blue nase Insurance, Spartanburg 
a onal Resources) May 
oston yo Boston 
Belgtock vent Up ») Specs ci eceeee Jan. 94 
(New Vice Pres dent) 
(Diviaenae Increase) Apr. 109 
os Manufacturers, Mutual, ee 


( or) . 
Buffalo ieourance, Buffalo 
(New President) 
Camden Fire Insurance, Camden 
(Ocean Marine Appointment).....Feb. 99 


Casualty Insurance, Los Angeles 
(New Stock Company) . 
Canadian Fire Insurance, Winnipeg 
(Charter Amendments peace ys 109 
Central Assurance, Colum 
(New Officials).. ° 79 
Central Surety & Insurance, Kansas ris 
CHRRAMIROE) co cccccecccecissvwce --June 92 
Century Insurance, New York 
(Gwyn Advan 
Chicago Lloyds, Chica: 
(Progress of Liquidation) Dec. 
Coal Operators Casualty, Pittsburgh 
(Purchases Office) Apr. 109 
Coast Automobile Insurance, Los Anguee 
(New Company) - Sept. 105 


22 £38 BY BBEER 


Colonial Insurance, Los Angeles 
(Contribution Planned) Oct. 94 
(Additional Funds Contributed) Feb. 100 

Colonial Mutual Casualty, Philadelphia 
(New Company) Dec. 

Commerce Casualty & Surety, Kansas City 
(Recently Incorpora Feb. 100 

Coens Standard, Fort Worth 
(Examined) 

Connections General Life, Hartford 

viation Coverage Liberalized)..May 97 

Goatinental Casualty, rege 

(Assumes Accident & Health Bestest as 


(Tuchbreiter Higete Companies). bo - 
(New A. & H. Policy) Jul 
(Six Months’ Barniees) 

(Reelected Director) 
(Premium Volume) 
jRtackpolaers. Report) 
Aviation Insurance) 
(Official Changes) 

Continental Insurance, New York 
Annual Statement) 

Corroon & Reynolds, New York 
(Executive dvancements) 

Cosmopolitan Mutual Fire, New York 


Jan. 95 
Chicago 
-Mar. 106 


(Lice: ) 
Comey Mutual Casualty, 
(See Ill. Agricultural Mutual). 
Mutual F 
armers Mutual Reinsurance) 
Mar. 


= ire, Chicago 


Craftsman Insurance, Boston 
(New Officers) 
Dodson Group, Kansas Ci 
(Montgomery Joins Sta 
Dorchester Mutual Fire, Bosto 
(Non-Assessable Polici es) Feb. 101 
Eagle Indemnity, New York 
(See Royal-Eagle Indemnity) . ---Nov. 119 
Employers Insurance, Birmingham 
(Official Change) . 06 
(Capital Increase “Contemplated). Feb. 101 
(Capital Increased) Mar. 103 
Eureka Casualty, Los Angeles 
(Complete Liquidation) 
European General Reinsurance, New York 
(Examined) June 94 
Excelsior Insurance, pegepeners 
(Capital Increase) 
(Official Staff Changes) .. 
Excess Insurance, New York 
(Dividends 
Farm Bureau Companies, Columbus 
(Appointments Announ 


Farm ip ed B pp Jefferson City 
(New Company) Mar. 
Farmers Blevator 9 eager Des Moines 
(Newly _ License Feb. 
Farmers Hospital. Lincoln 
(New Assessment Association)....Aug. 79 
varwane Mutual Reinsurance, Chica 0 
(New Title) ar. 


Nov. 112 
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Federal Insurance. aaa 


(Re-Enters Philippines) ........Mar. 104 
Federal Mutual Fire Boston 
(Executive Staff Changes) apeoee June 95 
br vow 4 and Deposit, Baltimore 
holders’ Report) ......... r. 104 
necent SEPUEEOUEND oc ccécecéeccee Apr. 110 
& Guaranty Fire, Baltimore 





vee oS to Executive Committee 


. June He 


Expansion Plan for Agents).. 
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Terre eee eee eee rere re 


Fidelity National Insurance, cer 


Cinsornor Sear y 99 
Fide! cong rebar pa Fire, New York 

(See Continental Insurance)..... Feb. 100 
Fire Association, Philadelphia 

Stock Dividend Approved)....... May 99 

New Vice Presidents) ........... July 90 

Dividend Action) .............. Nov. 113 

(Cassatt Rejoins Board) ........ Dec. 105 
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Charter Revision) .............. 104 

“No Claim Credit” Request Denied) | i. 
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erage ony Exchange) ..Dec. 106 

(Change in Operational Procedure) oe 

..-Mar. 105 


Auto Underwriting Revised).. 
= Resigning) 





ering). ug. 
(Stock Offering Completed) ovsneed Oct. 94 
Globe sasemanity, New York 


Globe ud Ratgors Fire, New Yor 
(Bank Loan Fully Repaid) ....... uly 90 
(Pooling Arrangements Revised) Feb. 7102 


Government Employees, Washington 
(Capital Increase) .............. Sept. 106 
Great American Group, New York 
(eine PEE. nnodees cod Dec. 107 
( eassumes Presidency) ....Jan. 95 

Great 1 y Protective, Cleveland 
(New Marine Reciprocal i veaainea une 95 

Guarantee Insurance, Los Angeles 
(New Stock Issue) ......... peau July 91 
(Completes stack EE ov encsoends Oct. 94 

Harbor Insurance, San Diego 
(In Process of Organization) ...-Apr. 110 

Hamilton Fire Insurance. New York 


(See National Fire & Marine) ....Nov. 117 
Hardware Indemnity Ins., Minneapolis 
(Examined) May 1 
Hardware Mutual Insurance, Minneapolis 
ED: icnsb.s 06a de nsaep ee cect June 
Harleysville Mutual Casualty, Harleysville 
Broadens Charter) Ape. i 112 
dent & Indemnity, Hartford 


artford Acei 

(Reorganization of Bond em ~ | 

(Recent Hlections) ............ . Sept. 107 

(Premium Volume) .............. Feb. 103 
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